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Facts about Wealth statistics

Wealth statistics is an annual survey that has been carried out since 2002 on behalf of the Ministry of Finance, covering Sweden's entire population. The statistics provide information on the composition and development of wealth for individuals and households. They also illustrate the distribution of financial and material assets and liabilities, and can be used as a basis for the simulation of changes in wealth taxation. Data on wealth are at market value, referring to 31 December of the survey year.

Scope of the statistics

The main aim of this report is to describe the composition and distribution of wealth in 2004. Reporting is carried out on different types of assets and liabilities, by sex and age, type of household, regional divisions in municipalities and by decile groups. Values given for the different divisions include the mean, the median, the concentration of wealth to the 10% with the greatest wealth and the Gini coefficient. Comparisons are made with the years 1999-2003.

In 1999, 2000 and 2001, wide-ranging studies on wealth were carried out on complete material in connection with government assignments regarding capital profits and losses. (See the reports (in Swedish) REAVINSTER och reaförluster 1999, Rekordåret 2000; Reavinster och reaförluster, Förmögenhet och Minskade vinster 2001; Kapitalvinster och kapitalförluster - Förmögenhet). 

The statistics regarding individuals' wealth are based on complete data. 

Data regarding households are based on the sample survey HEK, Household finances. The formation of households in the HEK make it possible to produce better quality household concepts than those taken from register data, as a household's actual composition can be established by telephone interviews. 

The household concept reported here is housekeeping unit. The households selected are those that were registered in Sweden on both 1 January and 31 December 2004, or “full-year households”. Household composition refers to the situation on 31 December of the survey year. Institutional households are not included in the reporting. 

Individual and collective savings are not included in the reported data compilations.

Definitions and explanations

Housekeeping unit refers to the household made up of all persons who, on 31 December of the survey year, lived at the same property and had common “housekeeping”. Children aged 20 or older, and still living at home, are also included in the housekeeping unit. A housekeeping unit can also consist of several generations, siblings or others, who live together and have common housekeeping.

Age refers to a person's age on 31 December 2004. An adult refers to a person born in 1984 or earlier (i.e. aged 20 or older), as well as younger persons who are married. Other persons aged under 20 are considered children. For divisions of households by age, the age of the head of the household is used. The head of the household is considered to be the person who has the highest earned income. Full-time farmers and self-employed persons are considered to be the head of the household even if another person in the household has a higher income.

The municipality divisions in the report refer to the divisions applicable on 01-01-2005.

Disposable income is the total of all taxable and tax free income minus tax and other negative transfer payments. Disposable income is based on income flows and positive and negative transfer payments. In the statistics from 2004 onwards, a new definition for disposable income is used. The new definition differs from the previous definitions in that capital losses affect income to a greater extent.

Capital profit/loss are made up of any profit or loss occurring on the sale of assets, such as shares, funds or property. 

The debt-equity ratio is the total debt in relation to the total assets in per cent.

Material assets are divided into tenant-owned dwellings, single-dwelling houses, secondary homes, agricultural property, rental property and other property including undeveloped land.

A tenant-owned dwelling is an apartment or a single-dwelling house that is owned by a housing cooperative of which the tenant is a member. A tenant-owned dwelling is distinguished by the fact that the household pays a basic charge or deposit for the apartment/house. The value of this deposit has here been set at market value using statements of earnings on the transferring price.

The term single-dwelling house (previously "Own home" including agricultural accommodation) refers in this survey to detached one- or two-family houses as well as semi-detached and terraced houses equipped for permanent (year-round) dwelling. Secondary, holiday or weekend homes are not included in the definition of a single-dwelling house used in this survey. These are reported separately. The category single-dwelling house also includes the accommodation part of agricultural properties.

Secondary, weekend and holiday homes are single-dwelling houses designed as accommodation for leisure purposes for a maximum of two families.

Agricultural property is property used for agriculture or forestry.

Rental property consists of multi-dwelling buildings that can contain both accommodation and non-residential premises.

Other property consists of undeveloped land for permanent dwelling and leisure purposes, industrial property and properties in foreign countries. From the 2003 statistics onwards, undeveloped land is not set at market value. Only the assessed value is reported.

Financial assets are divided into bank funds, interest funds, other funds than interest funds, quoted shares, bonds and others securities as well as taxable insurance. All financial assets in these statistics come from the statements of earnings collected by the National Tax Board and used in work with tax declarations and other taxation issues.

Bank assets refer to account balances etc. Balances for which the interest is lower than 100 SEK do not need to be filed with the National Tax Board, leading to an underestimation of bank assets. 

Interest funds place money in bonds and other interest-bearing securities. Only Swedish interest funds are included here, i.e. only interest funds that are placed in Swedish interest-bearing securities. Swedish interest funds are liable for wealth tax for the full noted value.

The category other funds than interest funds includes equity funds, mixed funds and interest funds placed in foreign interest-bearing securities. These funds are liable for taxation up to 80 per cent of their market value.

Quoted shares refer to shares according to the A list, O list, Nya marknaden and Aktietorget. The A list on the Stockholm Stock Exchange consists of shares in enterprises with large share capital. The O list, for unregistered enterprises, refers to other enterprises that lack the business history required to be included on the A list. This list also contains enterprises who aim to apply to join the A list after a certain period. Nya marknaden and Aktietorget are private marketplaces where unquoted shares in small enterprises are registered for trade.
Shares from the A list are liable for tax up to 80 per cent, shares from the O list are generally exempt and shares from Nya marknaden and Aktietorget are not liable for tax.

Bonds and other securities include premium bonds (converted after 1995) and other interest-bearing bonds, options, floatation rights and conversion loans. Interest-bearing securities are liable for tax for the full quoted value. On the other securities under this heading, wealth tax amounts to 80 per cent of the market value. 

Taxable insurance consists of capital insurance that is a form of live insurance and is liable for tax. These insurance savings are non-deductible in connection with income tax. Taxable insurance can also include unit linked insurance, when the money is placed in funds. Since 2002, foreign taxable insurances are also included.

Other material and financial assets is a residual item that occurs when comparing taxed wealth from self declarations with the corresponding figures from register data. Tax declarations can contain assets that are not reported in the source registers for this survey. This can relate to unquoted shares, cars, boats or other assets and claims in Sweden as well as assets in foreign countries.
Total liabilities at the end of the year refer to debt taken from the National Tax Board's statement of earnings register. This also includes debt that occurs when comparing taxed liabilities from the self declarations with the corresponding figures from register data, such as foreign debt and liabilities between private individuals.

Student debt is reported separately from the statements of earnings using data from the Swedish National Board of Student Aid.

Statistical concepts
The Gini coefficient is used to present inequalities in the distribution of income. Distribution inequalities can be described using a Lorenz curve, from which the Gini coefficient is calculated. The coefficient can be a number between 0 and 1. A high value for the coefficient indicates greater inequality than a lower value.
Presenting income or wealth for the different percentages (fractiles) of individuals or households makes it easier to compare data over time. A common division is deciles. When sorting all individuals by income or net wealth on an ascending scale, it is possible to divide the individuals into a number of different groups, such as the 10 per cent with the greatest net wealth in one group and so on. When using tenths of all individuals or households, the ten equally-sized groups are called decile groups. In the same way, a division into hundredths is called percentiles or percentile groups.

How the statistics are produced

The reporting of individuals’ assets and liabilities covers the whole population as it appeared on 31 December 2004. Estates of deceased persons are not included.

Data regarding households are based on the survey on Household finances, HEK. The HEK is based on a sample of Sweden's population and is carried out annually. The main aims of the HEK are to describe the distribution of disposable income among different households, to illustrate the income structure and the distribution of income occurring via taxes and social assistance as well as housing and housing finances for households.

Data are collected for the HEK partly by telephone interviews, when the composition of a household can be established. The composition of households that did not respond in an interview is established using register data, partly from tax assessments and partly from population registration. Population registration shows which individuals are registered at the same property and also shows one family relationship, that of parent/children. This method implies that individuals who are cohabiting but are not married or have/have had children together, and who did not respond to the interview, are considered as single. The presentation of households is based on the full sample, i.e. both those who responded to the interview and those for which households have been formed from register data.

A detailed description of the ordinary HEK is presented with the annual statistics on the distribution of income. (See Statistical Reports, HE 21 SR 0501, Swedish Income Distribution Survey 2003. Presentation on national level)
Data on ownership of property and the assessed value of property is taken from the National Tax Board. In order to be able to calculate a property's market value, a purchase price coefficient is taken from Statistics Sweden's statistics on real estate prices. The purchase price coefficient is calculated as a ratio between the purchase price and the base value. When the base value is not available, the figures are recalculated from the assessed value using the National Tax Board's conversion rate. The market value is then created using the purchase price coefficients.

The market value for property in foreign countries has been created by adding a standard of 33 per cent to the tax base established in the tax assessment. The declaration value is then 75 per cent of the calculated market value. Property in foreign countries is reported under “Other property including undeveloped land”.

There is no registered data on the value of individual tenant-owned apartments. Statements of earnings on the transferring price for sold tenant-owned dwellings in 2004 are used to calculate the market value. These data are submitted by the housing cooperative for all transfers. The statement of earnings contains details on the housing cooperative that has sold the tenant-owned dwelling but no information on which municipality or parish the housing cooperative belongs to. To be able to divide transfers regionally, data on the region therefore have been taken from the SRU register of standardised accounting statements. This register contains data on the county, municipality and parish of housing cooperatives’. The average market value (= transferring price) is produced for every housing cooperative within which a tenant-owned dwelling has been sold during the year. The average market value has also been calculated for parish, municipality and county. When few or no sales have taken place within a housing cooperative, the average market value for the parish has been used. If the observations for the parish are not sufficient, the value for the municipality is used and, ultimately, the value for the county if the municipality value is not based on sufficient observations. On this basis, the market value of tenant-owned dwellings has been calculated for all those stating that they live in a tenant-owned dwelling in the HEK telephone interview. When data from interviews are missing, details from the population registration are used for properties with tenant-owned dwellings. From the income year 2002, the statement of earnings on the asset value of a tenant-owned dwelling can also be used for valuation work.

Financial assets are primarily taken from statements of earnings. These are based on data from Swedish credit institutions, banks, the Securities Register Centre, the Stockholm Stock Exchange and other institutions managing household finances. This means that assets and liabilities in foreign countries are not included if they are not included in the residual item “Other financial and material assets”, mentioned in the section above on “Definitions and explanations”.

The underlying data on incomes, compensations, allowances and taxes etc. used to form the concept “disposable income” are compiled from administrative registers. 

Accuracy of the statistics

Complete material
Data regarding an individual's situation are complete, i.e. they are collected from administrative registers for all physical persons in Sweden. This means that precision in the calculations is of a very high standard for the majority of data. There are however some points that should be taken into consideration when using the results.

Some care should be taken when interpreting the valuation of tenant-owned dwellings in this report. There is currently no register with data concerning ownership of tenant-owned dwellings or the market value of these. In this report, the valuations are based on statements of earnings on sold tenant-owned dwellings. This is an attempt to get as close as possible to the true situation using the existing information. However the size of the sold apartments is not taken into account here. Statements of earnings on sold tenant-owned dwellings do not contain information on the surface area of apartments or on room size. If a larger share of large apartments have been sold within one housing cooperative during one year, and also at high prices, the valuation of the apartments will be overestimated and vice versa.

For a bank to file a statement of earnings on a bank account, it is necessary for the interest on the assets to be greater than 100 SEK. Interest rates in recent years have been low which means that assets must be relatively large for the interest to reach this level. This means that the value of bank funds in this report is relatively low.

Premium bonds that come under the category “Bonds and others securities” have been registered from 1996 onwards. Previously issued premium bonds are therefore not included in the reporting.

The item “Other material and financial assets” is a constructed residual item that occurs when comparing taxed wealth from the self declarations with the corresponding amount taken from register data. It can contain unquoted shares, cars, boats or other assets and claims in Sweden but also assets in foreign countries. This item was created for those with taxable wealth only. In 2004, this meant net wealth for single persons that amounted to more than 1.5 million SEK and 2 million SEK for persons taxed jointly and married persons. The personal allowance increased in 1999 – 2004, thereby affecting the size of the amount of this item.

Assets in foreign countries, relating to assets that are not declared in Sweden, are underestimated in the survey. It is however difficult to say how large these assets are in reality.

Sample
Data concerning households are based on the survey on Household finances, HEK. Data are collected both via telephone interviews and from administrative registers. Only a sample is included in the HEK, not the whole population. Uncertainty is therefore greater for the various estimations. This uncertainty becomes even greater when reporting variables that are unevenly distributed, i.e. when only a few persons have the characteristic in question and, among these, even fewer have large amounts.

The table Total sums 2004 compares the total amounts from the complete wealth statistics with the total amounts in the HEK for a sample of the wealth variables.

Total sums 2004

	
	SEK billions

	
	Wealth statistics
	HEK 1
	Difference in %

	Material assets 
	3643
	3647
	0.1

	  of which
	
	
	

	  single-dwelling house 
	2206
	2179
	-1.2

	  tenant-owned dwelling 
	514
	499
	-2.9

	
	
	
	

	Financial assets 
	1426
	1353
	-5.1

	  of which
	
	
	

	  banks 
	410
	415
	1.2

	  interest funds 
	62
	60
	-3.2

	  other funds 
	362
	353
	-2.6

	  quoted shares 
	397
	350
	-11.7

	
	
	
	

	Total assets 
	5162
	5100
	-1.2

	
	
	
	

	Total liabilities
	1626
	1597
	-1.8

	
	
	
	

	Net wealth 
	3536
	3503
	-0.9


1Estimates in the HEK refer to the population that was entered in the population register in Sweden at any point during 2004.

The table shows that the difference, and therefore also the uncertainty, are largest for quoted shares. These assets are however better estimated for the 2004 survey than for the 2003 survey. Assets that are not as unevenly distributed show a lesser difference.

Nonresponse in the HEK
Interview nonresponse in the HEK was 29 per cent in 2004. The nonresponse between 1999 and 2004 varied between 27 – 31 per cent. Data for persons who have not responded to an interview are replaced with data from registers. For these, it was not possible to identify cohabiting adults without common children. In such cases, the cohabiting adults are counted as two separate families and only the sample person was included in the survey. The number of single person and single parent households is somewhat overestimated.

Presentation of measures of uncertainty/confidence intervals

An error margin is reported for the mean value estimation of households. This is a measurement of the size of random error, i.e. the error occurring because the estimates are based on a sample. Precision in estimation can be given with a confidence interval to cover the population values, with a fixed known probability. The error margin or the double mean error (actually 1.96*mean error) gives a 95 per cent confidence interval. The probability that the interval encompasses the population values is thus 95 per cent.

Other statistics

In the financial accounts, which constitute a summary of statistics on the financial markets, it is possible to study the level and development of savings and wealth for the different sectors of society and for the country as a whole.

Shareholder statistics show the ownership of shares quoted in Sweden divided into sectors of society (e.g. households, central government sector, local government sector, etc.). The statistics are compiled twice a year, in June and December.

The savings barometer is a compilation of quick statistics that show households' financial situation and savings on a quarterly basis. The statistics are produced by Statistics Sweden on behalf of the Swedish Financial Supervisory Authority.

Household Finances (HEK) is a sample survey carried out annually. The aim is to chart the distribution of disposable income among households, to illustrate income structure and, since the income year 2003, to illustrate housing and housing finances for households.

The income and taxation register (IoT) is compiled annually, covering Sweden's entire population. The register contains data on income from work, total earned income, income from capital, taxes, deductions, transfer payments (allowances) and taxable wealth.

Household expenditures (Household Budget Survey) provide facts on household expenditures and how these change.

When comparing with other household statistics, attention should be paid to the definition of the term household. There can be differences in the population delimitation between different types of individual and household statistics.

Further information about the statistics and their quality is given in a separate Description of the statistics on Statistics Sweden's website, www.scb.se.


