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Chapter 1 Overview of the system of accounts

1.1 Introduction

The Swedish economy is usually described as a small and open economy with a relatively high share
of public sector activity. The table below shows the main aggregates and their relation to GDP.

Table 1.1 Balance of resources in 2021, SEK million and percentage Share of GDP

Main aggregates of National accounts SEK million Per cent
Household Final Consumption Expenditures 2429525 45
Government Final Consumption Expenditures 1410050 26
Gross Fixed Capital Formation 1360714 25
Changes in Inventories* 8441 0
Exports 2572582 47
Imports 2363552 44
GDP 5417 760

GNI 5622 565

Average population, persons 10415 811
GDP/capita 520148

*Including valuables

The Swedish national accounts summarise and describe the economic activity and development in the
country in the form of an accounting system with supplementary tables. These calculations are based
on the international guidelines System of National Accounts, SNA 2008 and the EU Regulation
549/2013 European System of National and Regional Accounts, ESA 2010. The published products
include the product accounts (GDP), financial accounts and sector accounts. The calculations are
published annually, quarterly and monthly, where the annual compilation is the most detailed and
monthly figures are published on an experimental basis.

The annual accounts compile independent estimates of GDP from the production and expenditure
perspectives, with the production approach somewhat favoured in reconciliation. GDP from the
income approach is not a fully independent calculation with some components set residually based on
the balancing of the other two. The statistical basis is well developed, with possibilities for comparison
between different independent sources. The annual calculations are balanced in a system of supply and
use tables, which are further developed to input/output tables. The system also includes employment
calculations, with compilations of average numbers of persons employed and hours worked.

1.1.1 Economic territory

The economic territory of the Kingdom of Sweden comprises the geographic territory lying within
Sweden’s borders, which is under the effective administration and economic control of a single
government. Also included in the Swedish economic territory is mobile equipment such as Swedish
ships and aeroplanes in international traffic, Swedish fishing boats fishing in international waters and
Sweden’s embassies and consulates abroad. Conversely the representations of foreign countries in
Sweden are counted as foreign economic territory as well as institutions and bodies of the European
Union.

The legal requirements surrounding taxation generally results in that a unit active on Swedish
economic territory is bound to register a separate legal entity for operations and this entity is covered
by the Business Register. The main challenge, as stated in ESA 2.07, is to identify a separate
institutional unit for statistical purposes when a single legal entity has substantial operations in two or
more territories. The most common structure in such cases is that the activity in countries other than
the legal home jurisdiction is run through branches. In line with ESA definitions, branches active on
Swedish economic territory that are part of foreign legal entities are included in the Swedish national
accounts, while branches abroad belonging to Swedish legal entities are excluded.
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1.1.2 The structure of the statistical system

In accordance with the Swedish constitution, authorities in Sweden have an independent role vis-a-vis
the government. The task of a public authority is to translate political decisions reached by the
Riksdag and the Government into practical action.

Since the middle of the 1990s Sweden has a decentralized statistical system. Much of the
responsibility for official statistics in defined subject areas was then transferred from Statistics Sweden
to other government authorities. Statistics Sweden continues to be responsible for multi-sectoral
statistics, while other agencies are made responsible for other parts of the statistical system that fall
under their respective sectoral area of responsibility. Today 29 government authorities have statistical
responsibilities (SAMs). The official statistics are divided into 22 subject areas and 102 statistical
areas. The government authorities responsible for official statistics decide on the content, quality and
scope of statistics within the statistical area(s) for which they are responsible. In addition, SAM is also
responsible for making the statistics for which they are responsible available. Except for Statistics
Sweden, there are no special appropriations for statistics; funding for statistics is included in the
authorities’ appropriation framework for their main task.

The main task of Statistics Sweden is to supply users with official statistics as a basis for general
information, investigative activities and research. Besides producing and communicating statistical
data, Statistics Sweden support and coordinate the Swedish system for official statistics. Statistics
Sweden is responsible for producing official statistics in several different subject areas: the labour
market, population, housing, construction and building, trade in goods and services, household
finances, living conditions, citizen influence, environment, national accounts, business activities,
public finances, prices and consumption, education, and research. Regarding appropriations, Statistics
Sweden is also responsible for other tasks entrusted to it by the central government, including the
coordination of Sweden’s official statistics. In dealing with assignments, Statistics Sweden produces
official statistics for other government authorities responsible for statistics, as well as other statistics
close to its core activities.

A Council for Official Statistics (ROS) was duly established at Statistics Sweden in 2002. The
Council, which is an advisory body, deals with matters of principle regarding the availability, quality
and usefulness of the official statistics. In October 2014 the Council recommended the statistical
agencies to work according to the European Code of Practice instead of the previous used Guidelines
for sufficient quality. The Council for Official Statistics consists of heads of authorities responsible for
statistics and shall consist of a maximum of twelve members and a chairman and meet annually. The
General Director of Statistics Sweden is council’s chairman. Six of the members are permanent and
the other six are appointed by Statistics Sweden — after consultation with all authorities responsible for
official statistics — and are appointed for a period of three years.

Statistics Sweden has approximately 1 000 employees, including field interviewers around the
country. For an overview of Statistics Sweden’s organisation, see chart 1.1.

10
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Chart 1.1: Organisation and responsibilities within Statistics Sweden
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1.1.3 Organisation of National Accounts within Statistics Sweden

Sweden’s national accounts are compiled in their entirety at Statistics Sweden. The department
Economic Statistics and Analysis, see chart 1.1 above, is divided into three units where Balance of
Payments, Financial Markets and National accounts is one of the units. The unit Balance of Payments,
Financial Markets and National accounts is in turn divided into six sections, see chart 1.2 below. The
National Accounts consists of three sections, Product Accounts, Public Finance, and Financial and
Sector accounts where roughly 50 Full Time Employees were involved in compiling the national
accounts in year 2025. The National Accounts sections are responsible for production of GDP, GNI,
Real and Financial Sector Accounts, Regional Accounts, Health Accounts, ESSPROS and Excessive
Deficit Procedure (EDP). Also, Tourism Satellite Accounts are produced but on assignment. The
National Accounts sections are also responsible for the balancing procedures and the production of
Supply and Use tables (SUT) and input/output tables.

Moreover, two full time employees are working with support and maintenance of the data bases. All
employees at the National Accounts sections, together with staff from the IT unit, are involved in the
work of developing new databases for the national accounts. This work is ongoing and is expected to
be completed for quarterly accounts in year 2025 and for the annual accounts in the beginning of year
2027.

Chart 1.2: National Accounts organisation
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1.1.4 Quality Management at Statistics Sweden

Statistics Sweden's strategy sets out the long-term direction for its operations and aims to achieve the
vision “We provide society with useful and trusted statistics". The vision expresses Statistics Sweden's
focus on statistical quality, including the importance of relevance and accuracy. Statistics Sweden's
operations comply well with current regulations®. This ensures that the agency fulfils its tasks,
achieves its goals and meets other regulatory requirements.

Operations are also largely governed by the EU regulation on statistics? as further developed in the
European Statistics Code of Practice (ES CoP), the principles of which make up the cornerstone of the
common quality framework of the European Statistical System (ESS). Statistics Sweden, together with
the statistical authorities in other EU countries have committed themselves to following this
framework. The ES CoP includes principles covering the institutional environment, statistical
processes, and statistical outputs.

Swedish official statistics are regulated in the Official Statistics Act (2001:99) and the Official
Statistics Ordinance (2001:100). Section 3a of the Official Statistics Act states which quality criteria
are to be applied. In addition, Statistics Sweden has issued the following regulations on e.g., quality
(Section 16 Official Statistics Ordinance):

e Statistics Sweden's Regulations and general guidelines for the official release, etc. of Official
Statistics (2023:6)

e Statistics Sweden's Regulations on Quality for Official Statistics (2016:17)

o Statistics Sweden's Regulations and General Guidelines for the Evaluation of the Quality of
Official Statistics (2021:26).

To support the implementation of these regulations, Statistics Sweden has provided A Handbook on
Quality for Official Statistics of Sweden and A Handbook on Evaluation of Quality of Official
Statistics of Sweden. The national quality framework is supplemented by guidelines developed within
the System for official statistics (SOS):

o Guidelines for what constitutes Official Statistics
¢ Guidelines and routines for revisions of statistical values
e Guidelines and support for the implementation of Section 14 of the Official Statistics Ordinance®.

It is clear in the Swedish quality framework that the quality of statistics should be fit for purpose. The
purpose of the statistics is based on the users’ prioritized needs. It is also stated that the improvement
process involves and cyclical procedure.

The purpose of Statistics Sweden’s quality policy is to explain how Statistics Sweden applies the
above regulations in its work with quality, the aim of which is to constantly improve the quality of
statistics in relation to their purpose and Statistics Sweden's operations in general. Continuous
improvements can lead to an increase in quality or efficiency. Everyone at Statistics Sweden,
regardless of tasks, affects - directly or indirectly - the quality of the statistics. Work with quality is
seen therefore as a central and integral part of the entire agency — in the statistical production process
as well as in administrative support processes.

! Highlighted here are the Ordinance for Governance and Control (2007:603), the Ordinance for Government
Authorities (2007:515) and the Ordinance with the directive for Statistics Sweden (2016:822)

2 Regulation (EC) No 223/2009 of the European Parliament and of the Council on European statistics

3 According to section 14 of the Official Statistics Ordinance, all official statistics that are based on data from
natural persons is to be broken down by gender if there are no special reasons for not doing so.

12
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Quality is everyone's concern. The quality policy applies to all operations regardless of the form of
financing.

1.1.4.1 Working with quality involves a common way of working

Working with continuous improvements at Statistics Sweden involves a cyclical approach with the
following components:

1) Understand requirements and needs

2) Quality assure processes

3) Evaluate and analyse

4) Improve and develop
The improvement work needs the proper conditions in terms of:
e Lead and manage

e Support and deepen

Figure 1.3: Statistics Sweden’s quality work

Lead and manage

Understand
requirements
and needs

Quality
assure
processes

Evaluate and
analyse

Supportand deepen

1.1.4.2 Understand requirements and needs

As a starting point in all work at Statistics Sweden, there is always a dialogue with users and clients to
determine the prioritized requirements and needs that make statistics, data, and other services useable.
Specifically, in the production of statistics, dialogue takes place with specific users, in user councils
and in conjunction with user studies, in order to systematically develop the content and quality of the
statistics in other regards.

1.1.4.3 Quality assure processes

Our processes are standardized, efficient and quality assured thanks to increased digitization and
automation. Local quality support systems are designed to suit specific processes. In the production of
statistics, these local systems are based on Statistics Sweden's general Statistical Production Support
(SPS). The SPS explains common methods, tools and procedure that govern the production of
statistics.

13
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1.1.4.4 Evaluate and analyse

The results of all processes are evaluated against the established quality requirements and needs to be
met. Each process is evaluated and analysed systematically and regularly to form the basis for
improvements and development efforts. Proposals for risk management and improvement measures
can either be applied directly at the operational level or included in the planning of improvements and
development at the tactical or strategic level.

Evaluation of the quality of the statistics is done in relation to the purpose of the statistics and the
established quality requirements (fit for purpose). The evaluations provide input to improvements and
can be used to strengthen the dialogue with users regarding their needs.

1.1.4.5 The cyclical improvement procedure and fitness for purpose

Statistics Sweden’s cyclical procedure for evaluations supports the fitness for purpose perspective and
is straightforward and consistent with the general principle of continuous improvements i.e. PDCA:
Plan, Do, Check, and Act, see figure 2.

Figure 1.4 - Cyclical procedure of the annual self-evaluation of the quality of official statistics*

Purpose
of the
statistics

Quality Achieved
requirements quality

Feedback to forthcoming years Evaluation

As seen in figure 4, the purpose of the statistics, which is stated in the quality report, is an important
starting point. As previously, the term survey is used in a broad sense. The purpose of the statistics,
quality requirements, survey design and the achieved quality comprise four links in a chain where the
achieved quality builds on the earlier links. The purpose gives rise to quality requirements in terms of
the quality components. The survey design in principle should be such that the quality requirements
are satisfied. The achieved quality should reflect the objectives of the survey design. The achieved
quality is evaluated regularly. Findings and conclusions are used in coming production rounds, for
example to adjust the survey design. In this way, quality is set in relation to the purpose of the
statistics reflecting its fitness for purpose.

A selection of statistical products is evaluated by international experts with the evaluation programme
of ASPIRE (A System for Product Improvement, Review and Evaluation)®. The accuracy of the
statistics is evaluated in relation to six quality assurance factors to give input for improvements from a
fitness for purpose perspective.

The statistical products chosen for evaluation by ASPIRE vary each year. Quarterly GDP as separate
statistical product was last selected for ASPIRE in the 2021 round. Since then, however, several key
inputs to GNI, such as the Production Value Index, Producer and Import Price Index, Quarterly

4 According to, Evaluation of the quality of official statistics - a handbook, version 3.3
5> A System for Product Improvement, Review and Evaluation, ASPIRE (sch.se)
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Economic Statistics, and Research and Development in Sweden, have been among the products
chosen for evaluations regarding 2024 and 2025 with focus on the purpose to serve GDP (and GNI)
with accurate statistics.

1.1.4.6 Improve and develop

Based on evaluations and analyses of results and processes, decisions are made on prioritized activities
that are performed on an operational, tactical, or strategic level. Activities consist of improvement
measures which can be quality-enhancing in line with changing requirements and needs. They may
also aim to streamline operations or limit risks.

Managers at all levels are responsible for the work with quality in each section, unit and department.
This includes follow-up of the effects and results of planned, decided and implemented improvement
actions.

Risks of not fulfilling the agency’s tasks, reaching the agency’s goals or meet other requirements on
the agency’s operations are identified at an operational, tactical, and strategic level and managed in the
form of measures in action plans and roadmaps.

At Statistics Sweden, the overall responsibility for the work with quality as well as management and
further development of the quality framework is centralised within the organisation.

Support for the work on quality is available in the form of guidelines, manuals, instructions, tools, and
templates on the intranet and in SPS, for the production of statistics.

Training and other competency development initiatives are carried out on an ongoing basis to develop
and deepen knowledge and abilities.

Quality studies and other investigations are also carried out, if needed, to deepen understanding and
knowledge, identify shortcomings and support the improvement of methods, tools, and procedures.

Statistics Sweden participates in international collaborations at various levels to develop and deepen
the work on quality. Through cooperation, we take advantage of experiences and good examples from
other countries and share our experiences with others.

Statistics Sweden provides support in quality issues to other agencies responsible for statistics by
contributing to joint development work, arranging training sessions and seminars as well as providing
guidance.

1.1.4.7 Quality declaration for Statistics Sweden’s statistics

Statistics Sweden communicates its quality commitment by way of a special quality declaration which
summarises what users can expect of Statistics Sweden.

The quality of the statistics for which Statistics Sweden is responsible should be fit for purpose.
Statistics Sweden therefore commits itself to

1) have dialogue with the users of statistics to understand their needs and how the statistics
are used.

2) formulate and specify the purpose based on the prioritized needs to be satisfied.

3) design and perform the statistical production with consideration to the quality requirements
that follow from the purpose, regarding:

e Content

e Accuracy
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o Timeliness and punctuality
o Accessibility and clarity

e Comparability and coherence

4) report the quality of the statistics at the time of the official release.

5) evaluate the quality of the statistics and, if necessary, improve it with consideration to the
purpose and related quality requirements.

6) re-formulate the purpose in dialogue with the users in step with changing needs.

Statistics Sweden always balances the purpose and quality requirements with applicable constraints
such as costs and the response burden. Consideration must also be given to statistical confidentiality
and the availability of data.

1.1.5 Quality Management at National Accounts

1.1.5.1 Quality Management System at National Accounts

In 2012 Statistics Sweden implemented a quality management system for National Accounts (NA),
including GDP. The quality management system (QMS) is designed to reduce the risk of errors being
made in the production process, support the management and employees in the work, increase
traceability of data etc. The QMS for the NA is ultimately the tool that secures the quality and
efficiency in the production process of NA to generate statistical information of high quality to the
users. Important inputs to the QMS are the requirements in ESS Code of Practice and the process
support system in Statistics Sweden.

Beside GDP the QMS for NA includes non-financial and financial sector accounts, regional accounts,
EDP, tourist satellite accounts, ESSPROS, health accounts, and supplement on contingent liabilities
and potential obligations to the EDP related questionnaire (Directive 2011/85).

The QMS developed for the NA is built upon three components: IT environment where the NA is
produced, a support system for the managers and staff working at the NA department and a control
system based on internal and external revisions.

The QMS is described in the National Accounts quality manual. Information on guality management,
guality work at SCB and management model is included as a module in the program developed for
new employees at the NA department.

The IT environment

To reduce, or even eliminate, the possibility of IT-related errors all systems are documented, tested
and implemented in a systematic way that there is no doubt regarding responsibility for maintenance
and development or changes made due to adjustments in the everyday production. Excel spread sheets
are standardized and designed in such ways to assure e.g. traceability.

At present Statistics Sweden have separate IT-system for non-financial and financial accounts
although the basic calculations up until NA level data is performed in standardized Excel spread sheets
(standardized format/design and documentation). The results from the Excel files are then uploaded to
the IT-systems. The standardized workbooks are version controlled and stored in a standardized
structure matching statistics Sweden’s general production process. Access to the folders is given on
demand and is controlled by creating access group linked to the folders. Review of access is conducted
yearly and the assignment of access is based on an established policy that is in line with Statistics
Sweden’s recommendations.
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It is the standardized sheet structure, the version control of files, the new folder structure and the work
instructions in the QMS combined that secure the part of NA production system that consists of
workbooks in Excel. An ongoing project is to construct a new IT-system where non-financial,
financial accounts and EDP for general government is compiled in an integrated IT-system. The goal
is to develop an effective integrated system with a high degree of traceability of data and input/output
validation procedures.

The Support System

The production of NA is managed by lists of activities along with job descriptions stored in the NA
quality management system, NIKE. The system indicates who (roles and responsibilities) that perform
what (activity), when (planning), where (IT Environment) and how (work instruction). Furthermore,
the execution of the activities is logged. A member of the management team has a special
responsibility for development and administration of the quality management system.

NIKE is the hub of the production process. Staff members use the activity lists as a tool for planning
their work. The lists are personalized to fit the individual needs of staff. The lists indicate at what point
in time the activity should be undertaken. Hyperlinks to work instructions are imbedded in the activity
lists. The IT environment is at present outside of the support system. The work instructions point to
the IT environment but for safety purposes Excel spreadsheets and SAS scripts are stored in a separate
designed folder structure. After performing an activity, the staff member signs the activity in the
activity list. The construction of the activity lists and their maintenance are done as part of regular
work of staff members. The GDP Co-ordinator is monitoring the GDP-list of activities. The product
accounts head of the unit is formally responsible.

For GDP there are about 1500 different activities in the activity list. For most activities, as described
above, there are specific documentation/instructions. Each activity also contains information on the
staff member responsible and at what time the work should be finished. The staff member responsible
for the activity should mark when the activity is done. The activities are for example planning of the
production round, start-up meetings, collection of input data, various calculations, analysis steps,
controls, review, reconciliation, publication/delivery issues. All documentations are easily available to
the NA-staff through NIKE. The activity list, including documentations, is updated in connection with
each notification.

Several measures of quality control and examination of the data and results take place within the
National Accounts. Generally speaking, the scrutiny performed is primarily done through manual
controls of the data at various stages of the compilation process. In all contexts, the time series
perspective is key. Prior to the actual commencement of the compilation process, a first analysis of the
source data delivered to the National Accounts takes place. This can typically result in discussions
with the supplier of the source data concerning anomalies or in other ways divergent or problematic
data. These discussions can, if warranted, lead to amendments in the source statistics. The following
step implies scrutinizing the resulting estimations. The National Accounts experts responsible for the
various calculations enter the results in a common IT-system, enabling analyses from many different
perspectives. However, the bulk of the examination work is done within a system of supply and use
tables covering approximately 425 product groups. Comparing the use in the economy to the supply
allows ample room for plausibility checks. This step of the scrutiny uncovers many of the varying
kinds of problems that can arise when different data sources are combined and compared in supply and
use tables. This portion of the compilation process takes place over the course of several weeks and
the problems detected are often discussed with and referred back to the source statistics. Once the
calculations are complete, the results are once again scrutinized at an aggregate level.
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The Control System - as part of the work of continuous improvement

In a quality management system, it is important to work with continuous improvements aided by a
control system. The control system has three different levels.

First level is manager follow-ups. The management regularly monitors the content and use of quality
management system. In connection with every production period, there is always an evaluation
meeting (evaluation of the production process) with all staff member involved in the production of
NA. These meetings are documented and form the basis for the work of continuous improvement.

Statistics Sweden’s internal audit is the second level of review. The audit focuses on how the actual
execution of a process conforms to the corresponding work instruction. It is Statistic Sweden’s Quality
Director that ultimately decides which products are to be audited.

The third level of control is the internal review carried out by Statistic Sweden’s Chief Audit
Executive. The internal review focuses on reviewing the processes for internal management and
control and making suggestions for areas of improvement.

In addition to these three different levels of the control system there are external reviews of the NA
carried out by The Swedish National Audit Office, Eurostat and international experts.

1.1.5.2 Data delivery agreements between national accounts and primary statistics

The work with Service level agreements, SLA, started in 2004 and has gone on since then. In 2019 the
SLA were transformed into Description of delivery agreements. Agreements are drawn up between the
National Accounts and the Statistics Sweden units for data delivery to NA. The purpose of these
agreements is to adapt the input to NA calculations in terms of content and quality and to assure the
quality of the input according to NA's needs. All statistical sources that make up input (data) of any
part of NA calculations are reviewed regarding components whose significance affects the quality of
the statistics. The different quality assessment and improvement components are based on MIS:
2001:01 "The Quality concept and recommendations for quality declarations of official statistics" but
this has been augmented by several quality aspects mainly due to the cooperation between NA and the
producers of primary statistics.

The agreements also contain information on what kind of data should be delivered, documentation and
comments on changes, revisions and shortcomings. The data delivery forms and dates are also
included. Future improvements and exchange/education of personnel between the NA and primary
statistics are also put forward.

As of 2025 agreements are in place regarding the 80 most important input-products within Statistics
Sweden. The agreements are only updated with changes in data delivery. A few agreements are also
reached with external suppliers of input statistics, e.g. with The Swedish National Financial
Management Authority, The Swedish Board of Agriculture and The Swedish Transport Agency.

1.1.5.3 Management and governance at the National Accounts

Planning and follow-up at the National Accounts is carried out in accordance with Statistics Sweden’s
management process. Leadership and employeeship are detailed in Statistics Sweden’s leadership and
personnel policies. The processes for management and governance within the National Accounts are
documented in the quality manual.

Competence

The National Accounts department actively contributes to the goals set at Statistics Sweden. Integral
to this, both at the agency level and at the National Accounts department, are systematic efforts to
strengthen the competence, both in terms of staff and in terms of organization. The aim is for the
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National Accounts department to be viewed as an attractive workplace by those with the desired set of
skills. The interesting and challenging tasks within the National Accounts are conducive to employee
satisfaction and professional growth. The staff has a generous approach to their work and actively
contribute to the transfer of knowledge between colleagues. Action plans for the skills development of
the staff are employed and updated yearly in conjunction with the operational planning.

The head of the department is responsible for the recruitment of new personnel. Any recruitment needs
are discussed within the management team and often stem from requests from the respective heads of
unit. The recruitment process follows the procedures of Statistics Sweden. Employee introduction to
the National Accounts is done in accordance with a pre-set model. The centralized checklists are
combined with departmental specific lists to form a comprehensive introduction to both Statistics
Sweden and to the National Accounts department. The introduction includes for example reading
instructions to the surveys and information on the centralized production and quality systems.

The steering group for the coordination of the economic statistics (SAMEK) has developed an
overarching skills development plan for the system of economic statistics. Prior to the yearly
operational planning, the management team discusses any lack of competence and the need for skills
development within the respective department. The identified needs are entered into the action plan for
the upcoming year. In addition, each coworker’s development is a topic for discussion with his or her
closest manager at regular staff appraisals. Each coworker has a tailored action plan, reviewed and
updated regularly. The staff appraisals are held according to the standardized procedures set at
Statistics Sweden. The tailored action plans include both internal and external training and courses. It
is up to each respective coworker to locate appropriate courses not offered in-house. Application to
courses offered within Statistics Sweden is primarily done through centralized applications available
to all employees via the intranet, Inblick.

Also available on Inblick is a National Accounts training course consisting of twelve educational
videos with accompanying presentations.

The management (head of department or unit) decides on course participation. The participants are in
turn responsible for saving the relevant course material in the appropriate folders within the National
Accounts folder structure.

In ample time prior to the termination of an employment, the coworker’s tasks are to be handed over
to a colleague designated by the closest management. Consultation with higher-up management is
sometimes necessary, as in the case when recruitment is needed. The co-workers concerned are also
consulted regarding the planned changes and are also ultimately responsible, together with their
closest manager, for deciding the details of the hand-over.

Management process

There are several roles with assigned responsibilities within the National Accounts. These are
described in the department’s rules of procedure. The manning of the roles is reviewed in the yearly
resource planning, or when needed in connection to personnel changes.

Along with a department head, there is also a department administrator and an economic controller.
The head of the department has an advisory board with the dual purpose of offering guidance in issues
concerning the department and of providing a forum for information and knowledge exchange. The
board consists of the department head (chair), the head of the units within the department, senior
advisors, the economic controller and a representative from human resources.

All products within the National Accounts organizationally belong to a specific section and the
responsibility for the product lies with the head of the section. The operational responsibility is in
certain cases delegated to a designated coordinator.
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Every other week a bulletin, informing of ongoing production, projects, courses, meetings and so
forth, is distributed among all staff at the department.

Resource allocation takes place at the departmental level through Statistics Sweden’s yearly
operational planning. The department’s management team is responsible for the planning process,
based on centralized instructions and routines. The planning process pertains to both grant-financed
and contract-financed operations.

1.1.5.4 Statistical quality

1.1.5.4.1 Quality declaration for the National Accounts

The quality declaration for the National Accounts has improved in recent years, especially regarding
the section on accuracy. The latest version of the quality declaration can be found at the link below:

Quality declaration National Accounts, quarterly and annual calculations, 2024 quarter, 2022 year

1.2 The revisions policy and the timetable for revising and finalizing the
estimates

Revisions of time series and single estimates are a common feature within the work of national
accounts. The first version of the national accounts for a specific period are published very soon after
the close of that period. These early calculations are based on preliminary data and must therefore be
revised when more final data becomes available. Other common reasons for revising the national
accounts are changes in the current regulations and the appearance of new primary statistics.

1.2.1 The revisions policy and the timetable for revising and finalizing the estimates

The first compilation of the national accounts for a given year is published two months after the
reference year. The calculation is based on preliminary statistics. The product accounts (GDP from the
production and expenditure sides) are produced by a quarterly method, based on quarterly or monthly
statistics, and the data for the whole year are the sum of four quarters. The non-financial sector
accounts are always compiled and released together with product accounts. The preliminary annual
product accounts can be revised at all releases of the quarterly accounts, i.e. t+5 months, t+8 months
and t+11 months. The non-financial sector accounts the year t-2 and t-3 may be revised at t+14 and
t+26 months respectively if it does not have an impact on GDP or the compensation of employees
from the Rest of the World (RoW) and to RoW.

The detailed annual accounts are compiled 17 months after the reference year and are based on a
complete set of annual source data. The compilation is carried out in the framework of a detailed
system of Supply and Use tables (S/U-tables) and the supply and use tables are released around t+20
months after the reference year®.

& A simplified version of the supply and use table is released at t+5.
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Table 1.2.1 Revision policy annual accounts

Year

February

May

August

November

T1

First annual estimate

Revision first estimate

First preliminary Annual accounts

Second preliminary Annual
accounts

Comment

Based on monthly and quarterly
source statistics.There is some
adjustment to the first result from

Based on monthly and quarterly
source statistics. There is some
adjustment to the first result from

Preliminary annual statistics on
government consumption,

Annual source statistics on

production and saving are government consumption by cofog

the annual source for X
available

municipalities.

Final estimat Annual accounts
Based on complete set om annual
data for GDP

the annual source for
municipalities.

T-2

Comment

T3 Final estimate income to Row and
rom Row

Annual surveys on Direct
investment bi-annaul surveys on

Portfolio investments.

Comment

1.2.1.1 Implementation of the Harmonized European revision policy (HERP)

In national accounts in general, and in HERP, a distinction is made between routine (current) revisions
and benchmark revisions. Benchmark revisions (or major regular revisions) relate to an overhaul of the
time series and are generally undertaken at less frequent intervals. HERP recommends five years
between benchmark revisions and the first recommended harmonized year was 2019 followed by year
2024 and with the next benchmark revision scheduled for 2029.

When it comes to the benchmark revisions Sweden follows the timetable of HERP. The last
benchmark revision was implemented in 2024. A smaller revision was also carried out in 2025 to deal
with three issues that were implemented neither in the data transmitted to Eurostat nor in nationally
published benchmark revision in May 2024, but were implemented in the GNI questionnaire (GNIQ)
and report on the quality of GNI data (RQ) 2024. The next benchmark revision is planned for 2029.

The national policy is not fully in line with HERP regarding the current revisions. Based on national
user interest the Swedish annual accounts are released at an earlier date than what the ESA 2010
transmission programme states and because of this NA and BoP are not always aligned, as
recommended by HERP. For the time being the data for GNI own purposes and the data transmitted
according to the ESA 2010 transmission programme, as well as nationally published data, are fully
aligned.

1.2.2 Major revisions since the last version of the Inventory

Since the last version of the GNI Inventory, based on sources and methods used in 2020 with reference
year 2015, two revisions have been carried out. One larger benchmark revision, in 2024, where several
changes in sources and methods were introduced, and one minor revision in 2025. As mentioned
above the reason for the minor revision was three issues that were implemented neither in the data
transmitted to Eurostat nor in the nationally published benchmark revision in May 2024, but were
implemented in the GNIQ and RQ 2024. Thus, the minor revision 2025 fully aligns the data
transmitted to Eurostat, nationally published data and data for GNI own purposes.

1.2.2.1 Benchmark revision 2024, GNIQ and RQ 2024

A benchmark revision was carried out in 2024 and implemented in the GNIQ and RQ 2024. The year
2021 was the main benchmark year for the revision which covered the period from 2018 and
onwards’. As a result of the revision total GNI (ESA 2010) was increased by between 31 and 145

7 For nationally published data the revision covers the year 1993 and onwards.
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billion SEK in current prices for the years 2018-20228. The table 1.2.2 below show the revision as it
was disseminated in the GNI questionnaire in September 2024, covering the open years at that point
and until 2022 for which annual accounts had been carried out.

Total output and intermediate consumption were revised substantially and the main changes in sources
and methods were due to:

e Consolidation within public administration

e Action point 7b Review of GFCF of purchased software

e Action point A2 Holding gains in trade margins

e Action point 7d Exhaustiveness adjustments (N6) benchmark

e Action point A3 on Branches

¢ Kind of activity unit (where kind of activity unit mainly concerned consolidation of activity units)

On the expenditure side several changes were made to household consumption (HFCE) where the
largest imapact came from action point 7a New benchmark for HFCE, but also from supplement for
undercoverage in the National apartment register.

The largest revisions within the general government originated from a reclassification of public
companies, from market producers to the general government. The largest impact came from the
reclassification of a public transportation corporation.

The two main contributors to the revisions on gross fixed capital formation (GFCF) were Action point
7b Review of GFCF of purchased software and treatment of a foreign trade flow.

Exports have been revised upwards for all years but one, and imports upwards for all years. For both
export and imports the main changes stem from a review of the Survey on International Trade in
Service Statistics (ITSS) and a review of value added tax in exports and imports. In the ITSS review
further work has been done on reclassifying transactions in the credit card data from travel services to
exports and imports by product. Based on this a more detailed calculation on the amount of VAT that
should be excluded from the credit card transactions have been implemented.

The revisions made to the Compensation of employees paid and received from the rest of the world
stem from a change of method for D12. Moreover, for Compensations of employees paid to the rest of
the world a new data source, monthly work declarations from the Swedish Tax Agency, has been
implemented, i.e. salaries (D.11).

8 For year 2022 preliminary monthly and quarterly source data have been replaced by annual source data in
many parts of the accounts. This refers to both GDP and primary income. In addition, GDP for 2022 has been
balanced in the framework of supply and use tables.
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Table 1.2.2 Revisions in the Benchmark revision 2024, SEK million, years 2010-2022

GNI QUESTIONNAIRE 2024 SWEDEN
Table R1: GDP and GNI (ESA2010) and GNI (ESA95) million SEK
2010-2022
As of 30/09/2024 code ESA 2010 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
PRODUCTION APPROACH
Output of goods and services (at basic prices) P1 0 0 0 0 0 0 0 0| -116200 -95478| -118158| -116042 231836
Intermediate consumption (at purchasers' prices) P2 0 0 0 0 0 0 0 0 -62653 -63966 -91749 -45565 406581
Gross value added (at basic prices) B1G 0 0 0 0 0 0 0 0 -53547 -31512 -26409 -70477| -174745
Taxes on products D21 0 0 0 0 0 0 0 0 -188 -145 -205 -223 -59
Subsidies on products D31 0 0 0 0 0 0 0 0 -3802 -3760 -2201 -2020 -2685
EXPENDITURE APPROACH
Total final i I P3 0 0 0 0 0 0 0 0 30409 28893 33774 30902 60195
final i i P3 0 0 0 0 0 0 0 0 27762 28218 31378 27419 55090
NPISH final consumption expenditure P3 0 0 0 0 0 0 0 o) -31 1263 886, 773 -1408
General final i iture P3 0 0 0 0 0 0 0 0 2678 -588 1510 2710 6513
Gross capital formation P5 0 0 0 0 0 0 0 0 -46728 -40813 -41450 -51473| -133586
Gross fixed capital formation P51g 0 0 0 0 0 0 0 0 -40936 -36468 -36552 -44596| -133275
Changes in inventories P52 0 0 0 0 0 0 0 0 -5792 -4345 -4898 -6877 -633
Acquisitions less disposals of valuables P53 0 0 0 0 0 0 0 0 0 0 0 0 322
Exports of goods and services P6 0 0 0 0 0 0 0 0 -4050 16208 16482 27501 -12280
Imports of goods and services P7 0 0 0 0 0 0 0 0 29564 32185 33219 75610 86448
INCOME APPROACH
Ce ion of employees D1 0 0 0 0 0 0 0 0 25988 27108 26804 30407 36905
Gross operating surplus and mixed income B2G+B3G 0 0 0 0 0 0 0 0 -79387 -58683 -53123| -101259( -210324
Taxes on production and imports D2 0 0 0 0 0 0 0 0 -248 -2 -213 261 -530
Subsidies D3 0 0 0 0 0 0 0 0 -3714 -3680 -2119 -1911 -1830
Gross domestic product (ESA2010) B1*G 0 0 0 0. 0 0 0 0 -49933 -27897 -24413 -68680( -172119
Ce ion of employees received from the rest of the world D1 0 0 0 0 0 0 0 0 1574 1697 1402 1249 4182
Ce ion of employees paid to the rest of the world D1 0 0 0 0 0 0 0 0 11401 11026 10213 11980 14674
Taxes on production and imports paid to the institutions of the EU D2 0 0 0 0 0 0 0 0 0 0 0 0 0
Subsidies received from the institutions of the EU D3 0 0 0 0 0 0 0 0 0 0 0 0 470
Property income received from the rest of the world D4 0 0 0 0 0 0 0 0 -9 47 -1599 9166 75207
Property income paid to the rest of the world D4 0 0 0 0 0 0 0 0 2 -1366 -3661 -8241 37886
Gross national income (ESA2010) B5*G 0. 0 0 0 0 0 0 0 -59771 -35813 -31162 -62004| -144820
Less total impact of differences in definitions between ESA2010 0 0 0 0
and ESA95 on GNI (ESA2010 minus ESA95)
Gross national income (ESA 95) B5*G 0 0 0 0

1.2.2.2 Minor benchmark revision 2025, GNIQ and RQ 2025

The main reason for the minor revision 2025 was three issues not implemented in the nationally
published benchmark revision in May 2024 or in the data transmitted to Eurostat but implemented in
the GNIQ and RQ 2024. Thus, the minor revision 2025 fully aligns the data transmitted to Eurostat,
nationally published data and the data for GNI own purposes, i.e. GNIQ and RQ 2025.

The three issues mentioned above are listed below.

e Holding gains and losses. Adjustments of trade margins to deal with the fact that the valuation
principles for inventories of the goods sold differ between corporate accounting (lowest value
principle) and the National Accounts (replacement value).

¢ Include foreign branches in Sweden and exclude Swedish branches abroad. Identification of
branches in Sweden and abroad, in order to align the treatment to ESA2010, i.e. to include foreign
branches in Sweden and exclude Swedish branches abroad.

¢ Holding gains in intermediate consumptions. Correction of the holding gains in intermediate
consumption implemented in the GNIQ and RQ 2024 for the years 2021 and 2022 but
implemented neither in the data transmitted to Eurostat nor in the nationally published benchmark
revision May 2024.

Moreover, there were some other revisions mainly derived from the allocation of FISIM, that was
revised for the years 2021-2022, which had causal relationships with action point A3 Treatment of
branches, which were implemented in GNIQ and RQ 2024. In addition, for the year 2022 revisions
were made both for congestion income and for output in NACE AO02 deriving from revisions in the
source statistic (SBS).
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The balancing of the revision due to these issues lead to revisions in other components of GDP as
well. The impact on the main components from the minor revision 2025 for years 2010-2022, are

shown in table 1.2.3.

Table 1.2.3 Revisions due to the minor revision 2025, SEK million, years 2010-2022

GNI QUESTIONNAIRE 2025 SWEDEN
Table R1: GDP and GNI (ESA2010) and GNI (ESA95) million SEK
2010-2022
As of 30/09/2024 code ESA 2010 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
PRODUCTION APPROACH
Output of goods and services (at basic prices) P1 0 0 0 0 0 0 0 0 0 0 0 -1236 9007
Intermediate consumption (at purchasers' prices) P2 0 0 0 0 0 0 0 0 0 0 0 -2730 -97
Gross value added (at basic prices) B1G 0 0 0 0 0 0 0 0 0 0 0 1494 9104
Taxes on products D21 0 0 0 0 0 0 0 0 [ 0 0 0 0
Subsidies on products D31 0 0 0 0 0 0 0 0 0 0 0 0 0
EXPENDITURE APPROACH
Total final i P3 0 0 0 0 0 0 0 0 0 0 0 214 -1525
final P3 0 0 0 0 0 0 0 0 0 0 0 213 -1433
NPISH final consumption expenditure P3 0 0 0 0 0 0 0 0 0 0 0 0 0
General final i iture P3 0 0 0 0 0 0 0 0 0 0 0 1 -92
Gross capital formation PS5 0 0 0 0 0 0 0 0 0 0 0 419 -896
Gross fixed capital formation P51g 0 0 0 0 0 0 0 0 0 0 0 308 -511
Changes in inventories P52 0 0 0 0 0 0 0 0 0 0 0 111 -385
Acquisitions less disposals of valuables P53 0 0 0 0 0 0 0 0 0 0 0 0 0
Exports of goods and services P6 0 0 0 0 0 0 0 0 0 0 0 361 14275
Imports of goods and services P7 0 0 0 0 0 0 0 0 0 0 0 -500 2750
INCOME APPROACH

Ce ion of employees D1 0 0 0 0 0 0 0 0 0 0 0 0 -2335
Gross ing surplus and mixed income B2G+B3G 0 0 0 0 0 0 0 0 0 0 0 1494 11439
Taxes on production and imports D2 0 0 0 0 0 0 0 0 0 0 0 0 0
Subsidies D3 0 0 0 0 0 0 0 0 0 0 0 0 0
0 0
Gross domestic product (ESA2010) B1*G 0 0 0 0 0 0 0 0 0 0 0 1494 9104
Ce ion of employees received from the rest of the world D1 0 0 0 0 0 0 0 0 0 0 0 0 0
C ion of employees paid to the rest of the world D1 0 0 0 0! 0 0 0 0 0 0! 0 0 0!
Taxes on production and imports paid to the institutions of the EU D2 0 0 0 0! 0 0 0 0 0 0 0 0 0!
Subsidies received from the instituti of the EU D3 0 0 0 0 0 0 0 0 0 0 0 0 0
Property income received from the rest of the world D4 0 0 0 0 0 0 0 0 0 0 0 -4951 -1796
Property income paid to the rest of the world D4 0 0 0 0 0 0 0 0 0 0 0 14843 12850
0 0.
Gross national income (ESA2010) B5*G 0 0 0 0 0 0 0 0 0 0. 0 18300 -5542

Less total impact of differences in definitions between ESA2010 0 0 0 0

and ESA95 on GNI (ESA2010 minus ESA95)
Gross national income (ESA 95) B5*G 0 0 0 0

1.2.3 Planned actions for improvements.
The next major revision is planned for 2029.

1.2.3.1 Planned actions for improvements of base statistics

Planned actions for improvements of base statistics in the upcoming revisions include:

e A comprehensive register with information from digital annual reports, DIAR-Register.

o Access to the Riksbank's new database with payment transactions on a weekly basis.

e Balance of payments, reinvested earning on foreign direct investment. Improving the compilation

and replacing the current method.

1.2.3.2 Planned actions for improvements of the National Accounts

Planned actions for improvements of the National Accounts in the upcoming revisions include:

¢ Implementation of data from new or improved base statistics, see section 1.2.3.1.

¢ Implementation of transversal reservation I Production of electricity by households and Il on the

Treatment of non-resident VAT traders in GNIQ and RQ 2026.

e Implementation of new ESA
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Implementation of new NACE

Implementation of CPA version. 2.2

Review of Compensation of employees received/paid from/to the rest of the world.

Updating of some outdated benchmarks

Hidden economy, a new report from the Swedish tax authority available for implementation in NA.
Review of the calculation for construction of secondary homes (GFCF)

Both European agricultural guarantee fund (EAGF) that should be recorded as subsidies (D.3) and
European agricultural fund for rural development (EAFRD) that should be recorded capital
transfers (D.7/D.9) is recorded as subsidies (D.3). This issue will be checked for the second time as
a small issue, but NA will investigate the possibility of having source statistics divided to enable
correct recording.

Review of the compilation for part of Other real estate management (L68B). Investigation and
comparison of sources for rented dwellings including the stratification method, SBS and The
Swedish tax authority’s information on income of renting of dwellings in the property valuation.

Correction of a compilation error for intermediate consumption of NPISH. Purchased R&D should
be deducted from intermediate consumption of NPISH. Purchased R&D is counted for as GFCF.

A review of the calculations for NACE A01 (Crop and animal production, hunting and related
service activities), NACE A02 (Forestry and logging) and NACE AO03 (Fishing and aquaculture)
will be carried out. The aim is to implement SBS completely, i.e. the standard approach outlined.

In the income approach wages and salaries paid abroad (D.1) differ from wages and salaries to the
rest of the world (D.1) in the transition from GDP to GNI. The correct figure is in the compilation
of transition from GDP to GNI. Since the income approach is not estimated independently the
incorrect data causes error in the distribution between operating surplus and wages and salaries,
thus not affecting GDP. However, this issue will be corrected no later than the next benchmark
revision.

1.3 Outline of the production approach

The table below includes the estimates for all kinds of producers: Market producers, Producers for
own final use and Other non-market producers. Market producers also include market producing
KAUs of local government institutional units. The category Producers for own final use comprises of
units engaged in the production of housing services in owner-occupied dwellings, literary and artistic
originals and building and construction in municipalities and households.
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Table 1.3.1: Breakdown of Output, Intermediate Consumption and Gross Value Added by
NACE-sections, SEK million, 2021

NACE Rev 2 Output IC GVA

A Agriculture, forestry and fishing 197 035 134 220 62 815
B Mining and quarrying 83521 30994 52527
C Manufacturing 2 236 686 1537837 698 849
D Electricity, gas, steam and air conditioning supply 234 307 111412 122 895
E Water supply; sewerage, waste management and remediation activities 93 069 62 098 30971
F Construction 765 036 447 088 317 948
G Wholesale and retail trade; repair of motor vehicles and motorcycles 972 887 427 855 545 032
H Transportation and storage 614 159 382 860 231299
| Accommodation and food service activities 151 354 90522 60 832
J Information and communication 816 100 420691 395 409
K Financial and insurance activities 302 002 94 415 207 587
L Real estate activities 759 905 359 383 400 522
M Professional, scientific and technical activities 696 708 321 255 375453
N Administrative and support service activities 275 486 114 412 161074
[0} Public administration and defence; compulsory social security 304 598 99 644 204 954
P Education 385 885 105 310 280575
Q Human health and social work activities 738 237 216 497 521740
R Arts, entertainment and recreation 123 634 63 966 59 668
S Other service activities 107 825 38 746 69 079

Activities of households as employers; undifferentiated goods- and

T services- producing activities of households for own use 2847 0 2 847
Total 9 861 281 5059 205 4802 076

1.3.1 Reference framework and main data sources

1.3.1.1 Swedish Statistical Business Register

All statistics intended to provide information on the Swedish economy presuppose that there should be
coordination of definitions of inquiry units, industries, size criteria, ownership categories and other
recording variables. This in turn imposes the need for registers, which describe these links and the
status of the various units at different points in time. Such a register constitutes the framework for all
economic statistics. These basic requirements of coordination are met with the aid of Statistics
Sweden’s Business Register (SBR). The register covers enterprises, departments and agencies of
government, organisations, and their activity units. Each enterprise has a unique corporate
identification number, and each activity unit has a number unique to it, which makes it possible to
computerise the information and to establish links between different materials providing information.

The Business Register is a live register in which circumstances at a particular point in time are
described. From a statistical point of view, however, it is more relevant that the register should
describe circumstances at different points in time. Information on changes is therefore also stored and
documented. By specifying the time at which changes take place it is possible to follow the
populations to be studied and at any time to update sampling frames and samples for changes which
have taken place, and which are relevant to the period to be reported on.

Besides administrative units, legal entities and business establishments, the Business Register also
include statistical units: enterprise units, kind of activity units and local kind of activity units. The
SBR is a comprehensive register covering all enterprises in the country. Thanks to coordinated
sampling, in which branches of statistics use the same register and sampling frame, all enterprises are
included in the inquiry population. No enterprises are excluded, which might easily be the case if
different registers were used for different branches of statistics. To sum up, it can be said that the
Business Register ensures the maintenance of very high quality.
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1.3.1.2 Sources

Since the start of 1997 the Swedish Structural Business Statistics (SBS), conforming to the EU
regulation on Structural Business Statistics, have been the main source for the output calculations of
market production. However, the Swedish SBS are considerably more comprehensive than is required
by the Regulation (EU) 2019/2152 on European business statistics. The SBS cover all industries apart
from financial enterprises. In the SBS major enterprises are surveyed by questionnaire. For all the
other enterprises administrative material from the Swedish Tax Agency is used in combination with
sample surveys for information on specific activities on a detailed level. For certain industries
however, sources other than the SBS are also used. For agriculture, forestry and fishing, material from
the Swedish Board of Agriculture, the Swedish University of Agricultural Sciences, the Swedish
Forest Agency and the Swedish Agency for Marine and Water Management is also used. For NACE
64-66 Financial and Insurance activities, the main source is financial market statistics. For Mining and
Manufacturing, the Production of commodities and industrial services census survey (IVP) is used in
combination with the SBS and the quarterly Business inventories survey. The SBS and the quarterly
Business inventories survey are compiled by kind of activity unit. The IVP use kind of activity unit
(KAU) as its main level of reporting, with an additional further breakdown of reporting from some
large KAUSs by local units.

Government activities are covered by comprehensive data from the Swedish Financial Management
Authority (ESV) for central government and collection of annual accounts for local government. The
main source for the NPISH calculations is the wage and salary data, Gross pay based on administrative
sources (LSUM), which all employers supply to the Tax Agency for every person employed. The data
provide complete coverage and include wages and salaries paid and pay-related benefits. NPISH
estimates are also based on the annual NPISH sample survey and comprehensive and detailed
information on income, expenditures, investments and balances for the needs of NA-compilations. The
compilation for Church of Sweden, which is a part of NPISH, is based on a survey. The survey
contains comprehensive and detailed information on income, expenditures, investments and balances
for the needs of NA-compilations.

1.3.2 Valuation

Output is valued at the basic price, i.e. the price the producer receives excluding all taxes and
including any subsidies received on products. This valuation is also used in the primary statistics.
Intermediate consumption is valued at the purchaser’s price, i.e. the price paid by the enterprises for
products exclusive of deductible VAT. This valuation also coincides with the valuation obtained in the
primary statistics. Value added is obtained residually and is thus correctly valued at the basic price.

1.3.3 Transition from private accounting data to national accounting concepts in
accordance with ESA 2010

Several adjustments of the output and intermediate consumption values from the primary statistics are
required in order to meet the definitions of ESA 2010. Discrepancies between company accounting
and ESA 2010 mean that most industries need to be adjusted for the same differences in definition.
The primary statistics may show slight differences in structure, so that some adjustments only concern
certain industries. See table 1.3.2 for a summary of the conceptual adjustments made in transition from
the basic data source to national account concepts. All listed components are described in section 3.4.
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Table 1.3.2: Conceptual adjustments by producers, SEK million, 2021

Output Intermediate ption Value added

Item Market producers [Non-market produc|Total Market producers |Non-market produc|Total Total

Total -284 215 -14 985 -299 200 -405 349 -14 985 -420 334 121134
Of which

Allocation of FISIM 4703 4703 84 168 4703 88 871 -84 168
Allocation of Insurance 829 829 24184 829 25013 -24 184
Insurance premiums 0 -25 702 -25702 25702
Other operating income/costs -24 007 -24 007 -12125 -12125 -11 882
Distributive transactions 0 -3 806 -3 806 3806
Profit from property sales -5 602 -5 602 0 -5 602
Work preformed for own use -17 341 -17 341 0 -17 341
Own account software 90 856 90 856 0 90 856
Own account R&D 78992 78 992 0 78992
Own account mineral exploration 474 474 0 474
Purchased software -15729 -15729 -55572 -15729 -71301 55572
Purchased R&D -4788 -4 788 -30792 -4 788 -35 580 30792
Holding gains -18 116 -18 116 39239 39239 -57 355
Sectoral reclasification -16 434 -16 434 -18 134 -18134 1700
Bransches -16 037 -16 037 -7 996 -7 996 -8 041
Congestion charges 18 996 18 996 0 18 996
Economic territory -1 050 -1 050 0 -1050
Recycling -3 417 -3417 0 -3417
Financial leasing 0 -31157 -31157 31157
Other taxes on production 0 -33127 -33127 33127
Correction on reimbursements 0 13077 13077 -13077
Subcontractor services -233 455 -233 455 -316 324 -316 324 82 869
Taxi operation services -4 584 -4584 -4 584 -4 584 0
Dwellings -130 276 -130 276 0 -130276
Heating costs 0 -26 384 -26 384 26 384
Fiscal monopoly profits -2 900 -2 900 0 -2 900
Winnings -314 -314 -314 -314 0

1.3.4 Use of direct and indirect methods

Direct information (Survey & Censuses, Administrative records and Combined data) contributes with
a large share of the total sources for output and for intermediate consumption. These parts are
benchmarked every year.

Indirect methods are used to calculate the value of output within a few items.

Benchmarks and extrapolation are used to a minor extent in the calculations. When used it is only for
certain parts of the value of output or in some cases to determine parts of intermediate consumption.

The general method for the estimation of the consumption of fixed assets is the Perpetual Inventory
Method (PIM). Consumption of fixed assets is calculated annually and is based on the information
available on gross fixed capital formation. This means that the same classifications used in the
compilations of gross fixed capital formation provide the benchmark for the calculations of
consumption of fixed assets. The consumption of fixed assets is calculated for all producers.

The value of dwelling services is compiled with a stratification method. The calculations are
performed stratified by various categories and regions in accordance with EU regulation (EU)
2021/1949 based on data from the National apartment register.

FISIM is calculated using the method outlined in annex A, chapter 14, to Council Regulation (EU) No
549/2013 of 21 May 2013 (ESA 2010).

Insurance is calculated on an annual basis and is therefore regularly updated. The method follows the
methodology outlined in ESA 2010 chapter 3.17.

Other extrapolation and models contain a large part for output and intermediate consumption
connected to information about value-added tax (VAT) for the intermediate consumption of general
government. The production of non-market producers is calculated as a sum of costs, and therefore
value-added tax is adjusted both on the income side and the cost side. The VAT model is calculated
annually in the tables for supply and use. The theoretical tax amount for each unit of the general
government is then adjusted in accordance with the real amounts from the Swedish Tax Agency.
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For NACE K66, Activities auxiliary to financial services, output and intermediate consumption are
being derived from calculations in NACE 64 and NACE 65, which are based on administrative data.

Major parts of the intermediate consumption for owner occupied dwellings, NACE L68, is based on a
model which is calculated annually.

For other NACE, other extrapolation and models involve relatively small amounts and concerns
additions for forestry and logging (NACE A), Municipal non-profit organisations (NACE O) and
entertainment, literary and artistic originals (NACE J and R).

Output of trade margins and transport margins are obtained by direct methods, primarily based on data
from the Structural Business statistics. These total margins are then distributed to products and uses in
the system of supply and use tables. For more information see section 3.13.4.

1.3.5 Exhaustiveness

The calculations of market production from the output side are mainly based on the SBS. This isa
comprehensive material, which includes all industries except NACE-sections K and T. For agriculture,
forestry and financial enterprises however, other source material is also used. For some industries the
data of the SBS are supplemented by material from other sources/inquiries to allocate figures on a
more detailed level. Following the Tabular Approach, the general approach for exhaustiveness
adjustments in the Swedish NA is to start out in the production approach of GDP identifying producers
and activities that are not covered in the business register or the source statistics. Adjustment for non-
exhaustiveness is made by use of several different exhaustiveness methods.

For (N1) a production value related to the caring of children by nursemaids is added. Explicit
supplements have been made for illegal activities. In this context alcohol and tobacco, drugs,
prostitution and gambling are included (N2). An explicit supplement for construction carried out on
work on owner-occupied dwellings is made (N3). Explicit supplements to the value of output for
hidden production have been applied for several industries. In addition, intermediate consumption has
been adjusted in some industries. A smaller part of the adjustment for misreporting refers to VAT
evasion without complicity (N6). A supplement is made for part of the car benefit and own account
firewood (N7a), see table 1.3.3.

Studies conducted by the National Audit Office in 1998 and the Swedish Tax Agency in 2006 and
2020 have been used as a basis for the estimates of the undeclared economy. Statistics Sweden has a
continuous exchange of information with the Swedish Tax Agency (STA) and incorporates results
from any new investigations that the STA make. However, the nature of these activities imply that it is
difficult to quantify the value of hidden output or value added from studies, so that the scope of the
supplements undertaken also must be based on assessments and analyses. In some cases, also other
sources tend to be somewhat relevant. Comparisons between supply and use of products on a detailed
level can be very valuable in these circumstances.

Income in kind (benefits) and gratuities. The Tax Agency has a long list, instruction SKV 304, on
what items that should be recorded as benefits in kind. Estimates are included in the annual income
declaration collected. The most important form of income in kind in Sweden consists of the car
benefits, which an employer provides for his employees. Concessionary cars are imputed into the
employer’s output value and household consumption. Housing concessions are captured in the
calculation model applied. A rental value is calculated for all dwellings in the country and is assigned
to final use.

Gratuities are relatively uncommon in Sweden. It is mainly in the restaurant and taxi trades that tips
are given. Information from 29 May 2015, Dnr 131 356228-15/111, on the webpage of the Tax
Agency on treatment of tips states that when restaurant guests pay tips added as an extra amount
electronically this is regarded as an income in the business and as a salary to employees if they receive
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these amounts. Tips paid in cash directly to the restaurant personnel is not regarded as an income in
the business but as a taxable income of the employee and should be included in the income declaration
that every person must provide to the Tax Agency.

Data on government activities are regarded as comprehensive and no exhaustiveness elements are
added. This is in accordance with the investigations reported by the Tax Agency in 2020.

Table 1.3.3: Exhaustiveness by typology (N1-N7), SEK million, 2021

Item N1 N2 N3 N4 N5 N6 N7 Total exhaustiveness
Output 1191 5262 4896 0 0} 137903 5027 154279
I1C 0 0 2864 0 0} -23201 0 -20337
GVA 1191 5262 2032 0 0; 161104 5027 174616
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1.4 Outline of the income approach

1.4.1 Reference framework

GDP estimated from the income approach comprises the revenue generated by gross value added and
the net of taxes on production and imports less subsidies. The different types of income are
compensation of employees, gross operating surplus, gross mixed income and taxes less subsidies on
production. Of these, compensation of employees, taxes, subsidies, gross operating surplus for non-
market producers are calculated explicitly and independently. The value of market producers' gross
operating surplus and gross mixed income depends partly on estimates for imputed shares of the
economy and partly on the adjustments made for production values and intermediate consumption
values in the determination of the gross value added in the system of national accounting in relation to
available business accounting information.

The starting point for estimating the gross value added at basic prices for market producers are the
compilations made in respect of production and intermediate consumption by product and by industry.
Production and intermediate consumption are primarily determined by industry and then allocated to
the institutional sector the activity units belong.

For the financial corporation sector (S.12) and the general government sector (S.13), there are strong
links between industry and institutional sector in the NA estimates. However, there is one small
exception regarding self-employed (S.14) that are active in the financial industry (K.66), which means
that production and intermediate consumption in the financial and insurance industry (K.64-K.66) is
slightly larger than production and intermediate consumption in the financial corporation sector (S.12).
In the case of general government market producers are allocated to their industries. That is, the
institutional sector, general government is larger than that of the government non-market producers.
This division is made from the beginning of the compilation process and allocated both by the activity
unit dimension and institutional sector dimension.

The most extensive work regards the separation of units self-employed belonging in the household
sector from corporate and quasi-corporate units in the non-financial corporate sector. These units are
currently compiled together for each of the industries included in the NA compilation process.
Information of turnover regarding household units are available. Therefore, a central part of the work
is to estimate intermediate consumption as well as taxes and subsidies for the industries of the
household sector (S.14).

Much of the work of the national accounts regards the determination of income and expenses that are
within the framework of ESA2010 concepts of production and intermediate consumption. In some
cases the estimates regards, so-called imputed values, that are developed and applies in areas such as
dwellings and vacation homes. When this work is completed for each industry or institutional sector
there are gross value added data derived for each industry and each institutional sector. Furthermore,
explicit estimates are made for the compensation of employees (D.1) from a variety of sources,
assumptions and models. Similarly, compensation of employees is allocated both by industries and
institutional sectors. Total amounts concerning other taxes on production (D.29) and other subsidies
on production (D.39) are given from the general government, a certain part of the other production
subsidies are given from the EU. Diligent efforts are made to allocate these other taxes on production
and other subsidies on production to both industries and institutional sectors. Just as the measure gross
value added is a balancing item the measures of gross operating surplus and gross mixed income are
balancing items.

For activity units that are non-market-producers in the economy the starting point for calculating gross
operating surplus is the assumption that net operating surplus is equal to zero. This means that value
added can be estimated by the sum of costs approach and that the gross operating surplus is dependent
on estimates of consumption of fixed capital. Gross value added for the non-market-producers in the
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economy are in contrast to market producers estimated as compensation of employees, paid other taxes
on production, consumption of fixed capital minus received subsidies on production. Furthermore,
adding estimates of intermediate consumption, will then determine the value of output.

For activity units that are market-producers in the economy there are explicit projections, for both
industries and the institutional sectors, of their parts needed to arrive at gross operating surplus and
gross mixed income, i.e. output (P.1), intermediate consumption (P.2), compensation of employees
(D.1) other taxes on production (D.29) and other subsidies on production (D.39). The household
sector's gross operating surplus is derived from owner-occupied dwellings and is a subset of the
industry Real estate activities (L.68), which in itself is a calculated industry with parts of corporations,
tenant owners’ associations and data calculated from the total stock of houses and vacation homes in
the economy. Mixed income in the households’ sector (S.14) is derived from the production of self-
employed, intermediate consumption expenditure, compensation to its employees, paid other taxes on
production and received other subsidies on production. To the main source for this is the
comprehensive survey of corporate economy, Business statistics, (SBS) in which the self-employed
are extracted as a subset of each industry. Balancing procedures are then applied by industry to
distribute conceptual differences between business accounting and national accounting and other
extrapolations and models as well as amendments in order to achieve a comprehensive and complete
calculations.

Just as in the production approach addition of the net of taxes on products (D.21) and subsidies on
products (D.31) are made to reach the GDP at market prices. A more detailed description of taxes on
products is provided in chapter 7.1 and of subsidies on products in chapter 3.29.

1.4.2 Main data sources

1.4.2.1 Consumption of fixed capital

Consumption of fixed capital denotes the reduction in value, which an asset undergoes as a result of
normal wear and tear. The calculations for depreciation of fixed assets found in accounting material
covering enterprises as well as the departments and agencies of government and non-profit institutions
serving households, follows classification and valuation principles different to those used for capital
consumption in the national accounts system.

It is therefore necessary to construct a special calculation system for consumption of fixed capital in
the national accounts. In the national accounts consumption of fixed capital is valued at replacement
cost. Replacement cost is the cost in the current period of acquiring a new asset of the same kind, in
order to estimate the cost of consuming the asset in the current period (known as current cost
accounting). Replacement cost corresponds to the price of a new asset that would induce a producer to
provide the asset to a willing buyer.

Consumption of fixed capital is calculated on the basis of information available on fixed capital
stocks. The value of these can be obtained by direct calculation based on knowledge of the number of
assets and their output prices. Such calculations are made for permanent dwellings, holiday homes and
various types of transport equipment. Alternatively, consumption of fixed capital is calculated based
on the value of the stock of fixed assets by accumulation of gross fixed capital formation.

The main sources for the calculation of consumption of fixed capital are thus data on gross fixed
capital formation and the corresponding deflators, numerical data, prices for various items of transport
equipment and tax assessment values for dwellings and holiday homes.
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1.4.2.2 Wages and salaries

The total value of wages and salaries for the economy as a whole is based mainly on monthly PAYE
tax return per employee and annual income statement, LSUM (registerbaserad |6nesummestatistik).
LSUM is Statistics Sweden’s adaptation of the gross pay by income statements (KU) from employers
to the tax authorities and individual-level employer PAYE returns (AGI). In addition, certain
supplements and deductions are included relating to demarcations, reclassifications and under-
coverage. The income statements are monthly statements of gross cash wages and other taxable
remunerations, which resident employers render to income recipients and the tax authorities prior to
tax assessment. LSUM is the sole and obvious source for the estimation of total wages and salaries.
The strength of these statistics lies in their complete coverage of the data-providing units and their
consistent classification by sector and industry in accordance with the Business Register database
(SBR). Classification by industries is geared to both institutional and functional units, an indispensable
basis for cross-classification of factor inputs. Under-coverage may arise because not all employers
comply with their obligations under the tax assessment legislation or because the corporate
identification number of the enterprise (which is used to identify the unit) is missing in the SBR for
one reason or another, which gives rise to a supplement covering about 8.3 per cent of the payroll
total.

1.4.2.3 Social contributions

The term “social contributions” (sociala avgifter) is used in the Swedish national accounts to denote
pay-related compulsory social contributions and voluntary contributions regulated by agreements
between the organisations of employers’ and employees respectively. Social contributions laid down
by law are calculated with the aid of data from the National Social Insurance Board. Data on social
contributions regulated by agreement for employees of departments and agencies of government and
local and central government public-service undertakings are obtained from the records of The
Swedish National Financial Management Authority (ESV), Statistics Sweden’s summaries of local
government and county council accounts and from the National Government Employee Salaries and
Pensions Board (SPV). Data on enterprise contributions regulated by agreement are obtained from the
Financial Supervisory Authority, Statistics Sweden’s financial statistics for enterprises and the
Pensions Registration Institute (PRI).

1.4.2.4 Taxes and subsidies on production

The calculations for central government taxes on production and subsidies are mainly based on the
records of the ESV for the income of departments and agencies of government by revenue headings,
which are recorded on a monthly basis. Some parts of the taxes on production are based on yearly tax
assessments such as property taxes, which to some extent are allocated to local government sector.
The costs of local government subsidies are based on the summaries of local government accounts.
Data on EU taxes on production and subsidies are also obtained from ESV.

1.4.2.5 Operating surplus

Non-financial corporations

Operating surplus is calculated for the sector as a whole. The basis is the enterprise data for the sector,
which is available from the Business statistics. Since this data is not fully adapted to national accounts
definitions, adjustments are made to it and supplements provided for the under-coverage of tenant-
Oowners’ associations.
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Financial corporations

This institutional sector has a demarcation, which coincides with the functional industries NACE
K.64-K.66 except for a small part that is self-employed in the financial services area. Other taxes on
production, net, wages and salaries and social contributions are deducted from value added at basic
prices in these industries in accordance with the sources referred to above.

Local government

The operating surplus is generated in the local government public service undertakings. The
calculation starts with external sales and deducts wages and salaries, social contributions, other taxes
on production and consumption of fixed capital that corresponds to the sales. These components are
calculated in the same way as for the non-market producers of the local government sector.

Social security

The value arises from the real estate management of the National Pension Fund. The profit-and-loss
account for this activity is included in the end-of-year accounts of the fund. Net operating surplus is
only observed for a number of years in the sector and the latest observation is from 1998, the last year
when the sector was direct owner of real estate. For other years gross operating surplus consists only
of consumption of fixed capital.

Owner-occupied dwellings

These include privately owned homes and holiday homes. Real estate tax is deducted from value
added and a supplement is applied for the value of other subsidies in accordance with data from the
Swedish Financial Management Authority (ESV). Consumption of fixed capital is calculated in a
model based on data from real estate tax assessment and real estate price statistics. In the model, a
geometric rate of capital consumption by 1.22 percent for owner occupied dwellings and 1.28 for
holiday homes is applied. These rates correspond to average service lives of 75 and 70 years
respectively. The proportion of owner-occupied dwellings among all individual houses and holiday
homes is set to 1, meaning that operating surplus in industry L68A corresponds to operating surplus in
S14.

1.4.3 Independence in relation to other strategies

The income approach, as it currently features in the Swedish national accounts, is dependent on both
the production and expenditure approaches in the final balancing process. However, the various
components are more or less independent of other strategies. In the income approach total wages and
salaries are obtained from the income statements (KU). This source is separate from the Business
statistics and sources for the general government sector, but constituent units in the various sources are
coordinated through the Business Register (SBR). Wage and salary data for non-profit institutions
serving households are based entirely on income statements. Social contributions, as regards the
legally compulsory portion, are measured with reference to the income of general government. The
portion regulated by agreement, which is based on insurance, is measured through the insurance
companies. In the case of provision by transfer to an account within the enterprise, the measurement
takes place both at enterprise level and through the Pensions Registration Institute (PRI), which
registers pension funding by transfers to special accounts. In the general government sector social
contributions are measured using the same source as in the production and expenditure approaches.

Operating surplus and mixed income

Sector-by-sector operating surpluses in non-financial corporations, financial corporations, central
government, municipalities, social security institutions, owner-occupied housing and in non-profit
institutions is calculated from the same sources as the corresponding output calculations. Mixed
income is also corresponding to the output calculations.
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1.4.4 Valuation and recording
The following is a summary of the valuations and recording applicable to the income approach for the
economy as a whole:

o GDP at market prices measured from the expenditure and production side.

e Taxes on production. For taxes on products, see section 1.3. Other taxes on production are based on
the data from the ESV, which are recorded monthly and on a cash basis and are period-reallocated
in order to obtain accrued values. In practice income is time lagged, for example income reported
in income statements for February to January is recorded as income for the calendar year.

o Subsidies. Expenditure without period reallocation.

e Wages and salaries. The total of wages and salaries reported in the income statements indicates
wages paid in cash, including benefits recorded in the year they are paid. Compensation during sick
leave etc. paid by the employer is also included.

¢ Social contributions. Compulsory social contributions are recorded on payment with period
reallocation by one month. Agreement-regulated contributions follow accounting principles in
enterprises and insurance corporations and the records of departments and agencies of government.

¢ Net operating surplus, non-financial corporations and mixed income for households. Accounting
data are adapted to national accounts concepts, inter alias for the valuation of inventories and costs
of financial leasing. Accounting values for capital consumption are replaced by calculated values
and valuation at replacement cost (current cost accounting).

o Net operating surplus, financial corporations. The operating surplus is calculated residually on the
basis of value added at basic prices in accordance with the output calculations.

o Net operating surplus, general government sector. These are mainly obtained from the accounts of
the municipalities. The values are calculated for consumption of fixed capital.

o Net operating surplus, owner-occupied dwellings. Value added in accordance with the output
calculations. The values are calculated for consumption of fixed capital.

e Consumption of fixed capital. Calculated in a model based on capital stocks valued at replacement
cost and geometric rates of capital consumption (PIM method).

1.4.5 Transition from private accounting data to national accounts concepts
The procedure is as described in sections 1.4.2.5 and 1.4.4 above.

1.4.6 Use of direct and indirect measurement methods
The following is a summary of the procedure as regards the income approach and the economy as a
whole:

e Measurement methods for GDP are in the main direct.
e Taxes on production and subsidies are measured directly.

e \Wages and salaries are measured directly with the aid of administrative material. Supplements are
calculated for wage and salary payments not reported.

e Social contributions are measured directly.

¢ Net operating surplus for non-financial corporations is measured directly and adjusted for certain
definitional differences. The adjustments are subject to certain indirect calculation effects. The
operating surplus of financial corporations is measured as value added less net of production taxes
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and subsidies. The same applies to owner-occupied dwellings and mixed income. The operating
surplus of the general government sector is measured directly.

e Consumption of fixed capital is based on a calculation model.

1.4.7 Roles of benchmarks and extrapolation

The basis to the current estimates of the institutional sector accounts according ESA2010 according to
the primary source of Business statistics (SBS) are different from 1997 and onwards comparing with
the older sources. The difference is, among other things, the extent of the examination and the
distribution of non-financial companies and self-employed in the households sector who are active in
the market producing part of the economy. This affects the valuation of and the distribution between
non-financial corporations and self-employed of production, intermediate consumption, gross value
added, compensation of employees, gross operating surplus and gross mixed income in the accounts.
Periods prior to 1997 are calculated by models using extrapolation with respect to these transactions in
order to maintain comparability over time.

1.4.8 Exhaustiveness

The income approach in the current structure for the economy as a whole has the completeness
determined by GDP in the calculations of output and expenditure.
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1.5 Outline of the expenditure approach
1.5.1 Household final consumption expenditure

1.5.1.1 Reference framework

Household consumption consists of all expenditure of Swedish households on goods and services in
their role as consumers. Consumption may take place both in Sweden and abroad, so that tourist
expenditure and expenditure of diplomats and military personnel abroad are included while
expenditure incurred by non-resident households present on Swedish territory is excluded.

1.5.1.2 Main sources and methods

Household consumption expenditure defined in accordance with the national account principles are
not available in any single statistical source. Instead, compilations are based on a number of separate
calculations based on a range of different source materials that are combined to ensure coverage of
HFCE as a whole. Main sources and models used are:

e Household consumption statistics, 54.0 percent of HFCE. Household consumption statistics is
compiled, among other, from the Structural Business statistics (SBS). SBS has information on sales
from all companies in Sweden. The statistics are divided by industries. In order to divide sales from
SBS into household consumption and other consumption, transaction data from banks, card issuers
and card payment terminals (card acquirers) are used to split the sales by counterpart. The statistics
show whether the purchase is registered on a private card or a company card and are subsequently
used to split sales and identify the share sold to households acting as consumers.

o Stratification model for dwellings, 19.7 percent of HFCE. For rented dwellings number of square
meters and actual rents paid per square meters are calculated for HFCE. The same model is applied
for tenant ownership rights. For owner occupied dwellings a rental value is compiled based on
actual rents paid by tenants for a comparable dwelling.

e Energy balances, 5.6 percent of HFCE. The calculations for the energy consumption of households
are undertaken in the special energy balances of the national accounts.

¢ Financial services & allocation of FISIM and insurance, 4.8 percent of HFCE. This compilation is
based on materials from the Swedish Financial Supervisory Authority, the Riksbank and internal
Statistics Sweden materials on statistics on financial sector result.

¢ Administrative Records & accounts from municipalities and regions, 4.4 percent of HFCE. This
compilation is based on records from central government authorities and local governments on
payments made by households. A first category of these concerns payments for use of publicly
provided services such as health or social care. A second category refers to areas where regulation
means public authorities collect information on payments from households for various goods or
services households procure in areas such as prescription of medications, gambling services or
income in kind in the form access to company cars for private use.

e Vehicle register, 3.7 percent of HFCE. This compilation uses data on number of new cars
registered, recorded by identification number and prices per vehicle model.

Figures from these, and a humber of additional more minor components, are adjusted using
information from the International trade in services survey to add consumption expenditure of
Swedish households made abroad and remove expenditure by non-residents made in Sweden, where
these adjustments have an overall share of 0.5 percent of HFCE. While the above-mentioned materials
all are based on annual available information some components of household expenditure that these do
not cover are instead extrapolated from benchmarks set in previous years, which was done for 3.1
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percent of overall HFCE in the compilation of 2021. This lack of coverage in certain areas has been an
area of continued work in subsequent years where this share has been roughly halved in the
compilation of the year 2023 which has been achieved through an expansion of coverage in the HCS.

1.5.1.3 Other available materials and crosschecking

A great effort to catch data is made in household budget surveys and surveys on household
expenditure, i.e. HBS and households housing cost. These surveys have been carried out at intervals
for many years. Statistics Sweden has attempted to measure household expenditure in terms of
definitions which coincide as closely as possible with those of the national accounts.

Swedish HBS-statistics have however for a long time struggled with quality problems, primarily
related to longstanding issues with low response rates and with households finding it difficult to
respond to questionnaires. A redesigned HBS was implemented in 2021, resulting in significantly
improved response rates. But unfortunately, even the redesigned HBS, does not provide sufficiently
detailed information to meet the needs of the NA and CPI.

While these remaining issues guided the decision to develop a new baseline source in the Household
Consumption Statistics, the HBS remains the best alternative source material for a comprehensive
HFCE-estimate largely aligned with NA-definition, meaning that it makes a valuable tool for
crosschecking compiled NA-figures. For 2021 such a comparison points to largely consistent figures
for the two approaches of the full NA-compilation and the final HBS-result without any adjustments,
where the NA estimate for total household consumption is somewhat higher than those reported by the
HBS, although the NA-total fall within the confidence interval provided by the survey.

1.5.1.4 Valuation

Valuation is based on the purchaser’s price, i.e. the price the purchaser pays at the time of purchase in
accordance with ESA 2010. Generally, estimates of HFCE are collected from sources that provide
measures in purchaser’s prices, e.g. the Household consumption statistics. If HFCE estimates are
based on some other source, e.g. company book-keeping, an adjustment with VAT is made to the
account figures, which are provided in basic prices.

Consumption of goods produced on own account is valued at production cost with a supplement for
VAT regarding agriculture products produced by enterprises normally producing for selling. This
treatment is based on Swedish VAT legislation. However, consumption of goods produced by
households as consumers has no addition for VAT. For used goods sold in the household sector
through a third party, only the margin realised on the sale is included. In the case of purchases paid for
in instalments, it is the purchase price including all supplements in the form of delivery and
installation charges, which makes up the value of the product in question. The interest element is not
included in the value. Interest charges are not regarded as household consumption but are treated as a
transfer between borrower and lender.

1.5.1.5 Transition from concepts used in private accounting and administrative concepts to
ESA 2010 national accounts concepts

In cases where the source records expenditure is exclusive of VAT, for example the Business
statistics, a conversion is carried out in order to obtain the value, which is correct by definition.

With most materials used in compilations being designed primarily for the purpose of use in NA
HFCE calculations, most of these adjustments are made in the compilations of these various sources
meaning there is little need for explicit conceptual adjustments in the NA-compilations. These are
limited to allocation of Insurance and FISIM.
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1.5.1.6 Use of direct and indirect measurement methods

Direct measurement methods are used for most expenditure in household consumption. However,
indirect methods are applied to calculate a utility value for all dwellings other than rented
accommodation. Indirect methods are further used to record the utility value of car benefits and of
financial services.

1.5.1.7 Roles of benchmarks and extrapolation

The calculations for household consumption expenditure are based both on expenditure amounts
measured annually and on extrapolations of benchmarks in a certain year with the aid of various
indicators. For 2021, 17 items corresponding to 3.1 percent of overall HFCE were calculated using
benchmark levels maintained with continued extrapolations.

1.5.1.8 Exhaustiveness
Adjustments for purposes of exhaustiveness are made for

¢ Underground producers of output of paid domestic services.
¢ lllegal producers engaged in prostitution, distilling of alcohol, gambling and smuggling.

e Misreporting by producers concerning tax fraud made either with or without agreement from the
purchasing household.

e Adjustments for statistical deficiencies in data concerning producers’ own withdrawal of
agricultural goods and firewood for own final use and a correction made to the additions made to
HFCE for income in kind in the form access to company cars for private use.

These together make up 4,1 percent of overall HFCE, 3.1 percent of which is made up of misreporting
by producers which is compiled on the basis of tax audit data from fiscal authorities.

1.5.1.9 Independence in relation to other approaches

Household consumption expenditure is based on separate calculations for the various purposes. With
the aid of comparisons with other material, inquiries and calculations there are in many cases
possibilities for checking the plausibility of the household expenditure calculations produced. In
Sweden large amounts of data in a number of administrative registers are coded in the same way,
which to a great extent facilitates comparisons.

1.5.2 Non-Profit Institutions Serving Households (NPISH)

1.5.2.1 Reference frame and main data sources

Added to actual household consumption expenditure is an expenditure item not allocated to purpose,
consisting of consumption in non-profit institutions serving households (NPISH). NPISHSs include
associations working to promote the interests of households without any profit incentive. Bodies such
as trade unions, churches, political parties, sport associations and welfare organisations count as
NPISHs. The main source for the NPISH calculations is the wage and salary data (LSUM), Gross pay
based on administrative sources, which all employers supply to the Tax Agency for every person
employed. The data provide complete coverage and include wages and salaries paid and pay-related
benefits.

Another main source is the survey on Non-profit institutions serving households. This source gives
detailed information on income as payments for sold goods/services and expenditures, recorded as
intermediate consumption distributed by 32 different NACE-activities. Figures on wages and salaries
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and number of employees are also collected but as this is a sample survey the registers from the
Swedish Tax Agency are used instead as they are comprehensive.

The third main source is a survey containing data for the Church of Sweden. The survey is divided
into three different parts covering different activities within the Church. The activities of the parishes
are covered in one part of the survey, and the activities of the dioceses in another one. The third part of
the survey contains a special collection of data covering the ownership and management of land,
forests and buildings belonging to the Church. The survey contains comprehensive and detailed
information on income, expenditures, investments and balances for the needs of NA-compilations.

1.5.3 General government final consumption expenditure

1.5.3.1 Reference framework

In the national accounts the Swedish general government sector consists of three sub sectors — central
government, local government and the social security sector. State government is not included as an
administrative sector within Swedish general government.

Central government includes all administrative departments of central government and other central
authorities and institutions whose powers range over the entire economic territory, apart from the
administration of the social security sector. This demarcation coincides to a large extent with the legal
entity of the State. Also included are non-profit institutions, which are controlled and largely financed
by central government. The legal form of these institutions is that of representational associations,
other foundations or funds, social security funds and public corporations and establishments along
with a few public limited corporations.

In 2021 the local authorities comprised 290 civic primary municipalities (primarkommuner, pk), 20
regions, 182 municipal associations (kommunalférbund, kfb) and 173 corporations. The calculations
of the local government sector also include the Swedish Association of Local Authorities and Regions
(Sveriges kommuner och regioner), SKR) and non-profit institutions (ideella organisationer, 10)
belonging to the local government sector.

Local government activity consists of social services such as care for the elderly, child-care and social
assistance matters, the public sector school system and education for children, young people and
adults, planning and building matters, health and environmental protection, cleaning and waste
disposal, emergency services, water supply and sewerage, public order and safety and health and
medical care including dental care. In addition, the local authorities pursue activities in the fields of
recreation and culture, housing, energy and industry, public transport and tourism promotion.

The output of cleaning and waste disposal, water supply and sewerage, housing and energy is
produced by units classified as market producers. Hence these are not included in calculations for the
consumption expenditure of municipalities.

The social security sector includes units whose main activity consists of managing funded social
security systems. The social security sector comprises of the Swedish Pension Agency and the AP-
funds number 1, 2, 3, 4 and 6, which are buffer funds in the Swedish national income pension scheme.

1.5.3.2 Main data sources

The main data source for the central government is the Basis of central government net lending (UFS)
compiled by the Swedish National Financial Management Authority (ESV). The basic documentation
for these records is obtained from the government accounting system and therefore covers all
expenditure of departments and agencies of government, also those financed otherwise than by way of
the national budget. All expenditure is thus classified in the real economic distribution as
consumption, investment or transfers and by type of expenditure and purpose.
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The main sources for the calculation of the consumption expenditure of local government are the
annual accounts, collected by Statistics Sweden for primary municipalities, municipal associations and
regions.

Other sources used for the calculation of local government consumption include the annual reports of
the Swedish Association of Local Authorities and Regions, Statistics, quarterly survey for the local
government corporations (KOREBA), employment statistics from Statistics Sweden and material from
the National Agency for Education and National Board of Health and Welfare. The main source for
the five private hospitals in Sweden is the Structural business statistics and the annual report for each
private hospital.

The sources for consumption expenditure of the social security sector are the annual reports of the
national pension funds, a quarterly survey including revenues and expenditure carried out by Statistics
Sweden and a survey conducted by the Swedish Pension Agency which is made available to Statistics
Sweden. Data concerning the consumption expenditure of the Swedish Pension Agency is collected by
ESV and passed on to Statistics Sweden, as well as from their annual report.

1.5.3.3 Motivation for significant choice of data sources

The statistical sources for central government, primary municipalities, municipal associations and
regions provide comprehensive coverage, i.e. all units are included. The sources used are based on the
accounting system of the institutional units, which as far as possible is adapted to the requirements of
the national accounts. There is continuous development of sources in order to conform to the needs of
the national accounts in respect of reliability and level of detail and extended requirements to comply
with ESA2010.

1.5.3.4 Independence in relation to other approaches

The expenditure of the general government sector on consumption and investment is based on the
accounting of the institutional units for expenditure and income. In the calculation of total
consumption expenditure there is a subdivision into the components intermediate consumption, wages
and salaries, social contributions, other taxes on production, other subsidies on production, capital
consumption, sales, other assets produced on own account and social transfers in kind. Data at current
prices are obtained from the respective source.

1.5.3.5 Valuation

Consumption expenditure consists of the output value for the activity units of general government
classified as other non-market producers, minus their sales income plus their purchases from market
producers of goods and services, which are supplied to households directly without further processing
as social transfers in kind.

+ Intermediate consumption including deductible VAT

+ Wages and salaries

+ Social contributions

+ Other taxes on production

— Other subsidies on production

+ Consumption of fixed capital
= Value of output

— Sales of goods and services
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— Production for own final use

+ Social transfers in kind
= General government consumption expenditure

1.5.3.6 Transition from accounting data to national accounts concepts

The underlying material to calculate general government consumption expenditure is obtained from
the total accounting records of the various sub sectors, which are made available for the national
accounts. The material is obtained from departments and agencies with widely divergent activities and
is arranged in a common accounting system. Through close cooperation with the suppliers of statistics,
the compilation of records has been adapted in such a way that data which need to be classified in a
different way in the national accounts can be identified.

1.5.3.7 Use of direct and indirect measurement methods

Direct measurement methods are used in the calculations for the general government sector apart for
consumption of fixed capital. Also Capitalized software and R&D are compiled with the help of
information from the Surveys based on the Frascati manual and on Software included in the SBS and
the survey on IT together with government sources.

1.5.3.8 Roles of benchmarks and extrapolation

The calculations are based on annual data at current prices and extrapolations are therefore not used.

1.5.3.9 Exhaustiveness

The underlying material provides complete coverage since data are collected for all activities. A
plausibility check of the material is always carried out when it is received by Statistics Sweden.
Comparisons in the form of time-series are also used in order to detect any major divergences between
years. The material is also returned to the data suppliers, in the form of key figures, which facilitate
comparisons between different local authorities. The suppliers then have an opportunity to correct
their data if they think that an error has occurred.

1.5.4 Gross fixed capital formation

1.5.4.1 Reference framework and main data sources

The annual SBS is the main source for market producers and producers for own account to establish
investment totals for the main aggregates, combined with the quarterly investment survey which
contains additional information about the breakdown of investments by type. Additionally, the Frascati
survey on research and development as well as the survey Enterprises’ IT expenditure, provides
important data on capital formation of immaterial assets. Information on gross fixed capital formation
for the central government sector is available from the comprehensive material collected by the
Swedish National Financial Management Authority and from the summary accounts for the local
government sector. Additional and more detailed information about the data sources used is available
in chapter 10.4.

1.5.4.2 Valuation

Gross fixed capital formation is valued at purchaser’s prices including delivery and installation
charges. In cases where market prices are not available, for example regarding capital assets produced
on own account, the purchaser’s price is estimated as the sum of costs, and a mark-up is added to
estimate a market price equivalent. The valuation also contains all other costs associated with the

42



Chapter 1 Overview of the system of accounts

acquisition, e.g. customs duties and other taxes on products and costs of transport, architectural
services and installation. Non-deductible VAT is included. VAT for the investment of departments
and agencies of government is also included.

For buildings and installations, which normally have a production time reaching over several periods,
the total investment value is split up so that the amount recorded for each period in principle
corresponds to the part which is completed during that period. Often, however, as a close
approximation, payment instalments made during the period are recorded.

Gross fixed capital formation is entered at the time when ownership of the asset passes from the
vendor to the user. In the case of financial leasing the amount is entered when the user — the lessee —
takes possession of the asset, even though it continues to be owned by the lesser during the entire
period of the lease. Investment on own account is entered when it is produced.

1.5.4.3 Transition from the concepts used in private accounting and administrative concepts
to concepts used in the national accounts in accordance with ESA 2010

Swedish legislation allows direct depreciation of so-called 1-2-year investment, i.e. capital assets of
limited value with an economic life of less than 3 years. ESA 2010, on the other hand, treats this as
gross fixed capital formation. The areas affected by the distinction between the accounting legislation
and the national accounts concepts are, on the one hand, software investment and, on the other hand,
investment in machinery and equipment. A special question is introduced in the SBS to capture short
time investments.

Parts of the expenditure listed in the SBS as intermediate consumption is conceptually seen as gross
fixed capital formation by the national accounts. Therefore, in the compilation of national accounts,
reallocations of parts of the SBS values of both software and research and development, from
intermediate consumption to gross fixed capital formation, are carried out. More specific information
about these calculations regarding gross fixed capital formation of immaterial assets are found in
chapter 5.10.

1.5.4.4 Use of direct and indirect measurement methods

Direct information is collected from the sources except for models for leasing, software, and
dwellings. In order to distinguish transport equipment from the main group “machinery and transport
equipment” in the SBS, information from vehicle and ship registers are used.

1.5.4.5 Roles of benchmarks and extrapolation in the investment calculations for buildings,
machinery and transport equipment excluding leasing

The compilations are largely based on annual information. However, a benchmark estimation model is
used to calculate capital formation in purchased software. In addition, benchmark and extrapolations
are used for a few other minor items. More detailed information is available in chapter 5.10.

1.5.4.6 Exhaustiveness

A number of methods are used in order to ensure exhaustiveness in accordance with the N1-N7
taxonomy to exhaustiveness. The various approaches are outlined in chapter 5.10 regarding calculation
methodology and in chapter 10.3 regarding source statistics.
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1.5.5 Changes in inventories

1.5.5.1 Reference framework

The inquiry population for most of the industries in the inventory inquiry is obtained from Statistics
Sweden’s business register.

1.5.5.2 Main data sources

The statistics are mainly based on data collected directly from enterprises by Statistics Sweden’s
(SCB) questionnaires. The inquiries are quarterly and cover mining, manufacturing and the trade
industries. Changes in inventories in the service industries are based on data from the SBS. Statistics
on changes in inventories in agriculture are based on estimates produced by the Swedish Board of
Agriculture and in forestry the sources consist of information from the Swedish University of
Agricultural Sciences (SLU) and the National Board of Forestry. Data on changes in quantities within
the Electricity and gas industry, as well as for some minor additions to the mining and manufacturing
and trade industries, are collected from surveys at Statistics Sweden (SCB) known as the Quarterly
fuel statistics and the Monthly fuel and gas statistics. The statistics on changes in inventories in central
government are produced by the Swedish National Financial Management Authority (ESV).

1.5.5.3 Valuation

The value of the inventories of enterprises is equal to the value of stocks acquired minus the value of
stocks disposed of during the calculation period and is measured in the inquiries as the difference
between opening and closing inventories. Changes in inventories are converted in such a way that they
only give the change in the volume of inventories excluding holding gains and losses — either through
re-valuing book-keeping values or by using the quantity revaluation approach. Inventories of materials
and supplies as well as goods for resale must be valued at replacement cost, and inventories of work-
in-progress and finished products at their sale price.

1.5.5.4 Use of direct and indirect measurement methods

Direct measurement methods are used for changes in inventories.

1.5.5.5 Exhaustiveness

In the process of balancing between supply and use, there may be a need for adjustments to changes in
inventories. The material collected is balanced, and any deficiencies in the main quarterly source are
adjusted primarily in conjunction with the balance reconciliation.

1.5.6 Exports and imports of goods and services

1.5.6.1 Reference framework and main data sources

Statistics Sweden, which is responsible for the statistics on international trade in goods, collects data
on Intrastat (trade with other EU countries) and compiles these with Swedish Customs data on
Extrastat (trade with non-EU countries). Data are collected from all enterprises with total exports of
goods to other EU countries to a minimum value of SEK 4 500 000 or imports of goods from other EU
countries to a minimum value of SEK 9 000 000. To divide the total export of goods data into intra EU
and extra EU, the shares from Extrastat and Intrastat are used. Regarding international trade in
services, the primary data source is the International trade in services survey (ITSS). The survey is
done by Statistics Sweden on behalf of the central bank. The statistics are produced according to
Balance of payment manual 6 (BPM 6) on close to 50 different types of services (EBOPS). Almost all
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information is available by country breakdown from 2012 and onwards and this data is used for the
distribution of the total population by intra and extra EU-countries.

1.5.6.2 Valuation
According to ESA 2010 imports and exports of goods are to be valued free on board at the border of
the exporting country (FOB) for total exports and imports.

1.5.6.3 Transition from the concepts used in survey and administrative concepts to concepts
used in the national accounts in accordance with ESA 2010.

Data for both Extrastat and Intrastat are collected according to the Combined Nomenclature (CN) and
linked to the product classification applied in the national accounts’ product accounts. Data on exports
and imports of goods and services are specified in accordance with the product classification used in
the product accounting system and are compiled at the same level of detail in the quarterly and annual
calculations. Collected data on trade in services are mainly in accordance with the standard drawn up
jointly by the OECD and Eurostat for statistics on international trade in services. The data need to be
converted to some extent to the product classification used in the national accounts.

International Trade in Goods Statistics (ITGS) collect data regarding goods crossing the border while
the NA record exports of goods at change of economic ownership irrespective of corresponding
physical movements of goods across borders. To ensure exhaustiveness various approaches are used.
For example, in the national accounts goods sent abroad for processing must be deducted from ITGS
figures since there is no change of ownership, and the fee that the processor receives from the
principal must be added as a service.

1.5.6.4 Main approaches taken with respect to exhaustiveness
No exhaustiveness adjustments, N1-N7 are made for exports and imports.

45



Chapter 1 Overview of the system of accounts

1.6 The balancing or integration procedure and main approaches to
validation

1.6.1 Role of supply and use tables

GDP and GNI are calculated and compiled in that part of the national accounts system known as the
product accounts. The annual calculation is performed and balanced in a system of supply and use
tables. The supply and use tables (SUT) are the basic tables which is further processed to Input-Output
tables. The table system also includes employment calculations with the average numbers of
employees and hours worked per industry/purpose.

The degree of detail in the Swedish system is such that the output calculations are performed on
around 425 product groups and 96 industries; household consumption expenditure is recorded for 162
purposes in accordance with COICOP; consumption expenditure of departments and agencies of
government is allocated to sectors, industries and functions (COFOG), which makes 84 uses. Gross
fixed capital formation is broken down by sector, industry and function (COFOG), split on 238 uses in
the economy.

The production approach to GDP and the expenditure approach to GDP are calculated independently.
The income approach to GDP is not in all parts independently calculated, thus the gross operation
surplus and mixed income is balance of items from the production approach and sector accounts.

In the calculation of an annual sequence all data are calculated in accordance with the sources and
methods described. These constitute the basis for the supply and use tables. When the first version of
the supply and use tables have been produced at both current and constant prices, the actual analysis
work is undertaken and can be divided into two stages where the first step is data validation, which
also include some manually balancing, and the second step where the automatic balancing is
processed.

Data validation process: In the data validation step the main task is not to reconciling the balances but
involves examination and quality checking for around 425 product groups with the help of supply and
use tables. Source data is subject to detailed analysis, which can be about going back to the primary
statistics to conduct verification and cross checking of the material. Further, in the data validation step
the information on price changes and volume changes for the different components of supply and use
play important parts. SUT cover several years and a time series approach to price changes and volume
changes is often fruitful to detect strange occurrences in the estimates. Gathering information from
alternative sources, e.g. from the VAT register or from trade organizations, and comparing them with
the results of the SUT is another important aspect of data validation. When the data validation step is
finished the residuals between supply and use of individual products could have been reduced,
enlarged or unchanged. The data validation step also includes the process to determine which
products, if any, who have a need to be manually balanced. Products that are manually balanced is not
balanced completely, but large imbalances should be solved. Most often manually balanced products
are balances that are known to have problems and investigations has been made or are ongoing.

Balancing procedure: The balancing procedure, after the data validation process, is in every stage
done with automatic balancing procedures, hereafter the SCM model, which ensures an objectively
balancing process. The aim of the final, automatic balancing procedures is to eliminate the residual of
every product group, and thus also the total residual. No manually or macroeconomic adjustments is
done as a part of the automatic balancing procedure. The assessment is that this balancing method
facilitates an improved analysis of imbalances between supply and demand in the economy. The
production approach is assessed to be more exhaustive than the expenditure approach. This is also
reflected in the total error estimates underlying the automated balancing process where GDP from the
production approach have a smaller total error compared to GDP from the expenditure approach.

46



Chapter 1 Overview of the system of accounts

1.6.2 Other strategies applied in the validation of GDP

1.6.2.1 Labour input, productivity trends, trends in earnings

Labour input calculations form an integral part of the national accounts. Data are calculated using the
same industry classification as the output calculations. The calculations apply to the average number
of persons employed and hours worked, with a breakdown by employers and employees. The national
accounts may also obtain data from private firms for a better interpretation of the statistics. These data
are combined with data on production, intermediate consumption, value added, wages and salaries
etc., and the industry-by-industry analysis is supplemented by an analysis of industry-by industry
labour productivity trends and trends in earnings. The analysis may result in adjustments to any of the
input variables.

1.6.2.2 Sector accounts

The Swedish national accounts are complete in the sense that they comprise both product accounts and
real and financial sector accounts. The product accounts take precedence over the sector accounts in
the calculation procedure, but the calculation of a year is not completed until both the product accounts
and sector accounts are finalised. The calculation of the institutional sectors is not entirely separate
from the product accounts calculation. Total income is determined from GDP. This means that the
trend in incomes and their allocation to sectors are an interesting variable of analysis, as also the
distribution of net lending by sectors.

1.6.2.3 Various other approaches to increase quality

Other tasks are involved in the strategies to validate and increase quality of GDP. Among others in
deep cooperation with the Large Case Unit. This unit has made a large contribution to increased
quality both in source statistics and in national accounts. EDP, VAT, Satellite- and Regional accounts
contain national accounts data broken down on a more disaggregate level than the original NA. These
compilations then help to verify and check the national estimates. Quality management, internal and
external quality checks: Quality reports have been produced for several years for all statistical
products. Statistics Sweden continuously works towards the standardization of working methods, IT
support and methods that serve to increase quality assurance and quality control. Description of
delivery agreement: Agreements are drawn up between the National Accounts and the Statistics
Sweden units for data delivery to NA. The purpose of these agreements is that the input to NA
calculations will be adapted in terms of content and quality and be quality assured according to NA's
needs. Meetings and seminars: In connection with every quarterly release of NA data the National
Accounts Division holds seminars with the most important users of the NA, mainly government
authorities. The users of the NA statistics then give their views on the material and also criticize and
guestion the estimates produced.
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1.7 Overview of the adjustments for exhaustiveness

Following the Tabular Approach, the general approach for exhaustiveness adjustments in the Swedish
National Accounts, is to start out with the production approach of GDP identifying activities that is not
covered in the business register or in the source statistics. Adjustments for non-exhaustiveness is made
by use of several different exhaustiveness methods.

Statistics Sweden’s Business Register has an important role in the context of exhaustiveness. It
contains all production units relevant for the economic statistics by industry and sector. There are no
income or VAT thresholds where economic activities do not need to register for taxation according to
the Swedish tax legislation and accordingly no thresholds in the business register on what units that
are included. The units are all identified by a unique organization number. The register is updated
weekly with information from the Tax Agency registrations and annually from surveys to major
industries. Also, information from any other survey or personal contact with companies is used for
updating purposes.

In the benchmark revision 2019 the SBS data were introduced for several industries that previously
had been based on other source data and the SBS are thereby the main source for output, intermediate
consumption and gross value added for all non-financial activities (except owner occupied dwellings).
Making this change also shifted the focus more towards the production approach and the production
approach is considered as the most exhaustive approach to GDP. This is also reflected in the total error
estimates underlying the automated balancing process where GDP from the production approach have
a smaller total error compared to GDP from the expenditure approach.

1.7.1 The production approach

The sources for the production approach on the industry level generally covers the total population,
where SBS is the main source. Major enterprises are surveyed by questionnaire, whereas data for all
other enterprises are obtained from administrative material supplemented by surveys for information
on a detailed level. Adjustments are made for differences between accounting rules and the definitions
applied in the national accounts.

The main component of non-exhaustiveness in the production approach is N6, misreporting by the
producer. Individual estimates on two-digit NACE level are mainly based on intermittent audit studies
by the Swedish Tax Agency, with the last one published in 2020. The report from 2020 estimates
hidden income for the whole economy at SEK 91 billion per year on average for the years 2010-2016.
This corresponds to a share of 2,3 percent of GDP, as compared to 3,2 percent of GDP in the previous
report. The difference in results is in part due to different methods for grossing up the results of the
audits to the total population of enterprises. The methods used in the report from 2020 are better at
producing accurate results, particularly by a new method of correcting for the cases when the wage
sum or the surpluses and deficits among the audited companies are not representative within their
stratum. Taking into account the change in methodology, the report concludes that the share of hidden
work has not increased and may have slightly decreased, although the evidence is not conclusive. No
adjustments are made for the categories N4 and N5. The basis for this is that there are no monetary
thresholds for when a producer is not obliged to register according to the tax legislation, or for being
excluded in the business register or in the main data sources. However, some errors of coverage exist,
and further reading can be done in section 3.1.1. The value added for types of non-exhaustiveness
adjustments and the methods used are shown in table 1.7.1.
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Table 1.7.1 Types and elements of non-exhaustiveness by exhaustiveness method — Production

approach (GVA), SEK million, 2021

Exhaustiveness methods

Use of tax
Types and elements of non-exhaustiveness audit data Total
. . Benchmar| _.
Quantity- | —from the] Special Time use
. . Model k extra-
price fiscal survey ) surveys
. polation
authoritie
S

N1 Producers that should have registered but did not 1191 1191

Caring of children by nursemaids 1191 1191
N2 lllegal producers that fail to register 5262 5262

Prostitution 710 710

Home-distilling of alcohol 145 145

Illegal gambling 577 577

Smuggeling of drugs, alcohol, tobacco, narcotics 3830 3830
N3 Producers are not obliged to register 2032 2032

Constr. and repair of owner occupied dwellings 2032 2032
N4 Registered legal persons are not included in statistics
N5 Registered entrepreneurs not included in statistics
N6 Mis-reporting by producers 155360 5744 161104

Hidden production and intermediate consumption 155360 155360

VAT evasion without complicity 5744 5744
N7 Statistical deficiencies i data 529 4498 5027

Production of own account goods 529 529

Part of car benefits 4498 4498
Total per exhaustiveness method 6982 155360 0 10242 0 2032 174616
Share from each individual method 4,0% 89,0% 0,0% 5,9% 0,0% 1,2% 100%

1.7.2 The expenditure approach
Most of the exhaustiveness adjustments on the expenditure approach are made on household

expenditure (HFCE). In addition to HFCE an adjustment is also made on gross fixed capital formation

(GFCF). The non-exhaustive types N1, N2 and N3 correspond to the adjustments made on the

production approach. The main component of non-exhaustiveness in the expenditure approach is also

N6. The exhaustiveness adjustment for this exhaustiveness type refers to consumption where VAT

fraud occurs. N7 farmers withdrawals of goods are added on the expenditure approach but is covered
in the source data for output and thus not part of N7 on the production approach. A part of car benefits
as well as production of own account goods correspond to the adjustments in the production approach,

see more in sections 7.1 and 7.2. The types of non-exhaustiveness adjustments according to the

expenditure approach are shown in table 1.7.2 and 1.7.3.
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Table 1.7.2 Types and elements of non-exhaustiveness by exhaustiveness method — Household

consumption expenditure, SEK million, 2021

Exhaustiveness methods

Use of tax
Types and elements of non-exhaustiveness Quantity audit data — Special Benchmark Total
. from the Model extra-
price fiscal survey polation
authorities
N1 Producers that should have registered but did not (underground producer) 1191 1191
Paid domestic services 1191 1191
N2 lllegal producers that fail to register 5262 5262
Prostitution 710 710
Home-distilling of alcohol 145 145
Illegal gambling 577 577
Smuggeling of drugs, alcohol, tobacco and various medicines for drug use 3830 3830
N6 Mis-reporting by producers 83961 83961
Hidden production, agreed to exclude VAT 31054 31054
Hidden intermeditate consumption, agreed to exclude VAT 2457 2457
Hidden production, without agreement to exclude VAT 50450 50450
N7 Statistical deficiencies in data 529 1700 4498 6727
Farmers withdrawals of goods 1700 1700
Firewood, own-account 529 529
Car benefit, part of 4498 4498
Total 6 982 85 661 0 0 4498 97 141
% 7% 88% 0% 0% 5% 100%

Table 1.7.3 Types and elements of non-exhaustiveness by exhaustiveness method — Gross fixed

capital formation, SEK million, 2021

Exhaus-tiveness
Types and elements of non-exhaustiveness methods Total
Time use surveys
N3 Producers are not obliged to register
Owners’ production/construction and repair of owner occupied dwellings 4896 4896
Total 4896 4896
% 100% 100%

1.7.3 The income approach

GDP by the income approach is not independently measured and the exhaustiveness adjustments for
the income approach are aligned to the adjustments in the production approach. Most exhaustiveness

adjustments are allocated to compensation of employees to gross mixed income. The types of non-

exhaustiveness adjustments by income item are shown in table 1.7.4.
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Table 1.7.4 Types and elements of non-exhaustiveness by income item — Income approach, SEK
million, 2021

Type of exhaustiveness adjustment
frem Total
N1 N2 N3 N6 N7 exhaustive %
-ness

Corr ion of employees 111 604 4498 116102

Non-Financial Corporations 99 900 4 355 104 255

Financial Corporations 2776 121 2 897

General Government

Households 8928 8928

NPISH 22 22
Gross operating surplus 1947 -2 686 391 -348

Non-Financial Corporations 1947 -720 385 1612

Financial Corporations -1 966 28 -1938

General Government

Households

NPISH -22 -22
Mixed income 1191 5262 85 52 186 138 58 862
Taxes on production and imports
Subsidies
Total 1191 5262 2032 161 104 5027 174616
By exhaustiveness method
Quantity-price 1191 5262 529 6982 4%
Use of tax audit data — from the fiscal authorities 155 360 155 360 89%
Special survey 0 0%
Model 5 744 4 498 10242 6%
Benchmark extrapolation 0 0%
Time use surveys 2032 2032 1%
Total 1191 5262 2032| 161104 5027| 174616 100%;
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1.8 The transition from GDP to GNI

The transition of GDP to GNI is obtained by adding compensation of employees to/from the Rest of
the World (RoW) plus net property and entrepreneurial income minus net taxes (i.e. adjusted for
subsidies received from the RoW).

The Balance of Payments (BoP) is to be considered as the main data source for compilation of primary
income from/to the rest-of-the-world. All concepts in BPM®6 are implemented in the Balance of
Payments. Statistics Sweden collects the bulk of the source material on commission by Riksbanken,
the Swedish Central Bank. To get gross accrual estimates on taxes to and subsidies from EU, data
from the Swedish Financial Management Authority (Ekonomistyrningsverket ESV) is used.

There is full consistency between the Rest of the World (RoW) sector within the institutional sector
accounts and the Balance of Payments (BoP). BoP follows BPM®6, so no adjustments are made for
consistency with ESA 2010.

One conceptual adjustment is made which refer to FISIM. FISIM correction is included in interest
received from and paid to the rest of the world.

1.8.1 Compensation of employees to/from the Rest of the World
The data covers non-residents working in Sweden and Swedish residents working abroad for less than
one year.

The data is elaborated in cooperation with the Trade of Service statistics, BoP and the statistics on
Income Statements. These estimates are mainly based on detailed information from income statements
for individuals. Compensation of employees from the RoW to Sweden is estimated with a benchmark
method where information from income statements provides the benchmark and data on hours worked
and wage indices are used for extrapolation the benchmark value from 2015. Compensation of
employees from Sweden to the RoW is estimated by direct use of information from income
statements.

When it comes to non-residents working on Swedish embassies, data have been made available from
the Swedish Ministry for Foreign Affairs covering both D11, wages and salaries and D12, social
contributions. For residents working in foreign embassies a specific supplement is made for embassies
where a benchmark value from 2013 have been extrapolated with wages and salaries for the Nordic
countries.

1.8.2 Taxes on production and imports paid to the Institutions of the EU

Data on taxes only exist on the outflow side. The data are obtained directly from the Swedish National
Financial Management Authority (ESV) and consist of customs duties and sugar levies. These make
up parts of Sweden’s dues or contributions to the EU and are recorded as transactions which affect
directly taxes on production and imports.

However, the GNI levy, which is the biggest part of Sweden’s contributions to the EU, is recorded
instead as a current transfer. After introduction of ESA 2010 the recording of VAT is the same as for
the GNI levy, i.e. recorded as current transfer from central government to EU. The revenue referring to
VAT is at the same time recorded as central government tax revenue.

1.8.3 Subsidies granted by the Institutions of the EU

The data on subsidies apply both to subsidies on products and to other subsidies on production from
the EU and thus only affect the inflow side. It is mainly a case of subsidies to agriculture. These data
are obtained from the Financial Management Authority.
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1.8.4 Cross-border property income

1.8.4.1 Interest

Returns on financial assets and liabilities include interest. Interest flows in the Balance of Payments
(BoP) statistics are reported or calculated on an accrual basis and are structured according to the
Balance of Payments functional categories Foreign Direct Investment, Portfolio Investment, Other
Investment and Reserve assets.

Interest flows from Foreign Direct Investment
Interest flows from debt positions within direct investment relationships are reported on an accrual
basis by the respondents in the monthly FDI survey.

Interest flows from Portfolio Investment
These flows comprise of interest on bonds and money market instruments, which are calculated and
distributed by resident sectors, by counterpart country/rest of the world and by currency.

Interest flows from Other Investment

All the major banks report Other Investment interests flow by country. Estimates for other monetary
financial institutes are calculated based on the reports from the banks. Other investment interest flows
from non-financial enterprises are covered by the survey on Balance Statistics for non-financial
companies (BAST).

Adjustment to interest from Other Investment debt positions is made to account for estimated interest
flows defined as FISIM (see chapter 3 for more details).

Interest flows from Reserve assets

All earnings on foreign exchange reserves and related transactions with the IMF are reported by the
Riksbank to Statistics Sweden. The Riksbank receives interest on its holdings of Special Drawing
Rights (SDR) and other remuneration from IMF. Income from investment in foreign currency,
deposits and securities is derived on a monthly basis.

1.8.4.2 Income from corporations - revenue from shares and equity capital

The income concept, in addition to interest, also covers dividends on shares in portfolio investments as
well as dividends and reinvested earnings from direct investments. Returns on portfolio shares
comprise dividends on holdings amounting to less than 10 percent of voting rights. Data regarding
dividends on portfolio equity securities are based on calculations.

Dividends on shares in a direct investment enterprise are recorded in accordance with accounting
principles meaning that dividends are recorded at the time the dividend (paid or anticipated) is
recorded in the books of the FDI enterprise/ investor (as of the date they are declared payable).

The income on direct investment equity is calculated from earnings reported according to the Current
Operating Performance Concept (COPC). The earnings are recorded before deduction of withholding
taxes on distributed earnings and interest. Write-offs, capital gains and capital losses are not included.
The data are obtained from the consolidated annual accounts of the direct investment enterprise
groups. Dividends within FDI relationships are reported in a monthly (cut-off) survey which includes
the largest corporations. This monthly survey is complemented by the annual FDI survey (larger
sample survey) where additional dividends are reported.

1.8.4.3 Reinvested earnings on foreign direct investment to/from the Rest of the World

Reinvested earnings are the part of the direct investment enterprise income on equity which is not
distributed to the shareholders but are retained in the direct investment enterprise. These earnings are
calculated as the difference between the company’s total earnings profit after tax and the distributed
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profit. Whereas dividends are recorded when they are payable, reinvested earnings are attributed to the
year for which the company declared the profit. Data on distributed profits are obtained via the annual
and monthly direct reporting discussed above. Sweden has reviewed sources and methods used in the
compilation of reinvested earnings (RIE) on foreign direct investment (FDI). In Sweden, potential
impact on RIE on FDI can originate from Research and Development (R&D), software, mineral
exploration and originals. New sources and methods have been incorporated to align the estimates to
ESA2010°

® According to the approved work on Transversal reservation 1V: Reinvested earnings on foreign direct
investment.
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1.9 Main classifications used

1.9.1 The main classifications used for the production approach are as follows:

Output of goods and services (production) and intermediate consumption are broken down by
industry using NACE 2007 Rev.2., with a level of detail of compilation of almost 100 industries.

Output of goods and services (production) and intermediate consumption are broken down by
product using SPIN 2015, the Swedish application of the EU Classification of Products by Activity
(CPA 2008). The level of detail of the compilation is 425 products (product groups).

1.9.2 The main classifications used for the income approach

Wages and salaries are broken down by industry with the same level of detail (almost 100
industries) as the main components within the production approach.

1.9.3 The main classifications for the expenditure approach to measuring GDP, the
following classifications are used

Household final consumption expenditure is broken down according to the Classification of
Individual Consumption by Purpose (COICOP) and by product (SPIN 2015). The level of detail of
the compilation is 162 COICOP groups and 238 products.

NPISH final consumption expenditure is broken down by industry using NACE 2007 Rev.2., with
a level of detail of compilation of 32 industries.

General government final consumption expenditure is primarily classified according to purpose,
and subsequently by industry. The classification by purpose follows Consumption of Functions of
Government (COFOG). Compilation is made mainly on four-digit COFOG level, and to a lesser
extent on five-digit COFOG level.

Gross fixed capital formation is primarily broken down by type of asset, but also by industry and
product. The level of detail of the compilation is 35 types of assets. The definitions of the different
types of assets are based on the ESA 2010 non-financial asset classification (AN).

Changes in inventories are primarily broken down by type of inventory, and subsequently also by
product. The level of detail of the compilation is 13 types of inventories. The definitions of the
different types of inventories are to a great extent based on the four ESA 2010 (AN) categories (a)
materials and supplies, (b) work-in-progress, (c) finished goods and (d) goods for resale.

Exports and imports of goods: Source data on exports and imports of goods is delivered to the
National Accounts broken down to a level of detail of approximately 9000 CN codes at an eight-
digit level. This source data is subsequently linked to approximately 200 product groups (classified
as goods in the Swedish National Accounts) based on SPIN 2015. In addition, a few CN codes are
linked to product groups classified as services.

Exports and imports of services: Source data on exports and imports of services is delivered to the
National Accounts broken down to a level of detail of 160 ITS service types. This source data is
subsequently linked to approximately 65 product groups (classified as services in the Swedish
National Accounts) based on SPIN 2015. In addition, a few ITS service types are linked to product
groups classified as goods.

The level of detail of the supply and use tables is 425 products (product groups), i.e. the finest level
of detail used in the compilation of the Swedish National Accounts.
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1.10 Main data sources used

Table 1.10.0 Statistical Business Register and VAT Register

Organisation Data Source
Statistics Sweden Statistics Sweden’s Statistical Business Register
Swedish Tax Agency The VAT Register - Administrative data

Table 1.10.1 Statistical surveys and other data sources used for the production approach

Organisation Data Source

Statistics Sweden Structural Business Statistics (SBS)

Swedish Board of Agriculture Economic Accounts for Agriculture, EAA

Swedish Forest Agency Operations in large-scale and small-scale forestry
Swedish National Forest Inventory Felling volumes in forestry and wood measurement
Swedish Agency for Marine and Water Management Fishing statistics

Statistics Sweden Production of commodities and industrial services, IVP
Swedish Energy Agency Annual energy statistics for electricity, gas and district heating
Swedish Financial Supervisory Authority Financial enterprises, annual financial data

Swedish Financial Supervisory Authority Insurance companies, annual financial data
Riksbanken (Sweden's central bank) Riksbank's Financial Market Statistics

Table 1.10.2 Statistical surveys and other data sources used for the income approach

Organisation Data Source

Statistics Sweden Gross pay based on administrative sources

Statistics Sweden Structural Business Statistics (SBS)

Swedish National Financial Management Authority Basis of central government net lending, UFS

Statistics Sweden Annual accounts for municipalities and county councils
Swedish Financial Supervisory Authority Financial enterprises, annual financial data

Table 1.10.3 Statistical surveys and other data sources used for the expenditure approach

Organisation Data Source

Statistics Sweden Household consumption statistics

Statistics Sweden Food sales

Statistics Sweden Revenues and expenditure survey for multi-dwelling buildings
Statistics Sweden Survey of rents for dwellings

Statistics Sweden Housing costs

Swedish National Financial Management Authority Basis of central government net lending, UFS
Statistics Sweden Annual accounts for municipalities and county councils
Statistics Sweden Non-Profit Institutions Serving Households
Statistics Sweden Economic report Church of Sweden

Statistics Sweden International trade statistics in goods (Intrastat)
Swedish Customs International trade statistics in goods (Extrastat)
Statistics Sweden External tradein services

Statistics Sweden Theincome and costs of the SAS consortia

Statistics Sweden Research and Development (R&D) - Frascati Manual
Statistics Sweden Statistical register for vehicles

Statistics Sweden Investment survey

Statistics Sweden Enterprises IT expenditure

Statistics Sweden Business inventories

Statistics Sweden Monthly fuel and gas statistics

Statistics Sweden Quarterly fuel statistics

Statistics Sweden New construction of residential buildings

Statistics Sweden National apartment register

Table 1.10.4 Statistical surveys and other data sources used for the transition from GDP to GNI

Organisation Data Source
Statistics Sweden Foreign Direct Investments —assets and income
Statistics Sweden Balance statistics for non-financial companies, incl. balance of payment
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Chapter 2 The Revision policy and the timetable for revising and
finalizing the estimates. Major revisions since the last version of the
GNI Inventory

2.1 The revision policy and the timetable for revising and finalizing the

estimates

Revisions, or altered data for periods that have already been published, are endemic to the national
accounts. They arise for several reasons and can be due to for example revisions of the source statistics
themselves, to the development of new models, to the implementation of new, or other source data or to
previous errors in the data published.

There is a strong interest among users in having access to national accounts data very shortly after the
close of the reporting period. A consequence of this is that the first accounts by necessity are based on
preliminary data and therefore need to be revised as more final data becomes available.

An important characteristic of the national accounts is that the quality of the time series must be
maintained. Discontinuities in the time series are not acceptable. This means that reorganizations of the
statistical source material following the addition of new statistics, which give rise to new statistical
benchmarks, impose the need for revisions of the national accounts.

Parts of the accounts can be based on benchmarks set at various intervals where the interval for setting a
new benchmark should be maximum every five years. The calculations undertaken pending the setting
of new benchmarks are done through extrapolation using indicators. When a new benchmark is
calculated, the need may arise to revise intervening periods.

The methods used in the calculation of the national accounts undergo development and change over
time. Methodology changes are generally introduced in conjunction with the incorporation of revised
data into the accounts. Methodology changes may themselves also give rise to revisions to some extent,
e.g. better balancing methods.

For a number of reasons, it is desirable to coordinate several different revisions to the same point in
time. This is clearly preferable from a resources point of view. From the users’ point of view the
position is less clear-cut: there may be an interest in having the revised data incorporated as soon as
possible, but there is also a strong interest in having time-series that remain in place for some years and
that are not constantly subjected to major or minor adjustments.

2.1.1 Revision policy of the Swedish national accounts

The table below describes the revision policy for the Swedish NA for the annual estimates. The first
compilation of the national accounts for a given year is published 2 months after the end of the reference
year. Annual accounts are calculated in preliminary versions until a complete set of annual source data
are available; a final version of annual accounts is compiled t+17 months after the reference year.
Detailed comments on the revision policy are provided in table 2.1.1 below.
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Table 2.1.1 Revision policy annual accounts
Year February May August November

Second preliminary Annual
accounts

T-1 First annual estimate Revision first estimate First preliminary Annual accounts

Based on monthly and quarterly Based on monthly and quarterly - -
o i o g Preliminary annual statistics on
source statistics.Thereis some source statistics. There is some

) . ) . government consumption, Annual source statistics on
Comment adjustment to the first result from |adjustment to the first result from . . .
production and saving are government consumption by cofog
the annual source for the annual source for X
L L available
municipalities. municipalities.
T-2 Final estimat Annual accounts

Based on complete set om annual

Comment
data for GDP

Final estimate income to Row and

T3
from Row
Annual surveys on Direct
Comment investment bi-annaul surveys on

Portfolio investments.

End of February, release of fourth quarter and first annual estimate of year t-1:
e The year (t-1) may be subject to revisions.

¢ For the non-financial sector accounts year t-3 and t-2 may be revised if it does not have an impact on
GDP or the compensation of employees from the Rest of the World (RoW) and to Row.

End of May, release of the first quarter of year t and final annual accounts year t-2.

e The year (t-2) and (t-1) may be subject to revisions due to the annual calculations for year (t-2) being
complete.

A complete set of annual source data are available like Structural Business Statistics, Production of
commaodities and industrial services, Annual financial data for financial enterprises and insurance
enterprises, the Dwelling register and Research and development in Sweden (see further chapter 10).
The work on the annual accounts gets under way in January but intensifies during April and May for the
release at the end of May. The compilation is carried out in the framework of a detailed system of
Supply and Use tables(S/U-tables) consisting of more than 400 products and 100 industries that are fully
balanced.

End of August, release of the second quarter year t:
e The year (t-1) may be subject to revisions.

¢ For the non-financial sector accounts the complete time series may be revised if it does not have an
impact on GDP or the compensation of employees from the Rest of the World (RoW) and to Row.

Preliminary annual source statistics for government consumption for year t-1 are available at this point
and are introduced into the accounts.

End of November, release of the third quarter year t and final GNI:
e The year (t-1) may be subject to revisions.

¢ For the non-financial sector accounts year t-3 and t-2 may be revised if it does not have an impact on
GDP or the compensation of employees from the Rest of the World (RoW) and to Row.

Detailed annual source statistics for government consumption for year t-1 are available at this point and
are introduced into the accounts. Final annual data for t-3 from the Foreign Direct Investments survey as
well as from the survey on Portfolio investments are included in NA.
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Revisions outside of the regular process

There are several reasons why revisions, that are not part of the regular process, may be performed.
Such reasons include revisions that have an impact on GNI and the EDP. All significant revisions that
are not scheduled are announced on the webpage at least two weeks prior to the publication of the
revised statistics. The announcement on the webpage includes both the scope of the revisions as well as
the reasons for them.

2.1.2 Implementation of the Harmonised European revision policy (HERP)

For many years, Eurostat has worked towards a harmonised European revision policy (HERP) and
guidelines on HERP regarding ESA 2010 data were released in 2019. In national accounts in general,
and in HERP, a distinction is made between routine (current) revisions and benchmark revisions.
Benchmark revisions (or major regular revisions) relate to an overhaul of the time series and are
generally undertaken at less frequent intervals. HERP recommends five years between benchmark
revisions and the first recommended harmonised year was 2019 followed by year 2024 and with the
next benchmark revision scheduled for 2029.

When it comes to the benchmark revisions Sweden follows the timetable of HERP. The latest
benchmark revision was implemented in 2024. This was followed by a smaller revision in 2025 in order
to implement three issues that were not implemented in the data transmitted to Eurostat nor in nationally
published benchmark revision in May 2024 but implemented in the GNI questionnaire (GNIQ) and
report on the quality of GNI data (RQ) 2024. The next benchmark revision is planned for 2029 and there
are no planned major revisions outside the agreed schedule for the harmonised European revision policy
of national accounts.

The other recommendations of HERP and their implementation in the Swedish NA are commented
below. The national policy is not fully in line with HERP concerning the second last point.

e Consistency of annual and quarterly data. The Swedish national accounts comprise annual and
quarterly accounts that are fully integrated; the quarterly accounts are aligned to annual data when
the latter become available. The non-financial sector accounts, with accounts for primary and
secondary income distribution, use of income and capital formation and savings for institutional
sectors are released together with the production accounts (GDP) both in the quarterly and annual
accounts. This meets the recommendation in HERP that states that quarterly and annual data should
be aligned.

e Length of time series. When benchmark revisions are carried out the time series are generally
revised back to the 1993 and on a more aggregated level back to 1980. This meets the
recommendation in HERP that states that revisions should at least cover consistent time series as
required in the ESA Transmission Program.

e Supply and use tables. Annual accounts are compiled in a detailed system of Supply and Use
tables(S/U-tables) consisting of more than 400 products and 100 industries. The S/U-tables are
disseminated around t+20 months after the reference year. This meets the recommendation in HERP
that states that the supply and use tables (SUTSs) should be transmitted annually and within three
years after the reference year.

¢ Timing within the year and consistency of national accounts and BOP/IIP. Based on national
user interest, the Swedish annual accounts are released at an earlier date than that stated in the ESA
2010 transmission programme. The earlier release has consequences on the alignment between NA
and BoP, recommended by HERP. In accordance with the HERP recommendation, BoP is open for
revisions of the time series at the release of the data for the third quarter which takes place at the end
of November each year. Time series revisions of GDP, however, take place in May in conjunction
with the release of the final annual accounts for year t-2.
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¢ Consistency of national accounts data for administrative purposes. Presently, after the minor
revision in year 2025, the data for GNI own purposes and the data transmitted are fully aligned. The
HERP states that dissemination of the results of a (harmonized) benchmark revision, national
accounts data used for administrative purposes should be fully consistent with data transmitted to
Eurostat as part of the ESA 2010 TP.

HERP also comments on the consistency of non-financial and financial accounts and acknowledges that
financial accounts often have more frequent revisions of the time series than the non-financial accounts
and for this reason allow for extra benchmark revisions of the non-financial accounts if needed. In
Sweden, this could be the case if the Balance of Payments data are revised and there are no revisions on
variables that have an impact on EDP or GNI.

Revisions of the source data underlying GDP and GNI

There are no source statistics that have regular revisions in such a way that it will have an impact
outside the four-year revision span, open years, of GNI for own purposes. All regular revisions in source
data could be accommodated within the GNI revision span. Population and housing censuses are
commonly statistics that are revised less frequently but in Sweden the Population and housing census
are based on registers and the statistics are released annually.

2.1.3 History and impact of benchmark revisions

Prior to the harmonised European revision policy (HERP), where certain years for disseminating
benchmark revisions are recommended based on 5-year intervals, there was no strict timetable for such
revisions in the sense that they were undertaken at certain specified intervals.

During the 1980s and 1990s some major revisions were undertaken at relatively long intervals, as well
as some revisions covering a longer period but more limited in scope. Often the publication of the
revisions coincided with base-year changes. During the 2000s major revisions have been carried out
more frequently due to demands according to regulations as well as improvements in source data.

ESA95 (SNA93): The implementation of SNA93/ESA95 was published in May 1999. As well as
adaptation to new international standards, this also involved changes in classifications, a major review
of calculation methods and the incorporation of new data. The accounts were produced on the most
detailed level from the year 1993 and onwards. This was followed by a new revision, published in
December 1999 and covering the entire period from 1993.

Major revision 2002: The introduction of the comprehensive Structural Business Statistics made
necessary another major revision published in 2002 covering the years 1993 and onwards. In accordance
with decisions by Eurostat, the EU’s statistical office, Statistics Sweden had to change the treatment of
value added tax in the government sector and also had to change institutional sector for the premium
pension system.

VAT: The recording of VAT according to the Swedish taxation rules, allowing tax reduction for certain
government activities was to be changed since all transaction according to ESA95 must be recorded
gross, inclusive of VAT. The premium pension system is a defined contribution and funded system
administrated by the Premium Pension Authority, PPM. Such a pension system should not be reported
as a part of the public sector when reporting the general government sector deficit to Eurostat. PPM
should instead be considered a publicly owned insurance company that has a premium pension liability
regarding households. The changed treatment had impact on the accounts for the years 1995 and
onwards.

FISIM: In 2005, all member countries were supposed to allocate Financial Services Indirectly
Measured, FISIM, to the respective users. Prior to this, uses of these services were withdrawn in a lump
sum from market producers and producers for own account.
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Major revision 2007: The revision in 2007 comprised a new extended structural business statistics, a
changed method for collecting foreign trade of services, a changed valuation method for export and
import values, a new method for compiling public non-market production in constant prices, a new
estimate for hidden economy and the introduction of illegal activities as well as a general update of
miscellaneous items.

Major revision 2010: This revision covered an overview of several household consumption estimates,
gross fixed capital formation in dwellings, travel services, trade, financial services and a general update
of miscellaneous items. The revision covered the period from 1993 and onwards.

ESA2010 (SNA2008): The major revision of the time-series 1993-2012, from September 2014,
stemmed from the new ESA2010 regulation as well as a general revision of methods and statistical
sources. Also, the time-series spanning from 1950 to 1992 was revised by employing a method using
both chaining and direct revisions of the details dependent of the regulation. The single most
contributing factor was the level of increase of Gross Fixed Capital Formation, which in turn was due to
expenditures for Research and Development (R&D) and military Weapon systems. Other changes in the
ESA 2010, merchanting and goods sent abroad for processing and other minor changes did not have any
notable net impact (and should not have had an impact).

Major revision 2019: This benchmark revision was released in September 2019 and the revision
covered the period from 1993 and onwards. The revision incorporated new, improved and revised
annual data sources, methods and calculation models within several areas. One major change was to
introduce the Structural Business Statistics (SBS) for compiling output, intermediate consumption and
value added for industries that previously were covered by other source data.

Minor revision 2020: In the minor benchmark revision of 2020, the results from the three transaction
specific reservations were introduced. The balancing of the revision due to these reservations led to
revisions in other components of GDP as well.

- Harmonization of National Accounts and Balance of Payments. The work on harmonizing sources and
methods in National Accounts and Balance of Payments led to changes for the following items in the
National Accounts:

e Bunkering

e Repairs

e FOB-FOB valuation

e Tour operator services

e Transport and transmission services

e Global Production

e Non-residents’ consumption in Sweden and Swedish residents’ consumption abroad

- Holding gains and losses. Adjustments of intermediate consumption are to be made to consider the
fact that the valuation principles for inventories of intermediate goods differ between corporate
accounting (lowest value principle) and the National Accounts (replacement value).

- Balancing. A review of the model for the automated balancing of GDP (balancing model) was done.
The model is based on a least square method and the mean errors used in the model were adjusted.

Major revision 2024: The revision incorporated new, improved and revised annual data sources,
methods and calculation models within several areas. More details of the benchmark revision 2024 are
given in section 2.2.2 below.
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Minor revision 2025: The reason for the minor revision was that there were three issues that were not
implemented in the data transmitted to Eurostat nor in nationally published benchmark revision in May
2024 but implemented in the GNIQ and RQ 2024. Thus, the minor revision 2025 fully aligned the data
transmitted to Eurostat, nationally published data and data for GNI own purposes. More details of the
minor revision 2025 are given in section 2.2.3 below.

Figure 2.1 shows the size of the most important major/benchmark revisions of the Swedish GDP from
1999 and onwards, with comments on what was revised in each release below the diagram.

Figure 2.1.1 Benchmark revisions of GNI
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2.2 Major revisions since the last version of the GNI Inventory

Since the last version of the GNI Inventory, which was based on sources and methods used in 2020 with
reference year 2015, implementation of the transversal reservation TR IV Reinvested earning on foreign
direct investment was done in the GNIQ and RQ 2021 but first implemented in the data transmitted to
Eurostat as well as nationally published data in May 2024. Moreover, two revisions have been carried
out. One major benchmark revision that was implemented in GNIQ and RQ 2024 (benchmark revision
2024), where a number of changes to sources and methods were introduced and one minor revision, that
was implemented in GNIQ and RQ 2025 (minor revision 2025). The main reason for the minor revision
2025 was that there were three issues that were not implemented in the nationally published benchmark
revision in May 2024 but implemented in GNIQ and RQ 2024. The minor revision 2025 fully aligned
the data for GNI own purposes (GNIQ and RQ 2025) and the data transmitted to Eurostat as well as
nationally published data.

2.2.1 GNIQ and RQ 2021 TR IV Reinvested earning on foreign direct investment

In GNIQ and RQ 2021 the results from the transversal reservation TR IV Reinvested earning on foreign
direct investment were introduced. New sources and methods have been incorporated to align the
estimates of reinvested earnings to the requirements of ESA2010. The table 2.2.1 below shows the
revision as it was disseminated in the GNI questionnaire and report on the quality of GNI data in
September 2021. The issue Reinvested earning on foreign direct investment were introduced in the data
transmitted to Eurostat and in nationally published data in the benchmark revision in May 2024.

Table 2.2.1. Cross-border flows of RIE on FDI years 2010-2019, million SEK

GNI QUESTIONNAIRE 2021 SWEDEN
Table 1: GDP and GNI (ESA2010) and GNI (ESA95) million SEK
2010-2019
As of 30/09/2021 code ESA 2010 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019
PRODUCTION APPROACH
1} Output of goods and services (at basic prices) P1
2| Intermediate consumption (at purchasers' prices) P2
3| Gross value added (at basic prices) B1G
4} Taxes on products D21
5| Subsidies on products D31
EXPENDITURE APPROACH
6/ Total final ion expenditure P3
7 final i diture P3
8! NPISH final consumption expenditure P3
9{ General government final consumption expenditure P3
10| Gross capital formation PS5
11| Gross fixed capital formation P51g
12| Changes in inventories P52
13| Acquisitions less disposals of valuables P53
14| Exports of goods and services P6
15| Imports of goods and services P7
INCOME APPROACH
16| Compensation of employees D1
17| Gross operating surplus and mixed income B2G+B3G
18| Taxes on production and imports D2
19/ Subsidies D3
20| Gross domestic product (ESA2010) B1*G
21 C ion of I received from the rest of the world D1
22} C ion of | paid to the rest of the world D1
23| Taxes on production and imports paid to the institutions of the EU D2
24| Subsidies received from the institutions of the EU D3
25] Property income received from the rest of the world D4 3424 3245 -6507 1022 14669 -5321 -11026 -10152 5682 -9062
26| Property income paid to the rest of the world D4 -4064 -3159 -6602 1112 17681 -4021 -1469 -2243 5680 -10418
27{ Gross national income (ESA2010) B5*G 7488 6404 95 -90 -3012 -1300 -9557 -7909 2 1356
28| Less total impact of differences in definitions between ESA2010 and ESA95 on GNI 7488 6404 95 -90
(ESA2010 minus ESA95)
29| Gross national income (ESA 95) B5*G 0 0 0 0
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2.2.2 GNIQ and RQ 2024 Benchmark revision 2024

A benchmark revision was carried out in 2024 and implemented in the GNIQ and RQ 2024. The year
2021 was the main benchmark year for the revision and the revision covered the period from 2018 and
onwards®. Total GNI (ESA 2010) was decreased by between 31 and 145 billion SEK in current prices
for the years 2018-2022. Table 2.2.2 below shows the revision as it was disseminated in the GNI
guestionnaire in September 2024, covering the open years at that point (including years for open
reservations) and up until 2022 for which annual accounts had been carried out.

Table 2.2.2 Revisions in the Benchmark revision 2024 years 2010-2022, million SEK

GNI QUESTIONNAIRE 2024 SWEDEN
Table R1: GDP and GNI (ESA2010) and GNI (ESA95) million SEK
2010-2022
As of 30/09/2024 code ESA 2010 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022
PRODUCTION APPROACH
Output of goods and services (at basic prices) P1 0 0 0 0 0 0 0 0] -116200 -95478| -118158| -116042 231836
Intermediate consumption (at purchasers' prices) P2 0 0 0 0 0 0 0 0 -62653 -63966 -91749 -45565 406581
Gross value added (at basic prices) B1G 0 0 0 0 0 0 0 0 -53547 -31512 -26409 -70477| -174745
Taxes on products D21 0 0 0 0 0 0 0 0 -188 -145 -205 -223 -59
Subsidies on products D31 0 0 0 0 0 0 0 0 -3802 -3760 -2201 -2020 -2685
EXPENDITURE APPROACH
Total final i i P3 0 0 0 0 0 0 0 0 30409 28893 33774 30902 60195
final i it P3 0 0 0 0 0 0 0 0 27762 28218 31378 27419 55090
NPISH final consumption expenditure P3 0 0 0 0 0 0 0 0 -31 1263 886 773 -1408
General g final i i P3 0 0 0 0 0 0 0 0 2678 -588 1510 2710 6513
Gross capital formation PS 0 0 0 0 0 0 0 0 -46728 -40813 -41450 -51473| -133586
Gross fixed capital formation P51g 0 0 0 0 0 0 0 0 -40936 -36468 -36552 -44596| -133275
Changes in inventories P52 0 0 0 0 0 0 0 0 -5792 -4345 -4898 -6877 -633
i less disposals of valuables P53 0 0 0 0 0 0 0 0 0 0 0 0 322
Exports of goods and services P6 0 0 0 0 0 0 0 0 -4050 16208 16482 27501 -12280
Imports of goods and services P7 0 0 0 0 0 0 0 0 29564 32185 33219 75610 86448
INCOME APPROACH

Compensation of employees D1 0 0 0 0 0 0 0 0 25988 27108 26804 30407 36905
Gross operating surplus and mixed income B2G+B3G 0 0 0 0 0 0 0 0 -79387 -58683 -53123] -101259| -210324
Taxes on production and imports D2 4] 0 0 0 0 0 0 0 -248 -2 -213 261 -530
Subsidies D3 0 0 0 0 0 0 0 0 -3714 -3680 -2119 -1911 -1830
Gross domestic product (ESA2010) B1*G 0 0 0 0 0 0 0 0 -49933 -27897 -24413 -68680| -172119
Ce ion of received from the rest of the world D1 0 0 0 0 0 0 0 0 1574 1697 1402 1249 4182
Compensation of employees paid to the rest of the world D1 0 0 0 0 0 0 0 0 11401 11026 10213 11980 14674
Taxes on production and imports paid to the instituti of the EU D2 0 0 0 0 0 0 0 0 0 0 0 0 0
Subsidies received from the institutions of the EU D3 4] 0 0 0 0 0 0 0 0 0 0 0 470
Property income received from the rest of the world D4 0 0 0 0 0 0 0 0 -9 47 -1599 9166 75207
Property income paid to the rest of the world D4 0 0 0 0 0 0 0 0 2 -1366 -3661 -8241 37886
Gross national income (ESA2010) B5*G 0 0 0 0 0 0 0 0 -59771 -35813 -31162 -62004| -144820

Less total impact of diff in definitions between ESA2010 and ESA95 on GNI 0 0 0 0

(ESA2010 minus ESA95)
Gross national income (ESA 95) B5*G 0 0 0, 0

2.2.2.1 Major changes to sources and methods

GDP in current prices amounted to 5 416 billion SEK for the benchmark year 2021, a downward
revision of SEK 62 billion or 1.3 per cent. Total output and intermediate consumption were revised
substantially due to several issues were changed consolidation within public administration and kind of
activity unit where the most significant. The largest level changes in current prices on the expenditure
side were recorded for imports of goods and services (+3,3 per cent), gross fixed capital formation (-3.2
per cent) and for household final consumption expenditure (+1.2 per cent). Exports of goods and
services were revised upward by (+1.1 per cent), resulting in a downward revision of net exports of 18,8
per cent, or SEK 48 billion SEK. The main changes to sources and methods to each approach to GDP
and the transition to GNI are described below. An overview of the main changes to methods and sources
are given in table 2.2.3. Action points that lead to changed methods are separately shown in the table.
The revisions are then further shown and commented in section 2.2.2.2 and onwards for the benchmark
year 2021.

10 For nationally published data the revision covers the year 1993 and onwards.

64



Chapter 2

Revision policy and major revisions

Table 2.2.3 Main changes to methods and sources

Production approach

Code ESA 2010

Description of main changes to method and sources

Output of goods and services P1 AP A2 - Holding gains
AP A3 on branches
AP 7d Exhaustiveness adjustments (N6) benchmark
AP 7e: New benchmark for N2 illegal economic activities (N2)
Consilidation public administration
Kind of Activity Unit (Sold, internal transaction)
Kind of Activity Unit (own production)
Treatment of a foreign trade flow
Congestion income
Addition for gravel (construction industry)
Under-coverage in the National apartment register
Intermediate consumption P2 AP A3 on branches
AP 7b Review of GFCF of purchased software
AP 7c Review of benchmark, IC for the owner-occupied dwellings
AP 7d Exhaustiveness adjustments (N6) benchmark
Consilidation public administration
Kind of Activity Unit
Treatment of a foreign trade flow
Conceptual adjustment for bought R&D
Gross value added (at basic prices) B1G
Taxes on products D21
Subsidies on products D31
Expenditure approach
Total final consumption expenditure P3
Household final consumption expenditure P3 AP A7a: New benchmarks for HFCE/COICOP
AP A7d: New benchmark for illegal economic activities (N2)
Under-coverage in the National apartment register
NPISH final consumption expenditure P3
General government final consumption expenditure P3 Changed consolidation within public administration
Gross capital formation P5
Gross fixed capital formation P51g AP A7b: Review of GFCF of purchased software
Kind of Activity Unit
Consequence treatment of a foreign trade flow
Changes in inventories P52 Stumpage value (value of standing timber)
Acquisitions less disposals of valuables P53
Exports of goods and services P6 Review International Trade in Service Statistics
VAT, exports and imports of goods and services
Enterprise specific adjustments, exports of goods and services
Imports of goods and services P7 Review International Trade in Service Statistics
VAT, exports and imports of goods and services
Income approach
Compensation of employees D1 Stemmed from AP 7d Exhaustiveness adjustments (N6) benchmark
Gross operating surplus and mixed income B2G+B3G
Taxes on production and imports D2 Requirements within GFS and EDP, EDP action point no. 21.
Subsidies D3 Reclassification of units into the general government
Changed consolidation within public administration
Gross domestic product (ESA2010) B1*G
Compensation of employees received from the rest of the world D1 The method for D12 has been changed
Compensation of employees paid to the rest of the world D1 New data source and the method for D12 has been changed
Taxes on production and imports paid to the institutions of the EU D2
Subsidies received from the institutions of the EU D3
Property income received from the rest of the world D4
Property income paid to the rest of the world D4
Gross national income (ESA2010) B5*G

2.2.2.2 Production approach

The main changes to sources and methods as well as the impact of other categories of revisions are
shown in table 2.2.4 below, comments are provided below the table.
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Table 2.2.4 Revisions on the production side and the impact on GNI

2018 2019 2020 2021

Item Code [Value GNI %* Value GNI % Value GNI % Value GNI %
Main changes to sources and methods B1G -59089 -1,2% -44054 -0,8% -38609 -0,7% -70410 -1,2%
AP A2 Holding gains -8273 -0,2% -11337 -0,2% -3614 -0,1% -18116 -0,3%
AP A3 on branches -12972 -0,3% -6957 -0,1% -8128 -0,2% -9676 -0,2%!|
AP 7b Review of GFCF of purchased software -49877 -1,0% -53685 -1,0% -52925 -1,0% -59236 -1,0%
AP 7¢ Benchmark related to the IC for owner-occupied dwellings -4610 -0,1% -4567 -0,1% -5595 -0,1% -6138 -0,1%!
AP 7d Exhaustiveness adjustments (N6) benchmark 17184 0,3% 17961 0,3% 17737 0,3% 24463 0,4%
AP 7e: New benchmark for N2 illegal economic activities (N2) 2237 0,0% 2825 0,1% 1851 0,0% 1517 0,0%!
Consolidation public administration -1080 0,0% -1088 0,0% -1268 0,0% -1199 0,0%!]
Kind of Activity Unit 5438 0,1% 6237 0,1% 6952 0,1% 6192 0,1%
Kind of Activity Unit (Sold, internal transaction) -14745 -0,3% -18219 -0,4% -18543 -0,4% -19791 -0,3%
Kind of Activity Unit (own production) 14745 0,3% 18219 0,4% 18543 0,4% 19791 0,3%!
Treatment of a foreign trade flow 0 0,0% 0 0,0% 0 0,0% 0 0,0%!]
Conceptual adjustment for bought R&D -10081 -0,2% -8172 -0,2% -11304 -0,2% -14426 -0,3%
Congestion income 1346 0,0% 1980 0,0% 7325 0,1% 6749 0,1%!
Addition for gravel (construction industry) -3635 -0,1% -3788 -0,1% -4421 -0,1% -3370 -0,1%
Under-coverage in the National apartment register 4581 0,1% 4845 0,1% 5065 0,1% 5048 0,1%!
Large Case Unit review 0 0,0% 0 0,0% 0 0,0% 0 0,0%
Sum of other non-material revisions 653 0,0% 11692 0,2% 9716 0,2% -2218 0,0%
Changein balancing B1G 5542 0,1% 12542 0,2% -1167 0,0% 11566 0,2%

D21 -188 0,0% -145 0,0% -205 0,0% -223 0,0%

D31 -3802 -0,1% -3760 -0,1% -2201 0,0% -2020 0,0%!
Revision GDP production approach B1*G -49933 -1,0% -27897 -0,5% -37780 -0,7% -57047 -1,0%

*Impact GNI %

Holding gains in trade margins (Action point A2) — Since 2019 trade margins in the Swedish NA
have been based on SBS data. These trade margins include holding gains. Based on information on
holding gains in inventories for traded goods, according to the survey on inventories, estimates for
holding gains in trade margins have been derived and excluded in the national accounts.

Treatment of branches (Action point A 3 Branches) — Branches on the Swedish economic territory
belonging to foreign enterprises in sector 11, non-financial companies, have been verified that these
are included in the Swedish NA. Some small under coverage have been detected and additions have
been made for branches that are missing in the SBS but found in the European group register.
Branches abroad in Swedish enterprises have earlier been included in the national accounts data.
Information from the EGR as well as country by country data estimates for output and intermediate
consumption on Swedish branches abroad have been derived and excluded from the accounts.

Review of GFCF of purchased software (Action point A7b) — The survey Enterprises’ IT
expenditure has been thoroughly reworked to provide more details on software expenditure with a
breakdown of both type of accounts as well as splits between intermediate consumption and
investments. Results from the new survey have been introduced into the NA benchmark, showing a
lower level of GFCF in software than the previous extrapolation model estimated. The revision
affects intermediate consumption due to that companies report expenditures on software as a cost in
SBS whereas NA should post this as gross fixed capital investment.

Benchmark for intermediate consumption for the owner-occupied dwellings (Action point A7c) —
Old benchmark that has been extrapolated has now been replaced with source data that are available
on an annual basis.

Exhaustiveness adjustments (N6) benchmark (Action point A7d — Exhaustiveness adjustment N6,
miss-reporting by the producer, has undergone a revision following a new audit study from the
Swedish Tax Agency (STA).

Benchmark for N2 illegal economic activities (N2) (drugs, alcohol, tobacco) (Action point 7e) — A
new method for the consumption of drugs has been implemented. It relies on data from wastewater
analysis performed in about 50 Swedish wastewater plants stratified over 6 regions over the years
2013-2020.
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Changed consolidations within public administration — In recent years, Eurostat has clarified how
accounting should take place. Partly within the working groups GFS TF and COFOG TF. Partly
included guidance in the updated COFOG manual. It clarifies what should be recorded as
purchases/sales and what should be recorded as transfers. The change has a large impact on
intermediate consumption and sales that both are reduced, but only a minor impact on GDP (and
GNI).

Statistical units, kind of activity units — In the work of implementing the statistical enterprise unit, to
fulfil regulations in the business register and SBS, some changes were also made concerning kind of
activity units. This mainly concerned consolidation of activity units, lowering both output and
intermediate consumption.

Treatment of a foreign trade flow — After thorough discussions with a large company and internal
investigation, it has been clarified that a change in treatment of a foreign trade flow concerning R&D
services has led to an equal reduction in both output and I1C on the production side as well as a
decrease in GFCF on the expenditure. It relates to a large actor with substantial and regular flows of
both imports and exports of R&D services. In their own business accounting, as well as in reporting
to the SBS they only record the net of these two flows as costs and income. Based on an argument
that this actor did not report production of R&D services that could cover their exports of the product
this case was previously handled by adjustments made in the SBS where production of this product
was added on top of reported figures, with a corresponding adjustment made to IC to hold value
added constant. The added output entered our overall GFCF-compilation as additional supply which
there translated to additional investments. The import and export flows also entered the GFCF-
compilation in the same way as all trade flow of this product, as increases and decreases of supply
respectively. In the benchmark revision NA have reviewed this approach and concluded that all
SBS-adjustments of reported figures could be removed while maintaining consistency between
sources. Foreign trade remains the same, with imports as before translating to investments while this
export flow is seen as corresponding to sales of IPP-assets rather than as relating to production. The
removal of all adjustments in the SBS thus result in equal decrees in output and IC for the company.
However, because of this the purchased R&D is lowered with the same amount witch also affect the
conceptual adjustment of R&D which in turn affects intermediate consumption. Thus, the net effect
on intermediate consumption is zero.

Congestion income — The congestion income that is generated in the integrated EU market for
electricity has previously only partially been included in the national accounts. This income has now
been incorporated as a production value in NACE D.35.

Addition for gravel (construction industry) — The production addition in the construction industry for
gravel, rock and clay, own production is removed. Today NA use the SBS to calculate the
construction industry and this addition, after some investigation, is considered obsolete.

Undercover in the national apartment register — This change in methods and sources derives from
action point AP.19 in GNI verification cycle 2016-2019. This point was to be followed up in the
verification cycle 2019-2024. At the GNI visit in year 2023, it was decided that an adjustment for
undercover would be implemented in the benchmark revision 2024 as the results were close to the
material threshold.

Large Case Unit review — Output of Goods and services as well as intermediate consumption has
been revised because of corrections made to the 2019 SBS. The revision follows a Large Case Unit
review of reported values from a large entity. The changes affect both output and IC by the same
amount meaning there are no net effects on gross value added.

The item Balancing reflects the automated balancing with a least square method, see also chapter 6,
the balancing or integration procedure, and validation of the estimates.
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2.2.2.3 Expenditure approach

The main changes to sources and methods as well as the impact of other categories of revisions are

shown in the table 2.2.5 below.

Table 2.2.5 Revisions on the expenditure side and the impact on GNI

2018 2019 2020 2021

Item Code [Value GNI %* Value GNI % Value GNI % Value GNI %
Main changes to sources and methods -4520 -0,1% 31762 0,6% -8713 -0,2% 6534 0,1%)
Total final consumption expenditure P3 55508 1,1% 57708 1,1% 40382 0,8% 33744 0,6%
Household final consumption expenditure P3 52861 1,1% 57033 1,1% 37986 0,7% 30261 0,5%
AP 7a New benchmarks for HFCE/COICOP 49966 1,0% 53232 1,0% 33341 0,6% 25759 0,5%
AP 7e Benchmark for N2 illegal economic activities 2237 0,0% 2825 0,1% 1851 0,0% 1517 0,0%
Undercoverage in the National apartment register 4581 0,1% 4845 0,1% 5065 0,1% 5048 0,1%
Reclassification of units into the general government -3923 -0,1% -3869 -0,1% -2271 0,0% -2063 0,0%
Change in balancing -25099 -0,5% -28815 -0,6% -19975 -0,4% -13777 -0,2%
Total 27762 0,6% 28218 0,5% 18011 0,3% 16484 0,3%
NPISH final consumption expenditure P3 -31 0,0% 1263 0,0% 886 0,0% 773 0,0%
Sum of other non-material revisions -31 0,0% 1263 0,0% 886 0,0% 773 0,0%
Total 31 0,0% 1263 0,0% 886 0,0% 773 0,0%
General government final consumption expenditure P3 2678 0,1% -588 0,0% 1510 0,0% 2710 0,0%
Consolidation within public administration -1201 0,0% -1197 0,0% -1338 0,0% -1242 0,0%
Government public and private sector classification 4235 0,1% 3885 0,1% 4710 0,1% 4440 0,1%
Sum of other non-material revisions -356 0,0% -3276 -0,1% -1862 0,0% -488 0,0%
Total 2678 0,1% -588 0,0% 1510 0,0% 2710 0,0%]
Gross capital formation P5 -43586 -0,9% -34835 -0,7% -41382 -0,8% -36377 -0,6%
Gross fixed capital formation P51g -37794 -0,8% -30490 -0,6% -36484 -0,7% -32705 -0,6%
AP 7b Review of GFCF of purchased software -33804 -0,7% -37760 -0,7% -35825 -0,7% -36872 -0,6%
Kind of activity unit 5438 0,1% 6237 0,1% 6952 0,1% 6192 0,1%
of which

Changed NACE 5438 0,1% 6237 0,1% 6952 0,1% 6192 0,1%
Change in purchased software -14745 -0,3% -18219 -0,4% -18543 -0,4% -19791 -0,3%
Change in own account software 14745 0,3% 18219 0,4% 18543 0,4% 19791 0,3%
Treatment of a foreign trade flow -10081 -0,2% -8172 -0,2% -11304 -0,2% -14426 -0,3%
Sum of other non-material revisions 653 0,0% 9205 0,2% 3693 0,1% 12401 0,2%
Change in balancing -3142 -0,1% -5978 -0,1% -68 0,0% -6970 -0,1%
Total -40936 -0,8% -36468 -0,7% -36552 -0,7% -39675 -0,7%
Changes in inventories P52 -5792 -0,1% -4345 -0,1% -4898 -0,1% -3672 -0,1%
Stampage value -5792 -0,1% -4345 -0,1% -4898 -0,1% -3672 -0,1%
Change in balancing 0 0,0% 0 0,0% 0 0,0% -1553 0,0%
Total -5792 -0,1% -4345 -0,1% -4898 -0,1% -5225 -0,1%
Acquisitions less disposals of valuables P53 0 0,0% 0 0,0% 0 0,0% 0 0,0%
Total 0 0,0% 0 0,0% 0 0,0% 0 0,0%
Exports of goods and services P6 4659 0,1% 28458 0,5% 21825 0,4% 56200 1,0%
ITSS review 26778 0,5% 51325 1,0% 35798 0,7% 74165 1,3%
VAT 618 0,0% -7113 -0,1% -9910 -0,2% -11519 -0,2%
Other company specific adjustments -18863 -0,4% -10254 -0,2% 0 0,0% 0 0,0%
Sum of other non-material revisions -3874 -0,1% -5500 -0,1% -4063 -0,1% -6446 -0,1%
Change in balancing -8709 -0,2% -12250 -0,2% -5343 -0,1% -21472 -0,4%
Total -4050 -0,1% 16208 0,3% 16482 0,3% 34728 0,6%|
Imports of goods and services P7 21101 0,4% 19569 0,4% 29538 0,6% 47033 0,8%
ITSS review 35134 0,7% 31822 0,6% 38092 0,7% 49339 0,9%
VAT -9315 -0,2% -3256 -0,1% -2508 0,0% -4248 -0,1%
Sum of other non-material revisions -4718 -0,1% -8997 -0,2% -6046 -0,1% 1942 0,0%
Change in balancing 8463 0,2% 12616 0,2% 3681 0,1% 19809 0,3%
Total 29564 0,6% 32185 0,6% 33219 0,6% 66842 1,2%
Revision GDP expenditure approach B1*G -49933 -1,0% -27897 -0,5% -37780 -0,7% -57047 -1,0%

Household consumption

Several changes were made to the household consumption, raising the level of HFCE with over 16
billion SEK in year 2021. The largest impact on sources and methods came from:
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New benchmarks for HFCE/COICOP (Action point 7a) — In the benchmark revision 2024 NA has
replace many old benchmark-years with annually data sources. In other words, instead of just
updating the old benchmark-years and using them in several years, we will receive data each year.
This is the result of an extensive project called “The Subject Design Table for Household
Consumption Expenditure”. This project has been carried out broadly, where competences from
several parts of Statistics Sweden participate. The main source for the new statistics is the Structural
Business statistics (SBS). SBS has information on sales from all companies in Sweden. The statistics
are divided into both products and industries. In order to split sales from SBS into household
consumption and other consumption transaction data from banks and card issuers are used to split
the sales. For the purpose (expenditure item) food and beverages, the new household statistics is
based on data from the survey Food sales statistics. Altogether, the new household consumption
statistics provide information on 100 of the 140 purposes that NA counts on and account for 70
percent of the total value of household consumption. For the remaining 40 purposes, other sources
are used. Some are calculated via models, while data for other purposes is obtained from other
sources. Model calculations are made for, among other things, housing costs, energy consumption,
healthcare, financial services and illegal consumption. To provide more detailed breakdown on
products groups for certain areas information from cash registers for large companies and chains are
used. Further work on the breakdown by product is needed and work is ongoing in this area.

Benchmark for N2 illegal economic activities (drugs, alcohol, tobacco) (Action point 7e) — A new
method for the consumption of drugs has been implemented. It relies on data from wastewater
analysis performed in about 50 Swedish wastewater plants stratified over 6 regions over the years
2013-2020.

Undercoverage in the National apartment register — This change in methods and sources derives
from action point AP.19 in GNI verification cycle 2016-2019. This point was to be followed up in
the verification cycle 2019-2024. At the GNI visit in year 2023, it was decided that an adjustment for
undercover would be implemented in the benchmark revision 2024 as the results were close to the
material threshold.

NPISH final consumption expenditure

The NIPISH final consumption expenditure have had non-material revision downward the years 2018
and 2021 and upward revisions the years 2019-2021.

Government final consumption expenditure

The main part of the revision for General government final consumption expenditure derives from two
issues, the changed consolidation within public administration as well as Government public and private
sector classification.

Changed consolidation within public administration — In recent years, Eurostat has clarified how
accounting should take place. Partly within the working groups GFS TF and COFOG TF. Partly
included guidance in the updated COFOG manual. It clarifies what should be recorded as
purchases/sales and what should be recorded as transfers. The change has a large impact on
intermediate consumption and sales that both are reduced, but only a minor impact on GDP (and
GNI).

Government public and private sector classification — Five corporations, three schools, one public
transport corporation and one construction corporation, was reclassified into the General
government. The largest impact was the reclassification of the transport corporation companies and
its subsidiary to the general government. In summary, the transportation corporation, AB
Storstockholms Lokaltrafik (SL AB) is 100% owned by Region Stockholm and is the collective
name and brand for the procured public transport in Stockholm County. The company's purpose is to
organize the local and regional public transport on land for which Region Stockholm is responsible.
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The transport is operated by companies that the traffic committee procures on a free and competitive
market. The traffic committee plans, orders and monitors the traffic and maintains and renews the
infrastructure. The procured traffic contractors are responsible for detailed planning and operation of
the traffic. The traffic is procured by the traffic committee within Region Stockholm and is
transferred to SL AB. Decisions in the operation that are of a fundamental nature or of greater
importance are submitted to the regional council and then made by the general meeting. Examples of
decisions that are of a fundamental nature or otherwise of greater importance are the purchase and
sale of shares, the formation of subsidiaries, changes in share capital, the conclusion of agreements
of fundamental importance and investments and financing issues of fundamental importance. The
company's net turnover consists of grants from the Stockholm Region and ticket revenue. Decisions
on ticket prices are made by the regional council. Public grants account for approximately 51% of
total revenue. If the company is placed in liquidation, the company's assets will accrue to the
Stockholm Region. The company has no employees. The subsidiary, SL Nya Tunnelbanan AB, SL
Nya Tunnelbanan AB is a subsidiary of SL AB and is 100% owned by Region Stockholm. The
company was formed in 2021 at the request of the Regional Board of Directors by the Stockholm
Transport Administration to manage the expansion of the metro. The Traffic Committee is procuring
contracts for the expansion of the metro and immediately after the contract is concluded, the contract
will be transferred to SL Nya Tunnelbanan AB. The company carries out construction activities
within the framework of the expansion of the metro within the Stockholm Region by purchasing
services from procured subcontractors. The company has no employees and the Stockholm Region
through SL AB is the company's only customer. The company's board consists of three members and
these are the same people who are on the board of SL AB. The CEOQ of the company is the head of
administration within the Stockholm Region.

Both SL AB and SL Nya Tunnelbanan AB has been reclassified to S.13, Public administration, as
public administration has a controlling influence over the companies which in turn manage
agreements concluded by Region Stockholm. The companies have no employees and the CEO of
both companies is employed by Region Stockholm. In addition, it is the owner, Region Stockholm,
who appoints representatives on the companies' boards and makes all decisions of a principled
nature. SL AB is classified as public administration from 2013 and SL Nya Tunnelbanan AB from
2021.

Gross fixed capital formation

Total Gross fixed capital formation was revised downwards with over SEK 39 billion and the main
changes came from:

Review of GFCF of purchased software (Action point 7b) — The survey Enterprises’ IT expenditure
has been thoroughly reworked to provide more details on software expenditure with a breakdown of
both type of accounts as well as splits between intermediate consumption and investments. Results
from the new survey have been introduced into the NA benchmark, showing a lower level of GFCF
in software than the previous extrapolation model estimated.

Statistical units, Kind of activity unit — These changes in methods and sources consists of several
parts that concern company-specific measures. Due to the confidentiality NA cannot describe in
detail this issue as it may be possible to identify the company. The company has been divided into
four different Kind of Activity Units. In the benchmark revision 2024 the company have been
merged into one Kind of Activity Units. As a result of the merger internal transaction disappear from
the compilation. Due to the change, type of capital is also affected when earlier the asset was
produced and sold and become a purchased gross fixed asset. Now it is an own account gross fixed
capital formation which is recorded when it is produced. The method of the merger imply that it is
GDP neutral except for the change of industry from M72 to other industry, i.e. R&D as intermediate
consumption only in NACE 72.
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o Treatment of a foreign trade flow — After thorough discussions with a large company and internal
investigation, it has been clarified that a change in treatment of a foreign trade flow concerning R&D
services has led to a decrease in GFCF on the expenditure. It relates to a large actor with substantial
and regular flows of both imports and exports of R&D services, see also section 2.2.2.2 Production
approach.

Inventories

Changes in inventories were revised downwards due to changed stumpage value i.e., value of standing
timber.

¢ Stumpage value — The stumpage value was overvalued due to incorrect price.

Acquisitions less disposals of valuables
There were no changes to Acquisitions less disposals of valuables.

Exports and imports

Total net exports were revised downwards with 32 billion SEK. The downward revisions for net exports
were primarily due to the balancing process.

e Review of the Survey on International Trade in Service Statistics — A major review has been carried
out on the Survey on International Trade in Service Statistics. This resulted in substantial upward
revisions of both exports and imports of services. The main reasons for this were revisions of the
data for several larger enterprises.

¢ Value added tax in exports and imports — In Sweden credit card data is used as the main source for
the estimates on non-residents’ consumption in Sweden and Swedish residents’ consumption abroad
(travel services). One weakness in this source data is that it also covers credit card payments that
should not be regarded travel services such as distance trade and electronic services. Distance trading
and electronic services within the EU essentially take place by the seller charging the buyer for
value-added tax in his/hers home country. This VAT transaction is not exports and imports, taxes
paid by the domestic household is a domestic transaction to the Tax Authority. One previously made
methodological changes, within the reservation on NA-BoP harmonization, was to exclude value
added tax (VAT) for transactions in the credit card data that referred to regular exports and imports
of goods and services and not travel services. Since then, ITSS has done further work on
reclassifying transactions in the credit card data from travel services to exports and imports by
product. Based on this a more detailed calculation on how much VAT that should be excluded from
the credit card transactions have been implemented. These revisions apply to both exports and
imports.

e Other company specific adjustments — Other company specific adjustments in year 2018 and 2019
for export of goods and services referees to adjustments made at the national accounts that was
changed in the benchmark revision.

e The sum of other non-material revisions refers to several smaller items including, among other
things:

e A previous adjustments of transport services that have been removed for some years after
further scrutinizing (export)

¢ Revised data on merchanting (export).

e Other minor company specific adjustments (export and import)
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o Supplements made for exports of services through congestion income and adjustment of
imports of goods by excluding congestion income that refers to the exporting country (export
and import)

e A previous adjustments of transport services that have been removed for some years after
further scrutinizing (import)

2.2.2.4 Income approach

The main changes to sources and methods as well as the impact of other categories of revisions for the
income approach are shown in table 2.2.6 below.

Table 2.2.6 Revisions to the income approach and the impact on GNI, million SEK

2018 2019 2020 2021

Item Code |Value GNI %* Value GNI % Value GNI % Value GNI %

Compensation of employees D1 25988 0,5% 27108 0,5% 26804 0,5% 29420 0,5%
AP 7d Exhaustiveness adjustments (N6) benchmark 25988 0,5% 27108 0,5% 26804 0,5% 29420 0,5%
Gross operating surplus and mixed income B2G+B3G -84929 -1,7% -71225 -1,4% -65323 -1,3%; -100205 -1,8%|
AP A2 Holding gains -8273 -0,2% -11337 -0,2% -3614 -0,1% -18116 -0,3%
AP A3 on branches -12972 -0,3%| -6956,57 -0,1%! -8127,9 -0,2%! -9675,71 -0,2%
AP 7b Review of GFCF of purchased software -49877 -1,0% -53685 -1,0% -52925 -1,0% -59236 -1,0%
AP 7c Benchmark related to the IC for owner-occupied dwellings -4610 -0,1% -4567 -0,1% -5595 -0,1% -6138 -0,1%
AP 7d Exhaustiveness adjustments (N6) benchmark -8804 -0,2% -9147 -0,2% -9067 -0,2% -4957 -0,1%
AP 7e: New benchmark for N2 illegal economic activities (N2) 2237 0,0% 2825 0,1% 1851 0,0% 1517 0,0%
Consolidation public administration -1148 0,0% -1161 0,0% -1340 0,0% -1244 0,0%
Kind of Activity Unit 5438 0,1% 6237 0,1% 6952 0,1% 6192 0,1%
Conceptual adjustment for bought R&D -10081 -0,2% -8172 -0,2% -11304 -0,2% -14426 -0,3%
Congestion income 1346 0,0% 1980 0,0% 7325 0,1% 6749 0,1%
Addition for gravel (construction industry) -3635 -0,1% -3788 -0,1% -4421 -0,1% -3370 -0,1%
Under-coverage in the National apartment register 4581 0,1% 4845 0,1% 5065 0,1% 5048 0,1%
Reclassification of units into the general government 156 0,0% 153 0,0% 154 0,0% 154 0,0%
ETS emission permits to the time adjusted cash method 248 0,0% 2 0,0% 213 0,0% -261 0,0%
Sum of other non-material revisions 465 0,0% 11547 0,2% 9511 0,2% -2441 0,0%
Taxes on production and imports D2 -248 0,0% -2 0,0% -213 0,0% 261 0,0%
ETS emission permits to the time adjusted cash method -248 0,0% -2 0,0% -213 0,0% 261 0,0%
Subsidies D3 3714 0,1% 3680 0,1% 2119 0,0% 1911 0,0%
Consolidation public administration 53 0,0% 36 0,0% -2 0,0% -2 0,0%
Reclassification of units into the general government -3767 -0,1% -3716 -0,1% -2117 0,0% -1909 0,0%
Changein balancing 5542 0,1% 12542 0,2% -1167 0,0% 11566 0,2%
Revision GDP income approach B1*G -49933 -1,0%! -27897 -0,5% -37780 -0,7% -57047 -1,0%

* Impact GNI %.

For the income approach, the revision of compensation of employees stemmed from Exhaustiveness
adjustments (N6) benchmark (Action point A7d — Exhaustiveness adjustment N6, miss-reporting by the
producer, has undergone a revision following a new audit study from the Swedish Tax Agency (STA).
An opposite revision was made to the Gross operating surplus (GOS) since GDP from the income
approach is not compiled independently and GOS for non-financial corporations is derived as a residual.
Moreover, as can be seen in table 2.2.6 the revision of GOS derives from revisions described in other
sections.

The revisions of taxes on production and imports stems from requirements within GFS and EDP, EDP
action point no. 21. The Swedish Statistical Authorities have move from the FI-FO method calculating
the ETS emission permits to the time adjusted cash method.

Major part of the revision for subsidies is due to reclassification of units into the general government.
When corporations are reclassified subsidies is recorded as other current transfers between general
government units instead (ESA paragraph 4.38). A Smaller part of the revision for subsidies is due to
Changed consilidations within public administration.
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2.2.2.5 The transition from GDP to GNI

The main changes to sources and methods to the transition from GDP to GNI are shown in table 2.2.7
below.

Table 2.2.7 Revisions from GDP to GNI and the impact on GNI

2018 2019 2020 2021

Item Code |Value GNI %* Value GNI % Value GNI % Value GNI %

Compensation of employees received from the rest of the world D1 1574 0,0% 1697 0,0% 1402 0,0% 1249 0,0%
Compensation of employees paid to the rest of the world D1 11401 -0,2% 11026 -0,2% 10213 -0,2% 11980 -0,2%
Taxes on production and imports paid to the institutions of the EU D2 0,0% 0,0% 0,0% 0,0%
Subsidies received from the institutions of the EU D3 0,0% 0,0% 0,0% 0,0%
Property income received from the rest of the world D4 -9 0,0% 47 0,0% 0,0% 0,0%
Property income paid to the rest of the world D4 2 0,0% -1 366 0,0% 0,0% 0,0%
Revision GDP B5*G -9 838 -0,2% -7 916 -0,2% -8 811 -0,2% -10 731 -0,2%

* Impact GNI %.

The revisions made to compensations of employees received/paid from/to the rest of the world stems
from that the method for D12 has been changed. Previously, when working abroad, an assumption was
made that 50 per cent of social security contributions were paid in Sweden and 50 per cent were paid in
the country of employment. After revisiting ESA, NA have concluded that social security contributions
should be recorded as paid in the country of employment. The same change has been done concerning
social contributions for persons from the rest of the world employed in Sweden. Moreover, for
compensations of employees paid to the rest of the world a new data source, monthly work declarations
from the Swedish Tax Agency, has been implemented for compensation of employees paid to the rest of
the world, i.e. Salaries (D.11). The revisions made to property income received/paid from/to the rest of
the world stems from other changes in methods and sources in the balance of payment source statistics.

2.2.3 GNIQ and RQ 2025 (minor revision 2025)

The main reason for the minor revision 2025 was that there were three issues that were not implemented
in the nationally published benchmark revision in May 2024 but implemented in the GNIQ and RQ
2024. The issues were neither implemented in the data transmitted to Eurostat. Thus, the minor revision
2025 fully aligned the data transmitted to Eurostat, nationally published data and data for GNI own
purposes, i.e. GNIQ and RQ 2025.

The issues that were not implemented in the nationally published benchmark revision in May 2024, nor
in the data transmitted to Eurostat, but implemented in the GNIQ and RQ 2024 is listed below.

¢ Holding gains and losses. Adjustments of trade margins are to be made to consider the fact that the
valuation principles for inventories of the goods sold differ between corporate accounting (lowest
value principle) and the National Accounts (replacement value).

¢ Include foreign branches in Sweden and exclude Swedish branches abroad. Identification of
branches in Sweden and abroad, to align the treatment to ESA2010, i.e. to include foreign branches
in Sweden and exclude Swedish branches abroad.

¢ Holding gains in intermediate consumptions. Correction was made to the holding gains in
intermediate consumption in the GNIQ and RQ 2024 for years 2021 and 2022 that was not
introduced in the data transmitted to Eurostat nor in the nationally published benchmark revision
May 2024.

Moreover, for the sake of completeness, there were some current revisions that were implemented in the
minor revision, and they are listed below.

o Allocation of FISIM. Allocation of FISIM was revised for the years 2021-2022 which had a causal
relationship with action point A3 Treatment of branches, which was implemented in GNIQ and RQ
2024.
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¢ Holding gains. Also, in year 2021 the holding gains for intermediate consumption where revised.

e Congestion income. For year 2022 the congestion income has been revised i.e. the congestion
income that is generated in the integrated EU market for electricity.

e Output NACE AQ2. For year 2022 there where a revision of output in the source statistic SBS for
NACE A02 concerning output.

e Property income. Property income received/paid from/to the rest of the world have been revised for
years 2021-2022. The revisions follow the ordinary revision cycle.

The balancing of this issues led to revisions in other components of GDP as well.

Table 2.2.8 below shows the revision as it was disseminated in the GNI guestionnaire and report on the
quality of GNI data in September 2025, covering the open years at that point (including years for open
reservations) and up until 2023 for which annual accounts had been carried out.

Table 2.2.8 Revisions in GNIQ 2025

GNI QUESTIONNAIRE 2025 SWEDEN
Table R1: GDP and GNI (ESA2010) million SEK
2018-2023
As of 30/09/2025 code ESA 2010 2018 2019 2020 2021 2022 2023
PRODUCTION APPROACH
Output of goods and services (at basic prices) P1 0 0 0 -1236 9007 -69405
Intermediate consumption (at purchasers' prices) P2 0 0 0 -2730 -97 -4690
Gross value added (at basic prices) B1G 0 0 0 1494 9104 -64715
Taxes on products D21 0 0 0 0 0 106
Subsidies on products D31 0 0 0 0 0 -1271
EXPENDITURE APPROACH
Total final consumption expenditure P3 0 0 0 214 -1525 12839
Household final consumption expenditure P3 0 0 0 213 -1433 12494
NPISH final consumption expenditure P3 0 0 0 0 0 2462
General government final consumption expenditure P3 0 0 0 1 -92 -2117
Gross capital formation P5 0 0 0 419 -896 375
Gross fixed capital formation P51g 0 0 0 308 -511 7595
Changes in inventories P52 0 0 0 111 -385 -7136
Acquisitions less disposals of valuables P53 0 0 0 0 0 84
Exports of goods and services P6 0 0 0 361 14275 -33453
Imports of goods and services P7 0 0 0 -500 2750 43099
INCOME APPROACH

Compensation of employees D1 0 0 0 0 -2335 -4799
Gross operating surplus and mixed income B2G+B3G 0 0 0 1494 11439 -57247
Taxes on production and imports D2 0 0 0 0 0 -1611
Subsidies D3 0 0 0 0 0 -319
0 0 0

Gross domestic product (ESA2010) B1*G 0 0 0 1494 9104 -63338
Compensation of employees received from the rest of the world D1 0 0 0 0 0 -2013
Compensation of employees paid to the rest of the world D1 0 0 0 0 0 125
Taxes on production and imports paid to the institutions of the EU D2 0 0 0 0 0 0
Subsidies received from the institutions of the EU D3 0 0 0 0 0 1297
Property income received from the rest of the world D4 0 0 0 -4951 -1796 54824
Property income paid to the rest of the world D4 0 0 0 14843 12850 22622
Gross national income (ESA2010) B5*G 0 0 0 -18300 -5542 -31977
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2.3 Planned actions for improvements
The next benchmark revision is planned for 2029.

2.3.1 Planned actions for improvements of base statistics

A comprehensive register with information from digital annual reports, the DIAR-Register, has been
introduced. The implementation of DIAR gives SBS access to a second source for corporate
accounting, complementing Tax Authority standardised accounting statements. This will also,
among others, improve SBS imputation methods and estimates of gross fixed capital formation. As
of 2025 reporting to the DIAR-Register is a voluntary alternative to physically sending printed
annual reports to the Swedish Companies Registration Office. The Registration Office has proposed
2026 as the first year for mandatory reporting to the system for most legal forms of corporations,
with a final decision pending legalisation.

The Riksbank is developing a new database with payment transactions that are to be collected from
payment providers on a weekly basis starting 2026. Statistics Sweden will have access to data from
this source, which in the national accounts will probably improve above all the household’s
consumption estimates.

Balance of payments Reinvested earning on foreign direct investment. Balance of payment will
adjustments compilation of reinvested earnings on foreign direct investment (RIE on FDI) and align
the estimates to ESA 2010. This will improve the compilation and replace the current method that
was developed and approved within the framework of the transversal reservation 1V reinvested
earnings on foreign direct investment.

Beginning reference year 2022 Statistics Sweden has started to use an annual frame, less prone to
coverage errors, when producing SBS and other structural business statistics.

2.3.2 Planned actions for improvements of the National Accounts
Planned actions for improvements of the National Accounts in the upcoming revisions 2029 include:

Implementing data from new or improved base statistics, see section 2.3.1.

Implementation of the Transversal reservation | on the production of electricity by household. The
implementation will result in changes of sources and methods for compilation of some parts of GNI.
Implemented will take place when reporting GNIQ and RQ 2026.

Implementation of the Transversal reservation Il on the Treatment of non-resident VAT traders. The
implementation will result in changes of sources and methods for compilation of some parts of GNI.
Implemented will take place when reporting GNIQ and RQ 2026.

Implementation of new ESA
Implementation of new NACE
Implementation of CPA version 2.2

Review of compensation of employees received/paid from/to the rest of the world. The
implementation will not result in changes of sources and methods for compilation of some parts of
GNI. Implementation of any changes will take place when reporting GNIQ and RQ 2029.

Update of some outdated benchmark such as:
e Tenant owners' association renting of premises, see also section 3.5.2.1.

¢ Output of newly produced valuables
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e Mineral exploration
Hidden economy, a new report from the Swedish tax authorities available for implementation in NA.
Review of the calculation for construction of secondary homes (GFCF)

Both European agricultural guarantee fund (EAGF) that should be recorded as subsidies (D.3) and
European agricultural fund for rural development (EAFRD) that should be recorded capital transfers
(D.7/D.9) is recorded as subsidies (D.3). This issue will be checked for the second time as a small
issue, but NA will investigate the possibility of having source statistics divided to enable correct
recording.

Review of the compilation for part of other real estate management (L68B). Investigation and
comparison of sources for rented dwellings including the stratification method, SBS and The
Swedish tax authority’s information on income of renting of dwellings in the property valuation.

Adjustment of compilation error for NPISH. Adjustment of IC for NPISH so that purchased R&D is
deducted from IC. Purchased R&D is counted for as GFCF.

A review of the calculation for NACE AO01, Crop and animal production, hunting and related service
activities, NACE A02, Forestry and logging and NACE A03 Fishing and aquaculture will be carried
out. The aim is to implement SBS completely i.e. the standard approach outlined in Section 3.1 with
the support of the Economic Accounts for Agriculture (EAA) and other sources, depending on
industry, on detailed levels. The review will be performed in cooperation with among other SBS.

In the income approach wages and salaries paid abroad (D.1) differ from wages and salaries to the
rest of the world (D.1) in the transition from GDP to GNI. The correct figure is in the compilation of
transition from GDP to GNI. Since the income approach is not estimated independently the incorrect
data causes error in the distribution between operating surplus and wages and salaries, thus not
affecting GDP. However, this issue will be corrected no later than the next benchmark revision.
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3.0 GDP according to the production approach

The production approach to GDP is identified in the production account and covers production
(Output) and intermediate consumption (IC) with gross value added (GVA) as the balancing item
when compiled by industry, institutional sector and type of producers in terms of market producers,
producers for own final use and non-market producers. Output is valued at basic prices, i.e. the price
facing producers which excludes all taxes on products but includes all subsidies on products.
Intermediate consumption is valued at purchasers’ prices, i.e. including all non-deducted taxes on
products and excluding all subsidies on products.

Combining gross value added for all producing units of the national economy across these dimensions
gives total GVA at basic prices that when taken together with taxes less subsidies on products yields
Gross domestic product (GDP) as seen from the production approach.

This estimate of GDP is derived independently from the expenditure approach described in chapter 5,
with the final GDP-figure resulting from reconciling the two through the compiling of a supply use
system and final balancing as described in chapter 6.

Table 3.0.1: Breakdown of Output, IC and GVA by NACE-sections, SEK million, 2021

NACE Rev 2 Output Ic GVA
A |Agriculture, forestry and fishing 197035 134220 62815
B |Mining and quarrying 83521 30994| 52527
C |Manufacturing 2236 686| 1537 837| 698849
D |Electricity, gas, steam,air conditioning supply 234307 111412| 122895
E |Water supply; sewerage, waste management and remediation activities 93069| 62098 30971
F [Construction 765036| 447088| 317948
G |Wholesale and retail trade; repair of motor vehicles and motorcycles 972887| 427855| 545032
H |Transportation and storage 614159 382860| 231299
I |Accommodation and food service activities 151354 90522 60832
J [Information and communication 816100 420691| 395409
K |Financial and insurance activities 302002 94415| 207587
L |Real estate activities 759905| 359383 400522
_L |Imputed rents of owner-occupied dwellings 242850 138166| 104684
M |Professional, scientific and technical activities 696 708| 321255| 375453
N |Administrative and support service activities 275486 114412| 161074
O |Public adm,defence; compulsory social security 304598 99644| 204954
P [Education 385885 105310| 280575
Q [Human health and social work activities 738237| 216497 521740
R [Arts, entertainment and recreation activities 123634 63966 59668
S |Other services 107825 38746 69079
Activities of households as employers; undifferentiated goods- and
T |services-producing activities of households for own use 2847 0 2847
Total 9861 281| 5059 205| 4 802 076
Taxes on products 640 727
Subsidies on products -25043
Gross Domestic Product, GDP 5417 760
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Table 3.0.2: Output, IC and GVA by NACE and institutional sector, SEK million, 2021

NACE Rev 2 Institutional sectors Total
S.11 S.12 S.13 S.14 S.15 economy
Output 115 644 0 0 80916 475 197 035
A |Agriculture, forestry and fishing IC 87 655 0 0 46 182 383 134 220
GVA 27989 0 0 34734 92 62 815
Output 83352 0 0 169 0 83521
B |Mining and quarrying IC 30942 0 0 52 0 30994
GVA 52410 0 0 117 0 52527
Output 2227204 0 0 9482 0 2236 686
C |Manufacturing IC 1533518 0 0 4319 0 1537837
GVA 693 686 0 0 5163 0 698 849
Output 232 864 0 1003 389 51 234 307
D |Electricity, gas, steam,air conditioning supply IC 110 857 0 314 198 43 111 412
GVA 122 007 0 689 191 8 122 895
Output 73913 0 18925 145 86 93 069
Water supply; sewerage, waste management and remediation
E - IC 50379 0 11635 8 76 62 098
activities
GVA 23534 0 7 290 137 10 30971
Output 722811 0 4518 37707 0 765 036
F |Construction IC 428 189 0 2967 15932 0 447 088
GVA 294 622 0 1551 21775 0 317948
Wholesale and retail trade; repair of motor vehicles and Output 950617 0 1162 20250 858 972 887
G IC 420450 0 521 6531 353 427 855
motorcycles
GVA 530167 0 641 13719 505 545 032
Output 485 084 0 111 208 17 633 234 614 159
H [Transportation and storage IC 324631 0 53203 4874 152 382 860
GVA 160 453 0 58 005 12759 82 231299
Output 138 422 0 0 12577 355 151 354
| [Accommodation and food service activities IC 84 088 0 0 6 300 134 90522
GVA 54 334 0 0 6277 221 60 832
Output 798 594 0 8613 8637 256 816 100
J |Information and communication IC 414 272 0 4755 1575 89 420691
GVA 384322 0 3858 7 062 167 395 409
Output 0 299 422 279 1509 792 302 002
K |Financial and insurance activities IC 0 93 806 112 100 397 94 415
GVA 0 205616 167 1409 395 207 587
Output 490907 0 1681 261922 5395 759 905
L [Real estate activities IC 204113 0 2404 148 338 4528 359 383
GVA 286 794 0 -723 113 584 867 400522
Output 0 0 0 242 850 0 242 850
_L |Imputed rents of owner-occupied dwellings Ic 0 0 0 138 166 0 138 166
GVA 0 0 0 104 684 0 104 684
Output 592 889 0 85923 16 037 1859 696 708
M [Professional, scientific and technical activities IC 300 597 0 15586 4383 689 321255
GVA 292 292 0 70337 11 654 1170 375453
Output 264 400 0 864 9980 242 275 486
N |Administrative and support service activities IC 111434 0 571 2348 59 114 412
GVA 152 966 0 293 7632 183 161074
Output 0 0 304 598 0 0 304 598
O |Public adm,defence; compulsory social security IC 0 0 99 644 0 0 99 644
GVA 0 0 204 954 0 0 204 954
Output 72276 0 298 635 3617 11357 385 885
P |Education IC 24726 0 76 809 1089 2686 105 310
GVA 47 550 0 221826 2528 8671 280575
Output 175 302 0 550451 6118 6366 738 237
Q |Human health and social work activities IC 54 440 0 158 476 1583 1998 216 497
GVA 120 862 0 391975 4535 4368 521740
Output 58470 0 42 055 9580 13529 123 634
R |Arts, entertainment and recreation activities IC 35314 0 19 700 3799 5153 63 966
GVA 23156 0 22 355 5781 8376 59 668
Output 41916 0 19 16 807 49083 107 825
S |Other services IC 19393 0 7 4411 14 935 38746
GVA 22523 0 12 12 396 34148 69 079
o . . Output 0 0 0 2847 0 2847
T ACtIVItIeS' of househ?lds as'e.m.ployers; undifferentiated goods- Ic 0 0 o o 0 0
and services-producing activities of households for own use
GVA 0 0 0 2847 0 2847
Output 7 524 665 299 422 1429934 516 322 90 938 9861281
Total IC 4234998 93 806 446 704 252 022 31675 5059 205
GVA 3289 667 205616 983 230 264 300 59 263 4802 076
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3.1 The reference framework

The starting point in the process of compiling output and intermediate consumption is the Statistical
Business Register (SBR), described in more detail in section 3.1.1, that covers all legal entities of all
forms as well as all natural persons registered as active non-incorporated producers. All entities are
classified into statistical units, institutional units and kind of activity units, that are in turn grouped into
institutional sectors and industries.

This population of institutional and kind of activity units allows for a consistent structuring of
administrative records aligned with statistical classifications and, through the Statistics Sweden system
for coordinated sampling (SAMU), the construction of sampling frames used in statistical surveys.
While some administrative registers cover close to all units of the national economy most are designed
to cover specific institutional sectors or groups of sectors and in most cases specific delineated spans
of industries. This structure of underlying source materials together with the need to separate market
and own accounts producing units from non-market producers to correctly define output shapes the
structure of the national accounts production process and how units are grouped in calculations.

Processes thus largely divide by the three dimensions of type of producer, institutional sector and
NACE-industry that when taken together cover all units in the national economy engaged in
production:

o Market producers are kind of activity units that are parts of corporations in institutional sectors S11
and S12, self-employed persons in S14 or kind of activity units within general government S13,
institutional units that produce products sold on markets at prices that covers at least 50 percent of
all incurred costs. Further details of S13 General Government delimitation can be found in section
5.9.1.1. There are no market producing kind of activity units in institutional sector S15 Non-profit
institutions serving households (NPISH).

While institutional sectors S11, S12 and S13 are handled separately from each other throughout the
process of compilation the former two are handled together with non-incorporated market
producers in S14 in their respective corresponding span of industries for parts of the compilation
process, with the full separation between households and corporations and made in the compilation
of the sector accounts. Source materials and calculations further divide by industry with the
exception for general government units that are instead compiled by COFOG that is then linked to
NACE-industries.

¢ Producers for own final use are kind of activity units who primarily produce output products used
for gross fixed capital formation in their own institutional unit or, in the case of households, for
final consumption within that institutional unit, that is in the own household. This grouping of
producers is the smallest of the three with units engaged in a limited number of distinct activities:
Production of housing services in owner-occupied dwellings, the production of literary and artistic
originals and own account construction in local government and households. Each of these
activities link to specific industries and in the case of housing services and construction to specific
institutional sectors while the production of literary and artistic originals occurs in both S11 and
S14.

o Non-market producers are kind of activity units within general government or non-profit
institutions serving households (NPISH) which produce products distributed for individual or
collective use for free or at economically insignificant prices. These units are compiled by
subsector and activity with NPISH classified by NACE throughout and General government units
compiled by COFOG that then link to NACE.

The compilation of production and intermediate consumption for these groupings of units is described
in the remainder of this chapter, with a general outline of main sources used and methods for
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compilation presented in section 3.1.2 concerning market producers and producers for own final use
followed by a corresponding outline concerning non-market producers in section 3.1.3.

This is followed by more detailed description of each stage of compilation in remaining sections that
takes it stating point in sections 3.2 and 3.3 that describe how the production boundaries and valuation
principles put forward by the ESA translate into practical context of the source statistics used.

Following this, 3.4 is the first of three sections that describe in more detail each stage of estimation,
starting with the basis of underling source materials in Swedish accounting practices, how accounting
information is collected in the main sources used for compilation and what conceptual adjustments are
necessary to transition to ESA 2010 definitions. The following 3.5 outline the usage of indirect
estimation methods, describing the use of models and, where applicable, extrapolations from
benchmarks set in previous years. Lastly 3.6 describe the adjustments to output and intermediate that
are made to maintain consistency with ESA production and IC boundaries where these go beyond
what is captured by standard source materials and methods used.

This is followed by sections 3.7 through 3.26 that present results, process-table breakdowns and
compilation procedures for each NACE section, with particular focus on industry specific issues and
elements of compilation procedures not covered in the common elements outlined in 3.1.2 and 3.1.3.
The last two subsections 3.27-3.28 present methods and sources for calculating the last two element in
Taxes on products and Subsidies on products that are needed to transition from total GVA described
preceding sections to the final figure of GDP from the production approach.

This process of compilation result in NA figures for both output and intermediate consumption for the
98 industries and 425 products listed in section 9.1 which forms the first stage of the annual national
accounts production process that takes place in parallel to the calculation of expenditure components
that are described in chapter 5. Figures for these together allow for the construction of the supply-use
system that form the basis for further analysis and quality control, complementing industry level and
time series analysis. This transition to a supply-use framework with product balances and the
remaining steps of validation and the balancing procedure that yield final estimates is described in
chapter 6.

The process of compiling GDP from the production approach is integrated in the overall National
Accounts production process that, as described in section 1.1.3, falls under the Balance of Payments,
Financial Markets and National Accounts Unit of Statistics Sweden. Within the unit responsibilities
divide by institutional sector were figures for corporations and households are compiled by the
Product Account and Financial and Sector Accounts Sections where the former set industry totals for
transactions by product and the latter set the breakdown of industry totals by institutional sector.
Output and intermediate consumption for non-profit institutions serving households is compiled by the
Product Account Section while the general government sector is handled by the Public Finance
Section.

While the Product Account Section and Financial and Sector Accounts Section largely work with
source materials delivered from other units of the agency as well as in some cases from other
government agencies the Public Finance unit handle the full range of statistics concerning government
entities from national accounts, the production of various underlying surveys to receiving and
compiling administrative data form other government agencies. Further information of main sources
including agencies responsible for their compilation is found in chapter 10.
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3.1.1 Statistical Business Register (SBR)

The Statistical Business Register is a register of all enterprises and their establishments, government
units (incl. agencies and authorities) and organizations of other legal forms including non-profit
institutions. The business register also includes natural persons that are engaged as own account
workers. There is no cut-off threshold for small units in the register. The SBR has a central role as a
sampling frame and coordination tool for statistical production within Statistics Sweden, particularly
concerning economic statistics. The SBR is one of three base registers in SCB's registry system,
together with the Total Population Register and the Property Register.

Each enterprise has a unique corporate identification number, and each establishment has a unique
establishment number, which makes it possible to structure information and establish links between
different bodies of statistical data. Secrecy provisions protect the information.

All statistics intended to provide information on the Swedish economy, whatever level they may focus
on, — business establishments, enterprises, local unit or corporate groups — presuppose a common set
of definitions for subjects of inquiry, industries, and measures of size, ownership categories and other
recording variables. This in turn requires the existence of registers, which describe links between the
units’ establishments, enterprises, local units and groups and the status of the various units at different
points in time. Such a register must constitute the framework for all economic statistics. These basic
coordination requirements are met using Statistics Sweden’s Statistical Business Register.

The content of the SBR is regulated in European Parliament and Council Regulation EC No 177/2008
establishing a common framework for business registers for statistical purposes.

The Regulation requires the SBR to include all institutional units engaged in economic activity and
contributing to Gross Domestic Product (GDP). All legal entities, even those not engaged in any
activities, should also be included in the register.

The SBR is a situation register in which circumstances at a particular point in time are described. From
a statistical point of view, however, it is more relevant that the register should describe the
circumstances during different periods, since the statistics must convey a picture for a certain
timespan, for example a month, a quarter or a year. Hence, information on changes is also stored and
documented in the register. As the changes are declared in relation to time, it is possible to follow
enterprise and establishment populations to be studied and update the sample frames and the samples
at any time for changes that have occurred and are relevant to the period to be elucidated.

An annual frame contains an annual population with classifications correct for the reference year, i.e.
qualitatively good material which can be subsequently developed for a calendar year based on
different registers and statistical inquiries.

The SBR comprises all “active enterprises”. The term ‘active enterprise’ refers to an institutional unit
in the form of a legal or natural person or the estate of a deceased person engaging in some form of
business activity. The practical demarcations used for these units are:

o All legal persons (excluding deceased persons’ estates)

¢ Natural persons who meet at least one of the following criteria:
o they are registered for VAT
o they are registered as employers
o they are registered for business tax

o they have registered a firm
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o Estates of deceased persons that are registered for VAT and/or are registered as employers
o [Foreign not resident natural persons who are engaged in business activities in Sweden

The term ‘establishment’ means each address, property or group of adjacent properties in which the
enterprise pursues its activity. All active enterprises in SBR have at least one establishment. In the
case of enterprises with geographically separate units, each unit is registered as a separate
establishment. Enterprises which are self-contained within a particular area (e.g. enclosed by a
perimeter fence or housed within adjoining buildings) and which consist of several units are normally
registered as one establishment. In those cases, in which a locally delimited establishment is divided
up into functionally delimited establishments, this will have taken place after agreement between
Statistics Sweden and the enterprise.

In the SBR the number of employees is recorded as the single size-descriptive variable for the
establishment. For certain types of establishments, however, special criteria are used for the
establishment to be counted as such. Examples of this are power stations and cement works, which are
of great economic significance. Special circumstances also arise for public administrations, in that
several establishments may exist at the same address.

3.1.1.1 Coverage

The SBR is a register of all enterprises, authorities, organizations and their establishments. The
obligation to register the activity means that the coverage problems are expected to be very small. The
completeness is assessed to be very good, although at each point in time there are units which should
be included in the register, but they are not (under coverage), and there are units which are included in
the register, but they should not (over coverage), which leads to errors in coverage. The source of
uncertainty that affects reliability to the greatest extent is the over coverage.

One source to the under coverage is that the SBR has no ability to intercept if new enterprises have
more than one establishment. The undercover therefore refers to local unit object. The SBR is
dependent of other surveys performed by Statistics Sweden which have direct contact with enterprises
and can ask them in the case of establishments.

Another kind of under coverage consists of natural persons who pays VAT according to the VAT
register of Statistics Sweden but are not formally registered for VAT in the Swedish Tax Agency. The
number of such cases are few in SBR.

The over coverage in the SBR consists of enterprises that no longer are economic active but are
registered in the Swedish Tax Agency to pay VAT. These companies have status as active in SBR and
have a moderate impact on the statistics as they have no business. The over coverage is concentrated
on legal entities without employees. There have been no resent estimates that quantify the size of these
error of coverage. However, due to the obligation to register the business and make tax payments the
coverage problems are expected to be very small.

3.1.1.2 Updating the register

The guiding principle in the collection of data for the register is, in the first instance, to use data that
have been supplied for other purposes and to make things as simple as possible for enterprises/legal
units in making their returns. The intention is that enterprises/legal units should supply one set of data
once and to one place. The information in the SBR is thus largely derived from administrative records
of the Swedish Tax Agency, Swedish Companies Registration Office and the address-change system,
Svensk Adressandring AB.

The updating process can be described in a somewhat simplified form in two complementary stages.
One consists of notifications, i.e. the data on changes, which are received every week from the
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Swedish Tax Agency. These are derived from different registers, which are kept, arranged by subject
registration, for different tax documents. The information from the Swedish Tax Agency updates the
data on all enterprises/legal units and establishments/local units belonging to those enterprises, which
only have one establishment/local unit. The data on enterprises/legal units with at least fifteen
employees, or enterprises/legal units with more than one establishment/local unit are investigated
before a change is made in the register.

Apart from continuous notifications, the Swedish Tax Agency also supplies monthly PAYE returns for
those enterprises/legal units, which are employers (see the section 4.7 on the calculation of employee
compensation.). The PAYE returns are used in the calculation of numbers of employees for both
enterprises, local units, kind of activity units and business establishments. Currently, the PAYE returns
are only used for updating single establishment legal units.

The other stage covers a range of different activities. The information on enterprises with several
establishments/local units is updated annually with the aid of a survey carried out by Statistics
Sweden. The survey is carried out in conjunction with the establishment’s/local unit’s number
replacement undertaken in order that each PAYE return can be assigned to an establishment/local unit.
The main intention of the survey is to check the establishment population. A number of verifications
are carried out, which may have to do with the occurrence of conflicting information, for example in
conjunction with major reorganizations.

Data are also obtained through feedback from both users within Statistics Sweden and external users
and through spontaneous contacts from enterprises. The SBR database is continuously amended so
that it is as up to date as possible at all times.

3.1.1.3 Non-Profit institutions

SBRs are largely based on administrative data relating to legal entities with information about, among
other things NACE industry. The Swedish Tax Agency's division by legal form specifies the legal
organizational forms in Sweden. The classification by type of legal entity is established and
maintained by the Swedish Tax Agency. The institutional unit is classified according to legal form in
connection with the unit being registered by the Swedish Tax Agency which is mandatory. The
classification is used as a basis for the classification of legal units according to institutional sector and
ownership control when coding legal units in the business register of Statistics Sweden. In most cases,
there is a clear connection between legal form and these two standards. When this is not the case, the
basis for a refined mechanical or purely manual classification is created by supplying more qualified
information. A manual review of uncertain cases is thus carried out, with help from other statistical
areas that have more knowledge about the respective object. In cases where formal ownership and
control do not match, it is the control that is decisive for the classification.

Active register maintenance is also carried out on an ongoing basis at Statistics Sweden. Therefore,
SBR is a register that is continuously updated. This involves a large element of manual review which
is largely linked to all SBR's input deliveries. Moreover, the sector classifications are checked in the
business register four times per year prior to the creation of the coordinated sampling (SAMU) frames.

A re-start of a working group in the area of sector and industry will be launched with focus on the
guality of SBR with regard to sector and industry within primarily the financial and non-financial
sector. The group shall deal with ongoing classification issues and demarcation problems. The group
will also work to develop guidelines for the classification of institutes, make suggestions on how the
ongoing cooperation can be improved and deal with other current issues in the area.

Specific efforts have also been made in other areas within Statistics Sweden that also concerns the

register maintenance. One example is the comprehensive investigation that was conducted at Statistics
Sweden within the framework of the government's mission regarding civil society. Statistics Sweden
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carried out an investigation concerning the statistical frame of civil society with a focus on a
transparent population that should be available outside Statistics Sweden. The work was largely about
quality improvement in terms of sector codes and was finished in late 2018.

Non-profit organizations are institutional entities created for the purpose of producing or distributing
goods or services, but not for the purpose of generating income or profit to the entities that control and
finance them. Even so, there are some non-profit organizations that provide goods and services at
economically significant prices. When they do so, these not-for-profit organizations are classified as
corporations in respective corporate sector. Other non-profit organizations controlled by public
administration are treated as units within public administration. Remaining non-profit organizations,
that produce goods and services but do not sell them to economically significant prices and not
controlled by public administration, are treated as one's own category of entities referred to as non-
profit organizations that serve households and constitutes their own institutional sector.

3.1.1.4 Classification by sector

To determine the correct sector classification for different types of Non-profit institutions the legal
form, ownership control, the activity code, government sector delimitation analysis as well as purpose
of the organisation, its members and financing are at stake.

The private non-profit institutions that are market producers and serving businesses are classified in
the sectors for corporations (S.11 or S.12). Those organisations i.e., industry associations, chambers of
commerce etc, are usually financed by contributions or subscriptions/membership fees from the group
they serve. The financing is seen as a payment for services performed and thus these NPI serving
businesses is market producers. These units are as far as possible identified by their activity code
(NACE) in combination with their legal form and ownership control status and treated as quasi-
corporations. A manual review of uncertain cases is carried out on ongoing basis in cooperations
between different subject matter areas within Statistic Sweden. The review concerns such issues as
purpose of the organisation, type of members and financing.

Non-profit institutions serving households S.15 (NPISH) are all non-market producers. NPISH is
divided into two categories. The subsector 15.1 includes non-profit organisations which are non-
market producers and serving the household sector. Organisations like trade unions, political parties
and sports clubs that have individuals as members are included in the NPISH sector. Their purpose is
to engage households in common non-profit activities of different kinds and aims. These units are as
far as possible identified by their activity code (NACE) in combination with their legal form and
ownership control status. A manual review of uncertain cases is carried out on ongoing basis in
cooperations between different divisions within Statistic Sweden. The review concerns such issues as
purpose of the organisation, type of members and financing.

The subsector 15.2 consists of religious communities registered in accordance with the law
(1998:1593) on religious communities. This category is further divided into two subsections, 1521
Church of Sweden which comprises units defined by the law (1998:1591) on the Church of Sweden
and 1522 Other registered religious communities which comprises religious communities, except
Church of Sweden, registered in accordance with the law (1998:1593) on religious communities.
These organisations are identified by their legal form.

The private non-profit institutions that are controlled by government and is non-market, should be
classified in the general government sector (S.13). The yearly government letter, Business report for
companies with government ownership, is checked yearly by the SBR. In this letter, the government
provides an account of the management of the state's company ownership and of the operations of the
companies that the Government Office manages.
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Also, the survey publicly owned enterprises are examined by SBR. The survey on publicly owned
companies is a total survey. The purpose is primarily to make an account of the companies owned by
the state, regions and municipalities. The report covers, among other things, scope, activity and
finances. Further, Government sector delimitation analysis (and resulting reclassification, if any) are
performed on a regular basis according to the criteria stated in ESA 2010 and MGDD 2019 edition in
the national accounts. Corporations that are classified into or out of public administration is submitted
to SBR in mid-February each year. Further reading can be done in section 5.9.

3.1.1.5 Special forms of legal entities included in the corporate sector

The Business Register includes some specific forms of legal units and in most cases, they are treated
in the same way as incorporated units. This is the case for partnerships, economic associations and
limited partnerships that all are included in the corporate sector.

Within the central government there are some units that mainly undertake support activities to private
market producers notably the operator of airports (Swedish: Luftfartsverket) and the national electric
grid operator (Swedish: Svenska Kraftnat). These units act under public law but are organized as
separate units with their own economic accounts and acts independently from their “owners” in the
same manner as enterprises do. These units are therefore included as quasi-corporations in the BR.

Branches of foreign corporations are included in the register and treated as quasi-corporations. The
largest branches in terms of the number of employees are financial quasi-corporations.

Branches abroad belonging to resident units are not identified in the SBR itself and not excluded in
main sources used in national accounts. Their exclusion is instead handled as a conceptual adjustment
in NA-compilations, as described in more detail in section 3.4.

3.1.1.6 Household units

Household units contributing to GDP includes housing services by owner occupiers, own account
workers and households selling agricultural and forestry products to enterprises. Of these units, only
own account workers undertaking legal activities are included in the BR. In the register the own
account workers are also split between those with employees and those without. Currently all own
account workers with employees are included in the household sector and no quasi-corporation is
created within this group of unincorporated enterprises.

The output of non-registered units is estimated using models. The most important of these units are
owner occupiers of residential buildings and leisure cottages. More information on owner occupiers is
found in chapter 3.18 and information on other non-registered units can be found in chapter 7.

3.1.1.7 Special purpose entities (SPE)

A specific kind of legal unit used as pass through for direct investments or as owner of IPP and mobile
assets but with no or only little productive activity and few or no employees are called special purpose
entities (SPE). The Business Register have currently no identification flag for these kinds of units.
These units are still identified by Statistics Sweden, which has been done since 2013 based on needs of
the direct investments survey in the Balance of Payments Statistics. The identification process follows
the OECD recommendations and since 2020 the decision tree for identification developed by OECD.
Currently about 40 legal units are listed as SPEs by the BoP.

The majority of these SPEs are holding companies with no employees and no turnover. In some of the
other cases the turnover accounts for few million SEK with no or few employees. None of the SPE:s
has been identified as owner of IPP or equipment used in financial leasing operations. Around 2/3 of
the SPEs are included in the financial corporate sector and the remaining are undertaking ancillary
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activities in the non-financial corporate sector. The recording in the NA of these units have been done
in the same way as for other holding companies.

3.1.1.8 Multi-National Enterprise Groups (MNE)

The largest Multi-National Enterprise Groups are subject to intensive profiling performed by the Large
Cases Unit. The remaining enterprise groups, both multi-national and national, are subject to
automatic profiling. There were roughly 55,000 profiled enterprises in the annual frame for 2021 that
the SBS uses. However, the profiled units were not introduced in the live register until 2022 with the
implementation of the statistical unit “enterprise” rework in the SBR.

3.1.1.9 Use of statistical units and implementation of the unit “enterprise” in the SBR

As explained further in the description of the SBR found in section 10.0 the register classifies all
entities into the statistical units of institutional units and kind of activity units that are to be used in
NA-compilations. Here the enterprise unit used in the register and other statistics are seen as
corresponding to institutional units used in national accounts. For output and intermediate
consumption main sources such as the SBS are compiled by kind of activity units meaning materials
delivered to national accounts align with requirements. In practice most legal units correspond to one
kind of activity unit meaning surveys or use of administrative data for these can be based on the legal
unit, while the relatively few complex legal units made up of several kind of activity units are
surveyed on the kind of activity unit level.

The national accounts compilation concerning the year 2021 in the benchmark revision published in
2024 took place in parallel to the final phase of implementing the rework of the statistical unit
“enterprise” in the statistical business register and the structural business statistics as required by
Regulation 2019/2152 on European business statistics. The result of this work, which increased the
number of legal and kind of activity units that were grouped into enterprise units comprised of more
than one legal or kind of activity unit, was brought into the register for the year 2022 meaning that it
was not incorporated across all various materials used in the compilation of national accounts for the
reference year 2021.

As described in more detail in section 3.1.2 the effects of this rework were however incorporated into
the national accounts by using preliminary work done for the year 2021 in the register and the SBS in
order to adjust the year of 2021 and preceding years in an effort to maintain consistent time series with
future years where this rework was to be implemented across the board. With NA-compilations done
at the kind of activity unit level effects from this change were limited to a reallocation of units
between industries as a consequence of changes in the classification of units as ancillary producers.

3.1.2 Main sources and methods - market producers and producers for own final use
The core principle for estimating output and intermediate consumption for market producers across
close to all industries is the collection and compilation of accounting data, either through direct
collection through statistical surveys or in accessing accounting information available in already
compiled administrative registers, and then matching these business accounting variables concerning
incomes and costs to corresponding NA-transactions.

For most industries this is covered by the Structural Business Statistics, SBS, that combine a set of
statistical surveys with administrative data from tax reporting to construct income statements and
balance sheets for market producers in sectors S11 and S14 divided by industry. Beyond requirements
on the SBS that come from EU-regulations, the scope and structure of the survey has been
substantially increased to make results more suitable for use in national accounts. From these materials
variables can be combined to yield estimates on output and intermediate consumption. More
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information on the SBS is found in section 10.1 while a description of private accounting practices and
the transition from SBS variables to NA output and IC is presented in Section 3.4.

Structural business statistics figures then provide the basis for national accounts estimates for both
output and IC across all industries where market producers are active with the exceptions of NACE
sections B-C, K and T. The SBS is crosschecked with, among others, materials such as turnover
statistics, the production value index and VAT-data.

NACE sections B (Mining and Quarrying) and C (Manufacturing) are both covered by the SBS, and it
is used as in other sections as the main source concerning intermediate consumption. When calculating
output however NA-estimates take their starting point in the Production of commodities and industrial
services survey (IVP) that is complemented with components of the SBS and the quarterly Business
inventories survey for activities or units not covered by the IVP. While SBS and IVVP are closely
aligned the latter have some distinct advantages that motivates this deviation from the standard
approach in that the SBS lack information on the product breakdown of industrial activity that is
necessary for supply and use compilation, and that the 1\VP as a full census survey could be expected
to yield higher quality estimates on variables that are sample surveyed in the SBS. The effects of
changes in inventories on production is also covered by the SBS but as explained in section 5.11.1
higher frequency materials are preferred for separating changes of inventory stocks into holding gains
and changes in inventories and as such the quarterly survey is used for these two NACE-sections for
which the survey covers the relevant asset categories of Work-in-progress and Finished goods.

NACE section K (Financial and insurance activities) and sector 12 are not covered by the SBS as it is
delivered for use in national accounts and here the main source is the business account and mandatory
reporting figures provided by financial institutions to the Rikshank and the Financial Supervisory
Authority. Sources and methods used for NACE K and institutional sector 12 are described in full in
section 3.17.

NACE section T (Activities of households as employers) is not covered by the SBS and cannot be
based on income tax statements as it is not an activity that generates taxable income for the producing
household. Instead, as described in Section 3.2 and 3.26, the main source is administrative data from
the Social Insurance Agency concerning assistance benefits.

Tables 3.1.2.1 and 3.1.2.2 show SBS figures for output and intermediate consumption respectively for
the NACE-sections where the source forms the basis of national accounts figures, together with other
components of calculations that are common across industries with each component grouped by
process-table recording category. These stages illustrate a standard compilation procedure that cover
the majority of NA-final estimates for market producer output and IC as a whole and close to the
entirety in most industries. This section then outlines this main methodology for calculating output and
intermediate consumption for market producers and producers of goods and services for own use.

As noted in section 3.1.1 the regulation on implementing the statistical unit enterprise in the SBR, and
thus SBS, was done for the year 2022 and thus the effect of this change was not incorporated across all
various materials used in the compilation of national accounts for the reference year 2021. However,
to allow national accounts to maintain consistent time series by incorporating the effects of this rework
for earlier years the SBS produced a preliminary compilation incorporating the statistical unit
enterprise rework for the year 2021.

With NA-calculations of the production account carried out on the level of kind of activity units the
effect of the institutional unit changes mainly relates to an increase in the number of legal units classed
as ancillary producers. This in turn effects the classification of these units to industries as ancillary
units takes their industry classification from the primary producing kind of activity units they serve
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rather than from their own activity as is the case for primary producers. In aggregate the increase in the
number of units classified as ancillary translates into output and IC being reclassified from industries
corresponding to main activities of these units now reclassified as ancillary, where the largest outflows
were seen in NACE-sections L, Real estate activities, M, Professional, scientific and technical
activities and H, Transportation and storage. The largest corresponding inflows were seen in
industries heavy in the primary activities of the kind of activity units that make up the new enterprise
units into which ancillary units have been grouped, where the largest increases are seen in C,
Manufacturing, and G, Wholesale and retail trade, repair of motor vehicles and motorcycles. Beyond
these larger movements there are in and outflows from most industries with, in total, roughly 10 000
units changing industry classification. These changes are contained to S11 non-financial corporations
and only involve the industry reclassification of units, there is thus no effect on total output, IC or
GVA for market producers as a whole or on any variable for the total economy.

Incorporation of these effects into the national accounts was done in somewhat different ways for
output and IC respectively. With intermediate consumption based on SBS for all industries affected
new IC-totals per industry could be calculated from the preliminary SBS compilation using standard
procedures. For output however where compilation procedures and materials used are somewhat more
diverse across industries these effects were incorporated in a second stage after standard compilations.

That is, output was first estimated for SBS and non-SBS based industries alike using materials not
including these effects. To these figures a centrally compiled redistribution of output across industries
was calculated entirely based on the redistribution of output in the SBS that added to stage one figures
for all industries. To maintain zero effect on total S11 output by product and to adjust some
implausible effects in the preliminary SBS-compilation some data validation adjustments were made
by NA-compilers. In the process-table recording both the first stage calculation based on SBS and the
second stage redistribution are shown as Combined Data, meaning that for SBS based industries the
total SBS-figure shown correspond to total output in the SBS-compilation including the effects of the
statistical units rework. Figures from these stages of estimation are shown in table 3.1.2.1 under the
headers SBS - pre statistical units and Statistical units from SBS under Combined Data and Statistical
units adjustment under Data Validation, whereas for IC table 3.1.2.2 shows a single entry for the SBS.

Three further Data validation items are recorded across industries. The first relates to the effects of
rounding, the SBS and several other source materials are delivered to national accounts in non-
rounded figures while national accounts are calculated as rounded million SEK. Calculation
procedures thus produce some, very minor, rounding errors when comparing to total output and IC-
variables as presented by the SBS and other sources. This is particularly the case in areas where NA-
calculations are based on bottom-up summations of SBS-variables, as is done for several industries
when compiling output. For purposes of transparency these are recorded as data validation in process
tables and shown in tables 3.1.2.1 and 3.1.2.2 under the header Rounding where it can be seen that
these have a total effect on GVA of -12 million SEK.

The second data validation item concerns output from change in inventories and work in progress in
SBS-based industries in NACE-sections D through S. SBS-output from this variable has been
excluded entirely in NACE D-E, while in NACE G-S it has been included for industries where
absolute effects are larger than 75 million SEK. Here the difference between values included in
national accounts and totals for the variable in the SBS are recorded as data validation and shown in
table 3.1.2.1 under the header SBS-inventories.

Lastly, a third data validation item denotes a minor SBS discrepancy present in two NACE-sections
between total topline SBS-output as delivered to national accounts, i.e. the figure presented in process
tables under combined data, and output derived from underlying variables as is done in the NA-
compilation for the relevant industries.
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Beyond SBS output and IC there are additional components based on other sources that are shared
across industries. As described in more detail in section 3.2 the SBS and other sources for output
exclude taxes on products from the value of reported output. In cases where producers receive
payments, which include these taxes, and report their earnings to the Tax Authority but then preceding
actual payment of taxes face insolvency where taxes owed cannot be collected, the value of these
unpaid taxes are added to output as these producers have in fact received the full purchase price paid
by users. This component of output is, as explained in more detail in section 7.1.3.4, compiled based
on data from the Swedish Tax Authority on the difference between taxes owed based on reported
activity and actual amounts collected from insolvent entities where this addition to output is recorded
in the process table as Administrative Records and shown in table 3.1.2.1 under the header Insolvency
VAT.

A further item not covered by the SBS concerns wages and salaries in kind provided by employers in
the form of access to company cars for private use which in addition to being included in wages and
salaries are included in production as output of operational leasing services. The addition is based on
tax materials where the provision of these benefits is recorded and as such this component is recorded
in process tables under Administrative Records and shown in table 3.1.2.1 as Car Benefits.

With the SBS covering institutional sectors S11 and S14, market and own accounts producing KAUs
in the General Government sector S13 are instead based on the Annual accounts for municipalities and
regions census survey that collects income statements and balance sheets from all local and regional
government authorities, as all these units are found in the local government subsector S13131. Output
and intermediate consumption for these units is recorded as Surveys & Censuses in process tables and
shown under the header Municipal Annual Accounts in tables 3.1.2.1 and 3.1.2.2.

Taking these components together gives a baseline result from main sources for output and
intermediate consumption for market producing units and producers for own final use that are
presented under Surveys & Censuses, Administrative Records and Combined Data in tables 3.1.2.1
and 3.1.2.2 for output and intermediate consumption respectively.

As further explained in section 3.4 these main source figures include some but not all adjustments
necessary in the transition from public and private accounting principles to figures aligned with NA-
definitions. This transition is achieved in full through a series of conceptual adjustments all of which
are listed and explained in more detail in sections 3.4.2 and 3.4.3 where the following adjustments are
made across industries (italicization denote respective headings in tables 3.1.2.1 and 3.1.2.2):

¢ Removal of some SBS-variables, including parts of SBS residual income and SBS residual costs
variables not qualifying as NA-output or IC. Other SBS variables removed concern incomes from
property sales and costs from a series of financial variables not related to transactions in products.

e Adjustments of output concerning activated costs for own account work due to differing principles
for capitalisation of intellectual property products where parts of SBS own account output is
removed and replaced with NA-estimates on Own account software and Own account R&D.

¢ Removal of Holding gains included in SBS output and intermediate consumption due to
differences in valuation principles for inventories of Materials and supplies and Goods for resale.

¢ Sector reclassifications of units affecting both output and IC, with most reclassifications
concerning units identified as S13 non-market entities in the SBR after SBS-frame finalisation.

o Corrections for branches of output and IC with activity in Branches removed for parts of Swedish
corporations operating outside of Swedish economic territory and some foreign Branches added for
units operating in Sweden that were not included in the SBS or other sources.

e Deduction of costs for Purchased software and Purchased R&D that is reclassified as GFCF.

89



Chapter 3 The production approach

o Allocation of FISIM added to intermediate consumption.

o Allocation of Insurance service charges to be included as IC based on the separation of current
transfers among policy holders from gross Insurance premiums paid that are excluded.

e Adjustments of costs in IC related to leasing fees where Financial leasing fees are separated and
deducted from NA-intermediate consumption

e Other taxes on production included as intermediate consumption in the SBS are deducted.

o Reclassification of parts of SBS wages and salaries as IC to adjust for an underestimation in the
SBS of the variable Other personnel costs for non-surveyed entities compiled from standardised
accounting statements.

These figures are complemented by the adjustments to output and intermediate consumption for the
purpose of exhaustiveness, described in more detail in sections 3.6 and 7.1. Here the largest additions
common across market producers concern N6 — misreporting by producers. This further divides into
two categories. The first category consists of non-collected VAT due to fraud without complicity, i.e.
VAT on transactions paid by purchasing units where the seller does not report the revenue/VAT to the
tax authority and thus retain the full value as output at producer price valuation. The second category
is larger and includes the only common exhaustiveness adjustment to intermediate consumption. This
category concerns underreporting of output and under- or overreporting of intermediate consumption
for purposes of tax evasion which is estimated based on information from Tax Authority audits. A
smaller exhaustiveness adjustment applied across industries concerns N7 — statistical deficiencies in
data where an adjustment is made to the values for car benefits recorded as administrative data. The
exhaustiveness adjustments described are shown in tables 3.1.2.1 and 3.1.2.2 as N6 - VAT-fraud no
complicity, N6 — Misreporting and N7 - Car Benefits.

Beyond these common components and the final shared element of balancing that is further described
in chapter 6 there are industry specific calculations conducted in most NACE-sections, the
contribution of which are presented in aggregate in tables 3.1.2.1 and 3.1.2.2 under the header Industry
specific. As can be seen the share of these components vary between NACE-sections, with some fully
covered by common components while others have substantial elements of industry specific sources
and compilation procedures. This latter category covers both non-SBS based industries such as NACE
K and output estimates in NACE B and C as well as sections with substantial adjustments to account
for conceptual differences or lack of coverage in main sources, as is done in NACE L. These industry
specific components are explained in detail throughout sections 3.7-3.26. No output or IC is recorded
in NACE U, section 3.27 is thus omitted.
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Table 3.1.2.1 Common components output, market producers & producers for own final use - SEK million 2021

A B C D E F G H | J K L M N P Q R S T

Surveys & Censuses Municipal Annual Accounts 0 0 0 1003 18911 4518 1162 906 0 0 0 1681 0 0 0 0 0 0 0

Combined Data SBS - pre statistical units 205724 0 0 213237 78118 945642 939740 519538 142439 749630 0 430553 609689 272681 74458 176907 61946 47182 0

Statistical units from SBS 62 704 17841 1447 222 1551 11269 -8 020 1381 1021 67 -15208 -8392 -4 446 -322 636 74 112 0

Administrative Records Insolvency VAT 131 10 561 14 25 2517 2443 670 1212 451 91 372 1267 777 173 357 231 424 0

Car Benefits 133 16 2608 129 99 2352 4062 408 183 1067 490 422 2151 624 107 344 105 163 0

Datavalidation Statistical units adjustment -4 -26 -157 -53 -18 7 2145 21 -45 -2413 -67 471 127 19 36 -24 -12 -6 0

SBS-inventories 0 0 0 72 18 0 1 6 -48 -164 0 -17 62 4 -8 4 -22 -6 0

Rounding 0 0 0 -2 -1 0 -6 -3 1 1 0 -2 0 -1 -1 3 2 -4 0

SBS discrepancy 0 0 0 0 0 0 62 0 0 6 0 0 0 0 0 0 0 0 0

Conceptual SBSresidual income 0 0 0 0 -425 0 -9862 -2897 -735 -2055 0 -4811 -1489 -1016 -4 -68 -442 -203 0

SBSvariables removed 0 0 0 0 0 -161 -331 0 -18 0 0 -4768 -294 0 0 0 -30 0 0

SBS own account 0 0 0 0 -209 0 -2604 -350 -67 -9415 0 -876 -2758 -559 -172 -135 -163 -33 0

Own account software 93 47 7624 558 102 413 5806 709 55 57 369 7619 432 6872 2027 265 295 403 167 0

Own account R&D 68 490 61695 610 94 192 5790 124 4 2805 2290 82 3922 462 0 277 84 3 0

Holding gains 0 -1 -1508 0 0 0 -16607 0 0 0 0 0 0 0 0 0 0 0 0

Sector reclassifications -7 0 0 0 0 -1024 -92  -17258 0 0 -4 -10 -7 0 -380 0 2348 0 0

Branches removed -14 -64 -864 -911 0 -164 -4.306 -620 0 -1938 0 -215 -4 366 -2677 -14 -62 -2 -2 0

Branches added 0 0 0 0 0 2 44 41 0 26 0 0 54 15 0 0 0 0 0

Exhaustiveness N6 - VAT-fraud no complicity 75 10 385 0 0 2348 0 413 523 366 0 246 102 121 137 111 175 732 0

N6 - Misreporting 1680 112 6052 0 0 35949 28807 14083 6042 9502 1953 4619 1176 6115 1581 2645 2436 9407 0

N7 - Car Benefits 38 4 743 42 29 679 1130 120 56 330 149 126 652 185 31 104 32 48 0

Balancing 83 19 123 24 22 75 -454 87 16 102 67 111 158 49 6 26 30 29 1

Industry specific -11502 82200 2141583 18086  -4004 -229860 3830 4355 0 540 288276 341302 0 0 0 0 855 710 2846

Total output 196560 83521 2236686 234256 92983 765036 972029 503623 150999 807231 300931 754510 608926 274380 75893 181420 68050 58723 2847
Table 3.1.2.2 Common components intermediate consumption, market producers & producers for own final use - SEK million 2021

A B C D E F G H 1 J K L M N P Q R S T

Surveys & Censuses Municipal Annual Accounts 0 0 0 314 11635 2967 521 700 0 0 0 2404 0 0 0 0 0 0 0

Combined Data SBS 145119 30856 1520001 115607 54135 671795 445897 360389 88181 444380 0 199743 325952 123987 28327 56186 37846 23127 0

Data validation Rounding 0 0 -2 0 0 0 0 1 -1 -1 1 0 0 0 0 0 0 0 0

Conceptual Allocation of FISIM 6608 44 2662 683 112 3360 4353 1749 1084 2820 3862 45425 7 446 1164 248 610 851 1087 0

Allocation of Insurance 347 184 2789 520 626 220 2409 1503 213 527 7332 4620 1646 557 83 183 344 81 0

Insurance premiums -2304 -281 -4494 -916 -771 -1979 -3943 -2877 -384 -869 -540 -1614 -2782 -968 -148 -305 -445 -81 0

SBSresidual costs 0 -3 -7574 -310 -58 -309 -1025 -146 -12 -1184 0 -1109 -204 -29 -5 -140 -12 -5 0

SBSvariables removed 0 -35 -1305 41 6 -98 -837 191 140 -1083 0 -326 -350 -141 12 16 -39 2 0

Purchased software -42 -177 -9533 -1685 -708 -179%  -11275 -1846 -458  -10927  -7377 -1468 -6124 -740 -518 -574 -321 -3 0

Purchased R&D -75 -21 -17236 -103 -43 -39 -700 -44 -1 -11294 -730 -30 -319 -28 -51 0 -6 -72 0

Holding gains 0 628 38611 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0

Sector reclassifications -3 0 0 0 0 -1024 -90 -18275 0 0 -2 -8 -3 0 -149 0 1420 0 0

Branches removed -10 -26 -533 -436 0 -98 -1855 -500 0 -893 0 -93 -2158 -1474 -5 -24 -1 -2 0

Branches added 0 0 0 0 0 1 20 37 0 11 0 0 34 9 0 0 0 0 0

Financial leasing 0 -58 -2858 -320 -254 -6443 -7549 -3285 -390 -981 0 -664 -3530 -3670 -226 -445 -213 -271 0

Other personnel costs 0 29 2112 121 126 1751 2793 866 564 1441 0 349 933 1057 216 587 132 0 0

Other taxes on production -153 -131 -1776 -2122 -701 -1257 -1062 -3549 -130 -208 -5780 -15402 -341 -322 -20 -37 -100 -36 0

Exhaustiveness N6 - Misreporting -2328 0 0 0 -2049 10883 0 0 1619 -5 647 0 -3208  -14997 -5 546 -1928 0 0 0 0

Balancing Balancing -167 -15 -611 -25 -34 -255 -155 -125 -37 -245 -69 648 -223 -74 -21 -34 -29 -23 0

Industry specific -13155 0 17584 0 0 -230591 0  -4584 0 0 97209 125588 0 0 0 0 -314 0 0

Total intermediat ption 133837 30994 1537837 111369 62022 447088 427502 330 205 90388 415847 93906 354855 304980 113782 25815 56 023 39113 23804 0
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3.1.3 Main sources and methods - non-market producers

As with market producers, calculations for non-market producers are largely based on accounting data
and tax reporting collected either by survey or from existing administrative registers. While
intermediate consumption is observable in a similar manner for non-market producers as for market
producers much of output in non-market units cannot be directly observed. In line with standard ESA
2010 practices a sum of cost approach is instead used for both non-market general government units
and for non-profit institutions serving households. As described in further detail in sections 5.8 and
5.9, setting net operating surplus to zero allows for output to be defined using the accounting identifies
of the production and generation of income accounts as:

Intermediate consumption
Wages and salaries

Employers’ social contributions
Consumption of fixed capital
Other taxes on production

- Other subsidies on production
= Output

+ 4+ + + +

Intermediate consumption, renumeration of employees in the form of wages, salaries and social
contributions as well as taxes and subsidies on production can in general be directly observed meaning
calculations can be based on direct estimation. Source materials used and thus compilation processes
largely divide by the subsectors:

e S1311 Central government (excluding social security funds)

e S13131 Primary municipal government

e S13132 Regional government

e 51314 Social security funds

e S1521 Church of Sweden

e S151 & S1522 Non-profit institutions serving households excluding Church of Sweden

A more detailed description and definition of the general government sector and its constituent
subsectors is made in section 5.9. Calculations for these subsectors are further subdivided by industry,
either directly as in the case for S15 non-profit institutions serving households where all units are
classified by NACE in the statistical business register and, from that, the underlying source materials
used, or indirectly in S13 general government where compilation is conducted by COFOG-
classification by purpose that is then mapped to NACE.

Another variable that cannot be measured directly is consumption of fixed assets, the reduction in
value that fixed assets undergoes due to use and a limited economic lifespan. Conceptual differences
between national accounts consumption of capital and private and public accounting principles
concerning depreciation of assets means that directly available accounting data on depreciation is not
suitable for use. Instead, in line with standard ESA 2010 practices, an indirect modelling approach is
used where capital stocks are created with the aid of time series on gross fixed capital formation in
accordance with the so-called perpetual inventory method (PIM). These cumulative series are then
written down in accordance with estimated consumption rates and lifetime limits which yields values
for the consumption of fixed capital. These calculations are carried out in the same way for all
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groupings of units in all sectors. See section 4.12 for more details on consumption of fixed capital and
section 5.10 for details on the estimation of GFCF.

As for other producers, conceptual differences between public and NPISH accounting standards to
those of national accounts necessitate some degree of conceptual adjustment of figures derived from
underlying soured materials. The number of adjustments necessary is however substantially smaller
than for market producers due to the greater possibility of direct cooperation with reporting entities to
directly produce figures fit for NA-compilation.

As described in section 3.4 the adjustments that are made to non-market producers concern
intermediate consumption of FISIM and insurance service charges as well as deduction of purchases
of software and R&D from reported IC-figures.

There are no exhaustiveness or balancing items included for non-market producers.
3.1.3.1 General government non-market producers

3.1.3.1.1 Treatment of VAT in the government sector

The Swedish National Financial Management Authority (ESV) provides NA with information from
the Swedish Tax Agency on VAT repayments to government units. These amounts correspond to the
non-deductible VAT for the government sector. These total amounts of non-deductible VAT are in the
NA-system distributed on intermediate consumption, gross fixed capital formation and social transfers
in kind (which is not a part of output but is a consumption expenditure). This is done in the following
way:

For each unit of the General government (i.e. Central government, Social security funds,
Municipalities and Regions), intermediate consumption, gross fixed capital formation and social
transfers in kind is compiled divided up in products (CPA) and functions (COFOG) excluding VAT.

To every product, a theoretical tax rate is applied, based on Swedish tax legislation. The different VAT
rates in Sweden are 25%, 12% and 6%, depending on which product. Also, according to this
legislation, certain products are duty-free. Additionally, at the level Swedish NA is calculated, some
CPA products contain goods and services that uses different VAT rates, and thus these products uses a
calculated VAT rate between the existing rates for individual goods and services. Finally, a 'pro-rata of
non-deductibility’ is used on the values excluding VAT before applying the VAT rate.

The theoretical tax amount for each unit of the General government is then adjusted in accordance
with the real amounts from the Swedish National Tax Agency. The adjustment is made on
intermediate consumption. Hence, in the Swedish NA, the total amounts of VAT repayments to
government according to the Swedish National Tax Agency are available, divided by unit, transaction,
product and function. The VAT payments for some government owned enterprises that are non-market
producers and thus classified in the public sector are not included in the material from ESV. For these
units the calculated theoretical tax is left unadjusted.

3.1.3.1.2 Intermediate consumption of central government

Data is obtained from the Financial Management Authority’s total activity. The intermediate
consumption calculations are broken down by the following cost types.

¢ Rental expenditure consists of external rentals (rental paid to any person other than a central
government authority) Amounts for external rentals are recorded in total activity. Internal rental
expenditures are also included in the primary data source but is excluded from the National
Accounts.
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o Building repairs. The item consists of purchased repairs and is derived from total activity. It is
simply calculated as an estimated percentage of total intermediate consumption excluding rental
expenditures and FISIM.

e Other intermediate consumption. Internal central government items, i.e. purchases and sales
between departments and agencies of central government, are excluded in both intermediate
consumption and sales (with an exception affecting sales but not intermediate consumption).
Consumption in accordance with total activity is reduced in the national accounts by the motor
vehicle tax and property tax arising. These taxes are classified as other taxes on production in the
NA system. In the data from the primary source the amounts recorded for Swedish public
broadcasters are with VAT included, these amounts are adjusted for that since VAT is calculated
separately (see 3.1.3.1.1). In 2021 there was a special adjustment made for Covid vaccines bought
by Sweden in the shared procurement by the European Union and immediately resold to other
countries without crossing Swedish borders. These amounts have been deducted from both
intermediate consumption and sales.

o Purchased software and Purchased R&D is deducted from intermediate consumption. Purchased
software and purchased R&D is recorded as investment and is described in more detail in section
5.10. As parts of software expenditures is recorded separately in the primary source, only parts of
the total amount of purchased software is deducted.

¢ FISIM intermediate consumption is calculated in a model for every sector. Expenditures for FISIM
is not included the primary data source and is thus not deducted from other intermediate
consumption.

3.1.3.1.3 Intermediate consumption of the primary municipalities

A central activity unit in the municipality often handles both the management of the municipality’s
own premises and negotiations and contracts with external real estate managers. The unit is recorded
under general administration. In the Annual accounts of municipalities (Rakenskapssammandraget,
RS), an internal rent is charged to other activities and an internal income item is entered for public
administration. Sales/purchase between government units are eliminated. This is the case for central
government, regions and primary municipalities. Apart from premises, this also arises for common
activities such as central telephone exchanges etc.

For municipalities COFOG 0133 has been reviewed. Where we have previously reported costs for
shared premises and municipally shared activities is now distributed to other COFOG in the group
they belong. There is also a redistribution between market and non-market, which leads to a certain
effect on consumption for the primary municipalities.

The annual accounts (RS) are used as a source for most data in the calculation of the intermediate
consumption of the primary municipalities. It starts with purchases of external goods, services and
rentals specified by area of activity in the RS operating accounts. Items of expenditure which in
accordance with the ESA are not classified as intermediate consumption or which involve the
intermediate consumption of producers for their own final use is deducted from purchases. These are:

¢ Intermediate consumption for construction for own account, which appears in the operating
accounts. The cost of this intermediate consumption, as also other costs for construction for own
account, arises in units, which are producers for their own final use. These units are included in
industry as construction industry units.

¢ Machinery with an economic life of 1-2 years. Purchases of machinery and equipment are recorded
in both operating and investment accounts. In RS, machines with an economic life of less than
three years are reported under an operating account. Therefore, machinery with an economic life of
1-2 years must be reclassified as recorded as an investment. To calculate machines with an
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economic life of 1-2 years, a model is used in which the growth rate for consumable equipment
from the operating account in RS is applied to the previous year's value.

e Financial leasing charges. The capital item leased is recorded in accordance with the ESA as gross
fixed capital formation in the leasing activity. See section 5.10. The leasing charges are
consequently entered in the national accounts with a breakdown as to interest and amortisation
costs.

o Levies and restitutions for regional bodies are classified as transfers. All primary municipalities
pay a membership fee to the Swedish Association of Local Authorities and Regions. In addition,
several local authorities finance municipal associations by means of levies.

e Purchases and sales between primary municipalities. The primary municipalities purchase and sell
services from and to one another. Sales/purchase between government units are eliminated.
Purchases from other municipalities and municipal associations are recorded together in one
column of the specification in the annual accounts. Sales incomes from municipalities are recorded
in the accounts of the municipal associations. Purchases from other municipalities are thus obtained
as a residual amount.

e Motor vehicle tax. Local authorities pay tax on their vehicles. The tax is classified as other taxes on
production.

o Social benefits in kind. Social benefits in kind are generated by a market producer in the form of a
good or service, which is supplied directly to households. The local authority pays for the good or
service but is not involved in any further processing of it. The item is described in more detail in
the section on social benefits in kind, section 5.9.7.3.

e Purchased software and Purchased R&D are recorded as investment and this is described in more
detail in section 5.10.

e Purchases from NPISHs. The primary municipalities pay for child-care in parents’ cooperatives
(classified as non-profit institutions serving households, NPISH). These purchases from NPISHs
are classified as transfers. The way the item is calculated is described in more detail in the section
on social benefits in kind.

¢ Insurance charges. Premiums paid by the local authorities to insurance companies are reclassified
partly as transfers and partly as purchased services. A survey stated that 74 per cent of the total
insurance amount should be treated as a transfer which means that the intermediate consumption is
reduced with the corresponding amount. The insurance charge is specified in the external
expenditure section of the annual accounts.

o Purchases from private individuals. The purchases a local authority makes from private individuals
are treated by definition as transfers. They may involve restitution for the care of family members
in the home. Purchases from individuals are broken down by activity in the annual accounts.

e Goods in commercial activity. Goods, which the commercial activity area purchases for resale, are
deducted both from intermediate consumption and the output value.

The above calculation is carried out for each individual activity area, about 65 areas which all have
bridges to COFOG, and results in an estimate for intermediate consumption per purpose at current
prices for other non-market output and intermediate consumption per industry for market output.

3.1.3.1.4 Intermediate consumption of the regions

The annual accounts (RS) are used as a source for most data in the calculation of the intermediate
consumption of the regions. The starting point is purchases of external goods, services and rentals
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specified by activity area in the RS operating accounts. Expenditure items, which are not classified as
intermediate consumption according to the ESA, are deducted from purchases. They are:

e Purchases and sales between regions. The regions purchase and sell services from and to one
another. Information regarding the size of purchases and sales between regions is available in the
annual accounts.

e Social benefits in kind. Social benefits in kind are generated by a market producer in the form of a
good or service, which is supplied directly to households. The local authority pays for the good or
service but is not involved in any further processing of it. The item is described in more detail in
the section on social benefits in kind, section 5.9.8.3.

e Purchased software and purchased R&D. Purchased software and purchased R&D are recorded as
investment and this is described in more detail in section 5.10.

The annual accounts are being used to identify and calculate different subgroups of intermediate
consumption. The residual of what cannot be identified as a specific subgroup is referred to as other
goods and services. These are the subgroups of intermediate consumptions:

e Medicines

e External accommodation rentals
e Building repairs

e FISIM

e Insurance charges

e Other goods and services (residual)

3.1.3.1.5 Intermediate consumption of other types of local units

Data on intermediate consumption for other types of local units are obtained from the annual accounts
(RS) for municipal associations, the quarterly survey for the local government corporations
(KOREBA) and statistics on the contributions paid to non-profit institutions belonging to local
authorities. There are two main sources used for the calculation of the intermediate consumption for
the region owned corporations: Structural business statistics (SBS) and the annual reports. The data
used from the SBS to calculate the intermediate consumption are the operating costs and other external
costs.

3.1.3.1.6 Intermediate consumption of social security funds

A major part of the production costs refers to intermediate consumption which contain pure
administration costs, cost for provisions and costs relating to performance of investments for the AP-
funds (together 1418 million SEK year 2021), administration costs at the Swedish Pension Agency
(337), FISIM (406) and the rest referring to value added tax (434).

3.1.3.1.7 Wages and salaries

Compensation of employees is collected from the same comprehensive source as other data for
government compilations. Compensation of employees is defined as the total remuneration, in cash or
in kind, which is paid by an employer to an employee for work done by the latter. This definition
coincides with the definition in the sources, which are used for the calculation of the different sectors,
and wage and salary totals broken down by different activity areas are obtained directly from the
relevant source. The totals for wages and salaries are shown broken down by non-market output and
market output.
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Expenditure for military catering in accordance with a separate calculation carried out in the national
accounts is added to the wages and salaries total for central government in accordance with total
activity. Corresponding amounts (which are very small) are shown as part of sales income.

3.1.3.1.8 Social contributions

Employers’ social contributions are charges that the employer pays in the form of a percentage
deducted by law or under a contractual requirement from an employee’s pay. In the national accounts
employers’ charges are grouped into two categories. One is termed social contributions and covers that
part which benefits the employee in some way under a social security scheme. This payment should be
aimed to benefit the employees in that specific social security scheme. In Sweden this principle is, at
present, restricted to future pension provisions. The other category is recorded as other taxes on
production and is described in 3.1.3.1.9.

The social contribution is the total sum of social fees obtained from ESV for central government and
RS for local government minus calculated other taxes on production (described in 3.1.3.1.9).

3.1.3.1.9 Other taxes on production

The other category of employers’ charges is recorded as other taxes on production and consists of
social contributions, which do not benefit the employee directly but are in reality a tax on labour, for
example the general employment tax (allménna l6neavgiften), health insurance and unemployment
insurance.

The charges are calculated as a percentage of wages. The percentage rates are obtained from the
employers’ organisations, specifically for central and local government respectively.

In addition to the employment tax, motor vehicle tax is included in other taxes on production. Another
category covers special employment taxes, which the employer pays on the earnings of employees
aged 65 and over and on pension costs. It is calculated at current prices with the aid of a fixed
percentage of pensions paid. Data on pensions are available in the sources.

Compulsory military service pay is excluded from the wages and salaries total in this percentage
calculation, since it does not generate social contributions.

The percentages used to calculate “other taxes on production” applicable to general government in
2021, which are used in the calculation of social contributions and other taxes on production, are given
below.

General employment tax 11.62
Supplementary pension contribution 1.09
Health insurance contribution 3.55
Parental insurance contribution 2.60
Surviving pension contribution 0.60
Labour market contribution 2.64
Industrial injury contribution 0.20
Total other taxes on production 22.30

3.1.3.1.10 Other subsidies on production

Subsidies of central government on production are recorded in the ESV material. It refers to payments
by the Swedish Public Employment Service and the Swedish Tax Agency to other central government
units. Subsidies of local government on production are obtained from central government and consist
of the wage support contributions the local authorities receive from the Swedish Public Employment
Service. The sources for these data are the central government accounts.
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3.1.3.1.11 Process table recording of General government non-market producers’ output and
intermediate consumption

As illustrated above components are largely derived from either sector specific source materials based
on accounting data or on centrally compiled components in models or adjustments applied across all
sectors. The former category cover:

e Financial Management Authority’s total activity used as the main source material for central
government figures is a compilation of accounting information from all central government units
and recorded in process tables as Administrative Records.

¢ The Annual accounts for municipalities, municipal associations and regions (RS) is a Statistics
Sweden census survey that collect and compile the annual accounts of all municipalities and
regional government units as well as municipal associations which makes its process table recoding
fall under Surveys and Censuses.

e The Quarterly Survey for the Local Government Corporations (KOREBA) covering parts of other
types of local units fall under Surveys and Censuses.

o Contributions from other types of local units paid to non-profit institutions belonging to local
authorities is collected by Swedish Association of Local Authorities and Regions and provided to
Statistics Sweden by the Association, meaning these figures are recorded under Administrative
Records.

o Corporations owned by regions are compiled based on Structural business statistics (SBS) and
annual reports, both recorded as Combined Data in process tables.

e Figures for Social security funds figures based on data from AP-fund and the Swedish Pension
Agency is recorded as Combined Data.

Financial Management Authority figures follow the same recording of Administrative Records when
used across all sectors for other subsidies on production. VAT -adjustments however, whilst again
based on Financial Management Authority figures, are recorded under Extrapolations and Models -
Other Extrapolations and Models due to the allocation of total VAT-repayments per sector to specific
transactions being done through the National Accounts supply-use system.

As noted above conceptual adjustments are made for FISIM, insurance, software and R&D, with the
former two recorded under Allocation of FISIM and Allocation of Insurance respectively, and the
latter two under Other Conceptual.

The final component of consumption of fixed capital is as noted above compiled in the same way for
all sectors using the perpetual inventory method (PIM), which is recorded under Extrapolations and
Models - CFC(PIM).

Taken together these components cover all elements General government non-market producer output
and IC that when compiled and mapped to NACE-section results in figures seen in Tables 3.1.3.1 and
3.1.3.2. These common and sectoral components cover all elements of non-market output and
intermediate consumption for general government units meaning that there are no industry specific
additions or adjustments made for these units.
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Table 3.1.3.1: General government non-market producers by NACE, Output — SEK million 2021

Output
H J K M N o P Q R S
Basis for NA  {Surveys & Ci 33873 0 0 6030 614! 55721} 232085! 491346 30059 0
Figures Administrative
Records 27 388 7710 254! 38856 163} 182193 41574{ 15577 4778 17
Combined Data 0 0 0 0 0 4596 0 0 0 0
Extrapolation and Benchmark extrapolations o] 0 0 0 0 0 0 0 0 0
Models Commodity Flow Model 0 0 0 0 0 0 0 0 0 0
CFC(PIM) 44 489 140 0i 38649 0f 49981 16270{ 20191 4103 0
Dwellings - stratification method 0 0 0 0 0 0 0 0 0 0
FISIM 0 0 0 0 0 0 0 0 0 0
Incurance 0 0 0 0 0 0 0 0 0 0
Other E&M 6017 862 25 2 666 87: 17879 14088{ 25262 3741 2
Total Extrap+Models 50506 1002 25: 41315 87! 67860 30358; 45453 7 844 2
Other 0 0 0 0 0 0 0 0 0 0
Total (sources) 111767 8712 279i 86201 864: 310370} 304017 552376i 42681 19
Adjustments |Data validation 0 0 0 0 0 0 0 0 0 0
Conceptual Allocation of FISIM 0 0 0 0 0 4192 0 0 0 0
Allocation of incurance 10 9 0 0 0 532 141 57 29 0
Other conceptual -1475 -108 0 -278 0{ -10496 -5523 -1982 -655 0
Total conceptual -1465 -99 0 -278 0{ -5772i -5382{ -1925 -626 0
Total (adjustments) -1465 -99 0 -278 0 -5772 -5 382 -1925 -626 0
Final estimate 110302 8613 279; 85923 864 304598 298 635; 550451 42055 19
Table 3.1.3.2: General government non-market producers by NACE, IC — SEK million 2021
IC
H J K M N o P Q R S
Basis for NA  {Surveys & Ci 10673 0 0 2019 362; 18231f 53984 124570{ 14493 0
Figures Administrative
Records 17818 3992 871 11065 122! 67372! 14082 6928 2092 5
Combined Data 19 460 0 0 114 0 2978 37 3641 0 0
Extrapolation and Benchmark extrapolations 0 0 0 0 0 0 0 0 0 0
Models C: dity Flow Model 0 0 0 0 0 0 0 0 0 0
CFC(PIM) 0 0 0 0 0 0 0 0 0 0
Dwellings - stratification method 0 0 0 0 0 0 0 0 0 0
FISIM 0 0 0 0 0 0 0 0 0 0
Incurance 0 0 0 0 0 0 0 0 0 0
Other E&M 6017 862 25 2 666 87: 16835 14088; 25262 3741 2
Total Extrap+Models 6017 862 25 2 666 87: 16835! 14088{ 25262 3741 2
Other 0 0 0 0 0 0 0 0 0 0
Total (sources) 53968 4854 112§ 15864 571i 105416{ 82191; 160401 20326 7
Adjustments |Data validation 0 0 0 0 0 0 0 0 0 0
Conceptual Allocation of FISIM 0 0 0 0 0 4192 0 0 0 0
Allocation of incurance 10 9 0 0 0 532 141 57 29 0
Other conceptual -1475 -108 0 -278 0{ -10496] -5523{ -1982 -655 0
Total conceptual -1465 -99 0 -278 0 -5772 -5 382 -1925 -626 0
Total (adjustments) -1465 -99 0 -278 0 -5772; -5382{ -1925 -626 0
Final estimate 52503 4755 112} 15586 571; 99644} 76809 158476; 19 700 7

3.1.3.2 Non-profit institutions serving households

Non-profit institutions serving households (NPISH) consist of non-profit institutions which are
separate legal entities, serve households and are private non-market producers. Their principal
resources are voluntary contributions in cash or in kind from households not acting in their capacity as
producers, from payments made by general government and from property income. They are not
predominantly financed and controlled by government, and they provide goods or services to
households free of charge or at prices that are not economically significant. How these units are
identified and classified into the non-profit institutions serving households sector is described in more
detail in section 3.1.1.

NPISH include units such as trade unions, political parties, social, cultural and recreational clubs,
amateur sports clubs, charities and religious organisations. Calculations are made by NACE-industry
with no breakdown by purpose in terms of the classification of the purposes of non-profit institutions
serving households (COPNI). The single largest unit in the sector, the Church of Sweden, is included
in NACE S94.

The sum of cost approach used for output, explained in more detail in section 5.8, mirror that used for
non-market general government units with sectoral surveys for the two subsectors compiled in the
national accounts providing baseline figures for intermediate consumption:
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e The Church of Sweden is covered in its own annual comprehensive survey in the Economic report
Church of Sweden. This survey was constructed before the Church of Sweden ceased to be a part
of the government sector and instead became NPISH, a change that took place on 1 January 2000.
It contains information from all parishes, dioceses and asset funds.

e Remaining units are covered by the annual Non-Profit Institutions Serving Households survey.

Beyond these two surveys, both described in more detail in section 10.3, compilations are based on
data from LSUM regarding wages and salaries and administrative data on employers’ social
contributions as well as other taxes and subsidies on production.

Concerning process table recording both the NPISH-survey and Economic report Church of Sweden
are Statistics Sweden Surveys and thus recorded under Surveys and Censuses. The gross pay based on
administrative sources (LSUM) is based on Tax Authority income tax statements and thus recorded as
Administrative Records.

The only conceptual adjustments made for the sector concerns Allocation of FISIM and Insurance and
in the same way as for General government non-market producers, consumption of fixed capital is
recorded under CFC(PIM).

As for general government units there are no industry specific element in the compilation procedure

meaning that these five components yield total output and IC figures for Non-profit institutions
serving households which are presented broken down by NACE-section in Tables 3.1.3.3 and 3.1.3.4.
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Table 3.1.3.3: Non-profit institutions serving households by NACE, Output — SEK million 2021

Output
A D E G H
Basis for NA Surveys & Censuses 380 43 75 347 150 131 87 391 4487 669 57 2604 1952 5050{ 14690
Figures Administrative
Records 90 6 10 487 48 197 151 308 523 1117 151 8267 4185 7686; 31427
Combined Data 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Extrapolation and Benchmark extrapolations 0 0 0 0 0 0 0 0 0 0 0 ] 0 0 0
Models Commodity Flow Model 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
CFC(PIM) 2 2 0 18 34 24 16 87 344 53 32 404 183 690 2721
Dwellings - stratification method 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
FISIM 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Incurance 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Other E&M 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Total Extrap+Models 2 2 0 18 34 24 16 87 344 53 32 404 183 690 2721
Other 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Total (sources) 472 51 85 852 232 352 254 786 5354 1839 240; 11275 6320{ 13426; 48838
Adjustments |Data validation 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Conceptual Allocation of FISIM 3 0 1 6 2 3 2 6 38 13 2 79 44 94 218
Allocation of incurance 0 0 0 0 0 0 0 0 3 7 0 3 2 9 27
Other conceptual 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Total conceptual 3 0 1 6 2 3 2 6 41 20 2 82 46 103 245
Total (adjustments) 3 0 1 6 2 3 2 6 41 20 2 82 46 103 245
Final estimate 475 51 86 858 234 355 256 792 5395 1859 242; 11357 6366! 13529{ 49083
Table 3.1.3.4: Non-profit institutions serving households by NACE, IC — SEK million 2021
IC
A D E G H
Basis for NA Surveys & Censuses 380 43 75 347 150 131 87 391 4487 669 57 2604 1952 5050{ 14690
Figures Administrative
Records 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Combined Data 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Extrapolation and Benchmark extrapolations 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Models Commodity Flow Model 0 0 0 0 0 o] 0 0 0 0 0 0 0 0 0
CFC(PIM) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Dwellings - stratification method 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
FISIM 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Incurance 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Other E&M 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Total Extrap+Models 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Other 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Total (sources) 380 43 75 347 150 131 87 391 4487 669 57 2 604 1952 5050{ 14690
Adjustments |Data validation 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Conceptual Allocation of FISIM 3 0 1 6 2 3 2 6 38 13 2 79 44 94 218
Allocation of incurance 0 0 0 0 0 0 0 0 3 7 0 3 2 9 27
Other conceptual 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
Total conceptual 3 0 1 6 2 3 2 6 41 20 2 82 46 103 245
Total (adjustments) 3 0 1 6 2 3 2 6 41 20 2 82 46 103 245
Final estimate 383 43 76 353 152 134 89 397 4528 689 59 2686 1998 5153} 14935
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3.2 Borderline cases
3.2.1 Borderline cases included in production

3.2.1.1 Borderline cases included in output produced for own final use (P.12)

Output produced for own final use are produced and retained within the same institutional unit.

Mineral explorations are calculated and included in GFCF using data received from the Geological
Survey of Sweden (SGU), see further Section 5.2.2. SGU collects and compiles data on the costs for
mineral exploration. A mark-up of 16 percent is added to the costs. They are added to the production
as P12 for NACE section B.

Machine tools produced by engineering enterprises. There are no records of these kinds of
activities in Sweden®,

Construction and extensions to dwellings by households are calculated and included in GFCF, see
further Section 5.10.3. They are added to the production as P.12 under NACE section F. Intermediate
consumption for the household own production is estimated and added to the intermediate
consumption for NACE F since this information is not captured in the SBS.

Construction of roads, dwellings and buildings by municipalities are calculated and included in
their GFCF, see further Section 5.10.3. They are added to the production as P.12 in NACE section F.

Communal construction undertaken by groups of households. There are no records of these kinds
of activities in Sweden.

Entertainment, literary and artistic originals are calculated and included in production and GFCF,
see further Section 5.2.2. They are added to the production as P.12 under NACE sections J and R.

Own-account software and own account R&D are calculated and included in production and GFCF,
see further Section 5.10.3. They are added to the production as P.12 in all NACE sections.

Agricultural products and firewood produced for own account by households are calculated as
production P.12 in NACE section A, see further section 3.7. They are added as HFCE under COICOP
01 and 04 respectively, described in more detail in section 5.7.

Dwelling services produced by owner-occupiers are calculated according to the stratified method
and included in HFCE under COICOP 04, see further Section 5.7. They are added to the production as
P.12 under NACE section L.

Own-account production of energy by households is currently not included in the production.
Nonetheless, work is ongoing in accordance with the envisaged transversal reservation | on household
electricity production. The incorporation of household electricity production into the compilation is
scheduled to be implemented by September 2026 at the latest.

3.2.1.2 Borderline cases included in market production (P.11)

Household services produced by employing paid domestic staff are calculated and included in
HFCE under COICOP 05, see further section 5.7. They are added as market production (P.11) under
NACE section T as explained in more detail in section 3.26.

11 This was investigated as a small issue and found to be non-material in verification cycles 2016-2019 and
2020-2024.
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Products used for payments in kind are part of D.11, see further Section 4.7.1. Car benefits are
classified as market production (P.11) across NACE sections, whereas all other benefits are already
included in the sources for production as they are purchased directly from the producer of the
respective item and provided to employees by the supplier.

Volunteer activities that result in goods. There are no records of these kinds of activities in Sweden.
Products bartered. There are no records of these kinds of activities in Sweden.

Products supplied by one local kind-of-activity unit, L-KAU, to another within the same
institutional unit to be used as intermediate inputs or for final use are included in the source for
NACE sections B and C. For 2021 there were no intra-KAU deliveries in NACE B. NACE-C figures
are outlined in section 3.9.2.

Products added to inventories of finished goods and work-in-progress, including natural growth
of animal and vegetable products, standing timber and uncompleted structures for which the
buyer is unknown. Inventories of finished goods and work-in-progress are calculated and included in
changes in inventories (P.52), see further Section 5.11. Changes in inventories of finished goods and
work-in-progress are added to the production in NACE sections B and C, as production in the source
IVP is measured as deliveries. In the production of NACE section A, natural growth of animal and
vegetable products and standing timber are included, see further Section 3.7. Uncompleted structures
for which the buyer is unknown are not prevalent. There is a constant lack of dwellings and no
buildings in usable condition are unused.

3.2.2 Borderline cases included in intermediate consumption

As outlined in section 3.1 the SBS is the dominating source regarding intermediate consumption (P2)
for the business sector. SBS is based on the Swedish Chart of Accounts (BAS-kontoplanen) which is
the basis for enterprises accounting.

Costs of using rented fixed assets are included in intermediate consumption in SBS. According to
Generally Accepted Accounting Principles (GAAP), the costs of using rented fixed assets shall be
included in other operating expenses.

Inexpensive tools are included in intermediate consumption in SBS. According to private accounting,
the costs of inexpensive tools shall be included in consumable equipment, which is a part of other
operating expenses. If they have a life span of over one year, they are moved from intermediate
consumption to GFCF. See also Section 5.4.

Subscriptions, contributions or dues paid to non-profit business associations are included in
intermediate consumption in SBS. According to GAAP, costs of subscriptions, contributions or dues
paid to non-profit business associations shall be included in other operating expenses.

Goods and services received from another local kind-of-activity unit, KAU, of the same
institutional unit that comply with the definition of intermediate consumption are included in the
source for NACE sections B and C. For 2021 there were no intra-KAU deliveries in NACE B. NACE-
C figures are outlined in section 3.9.2.

Non-life insurance service charges. The total amounts of non-life insurance costs are included in
intermediate consumption in SBS. According to GAAP, business insurance costs shall be included in
other operating expenses. As explained in more detail in section 3.4, a correction is made in national
accounts for the insurance premiums which are treated as current transfers. What remains are the
service charges included in intermediate consumption.

FISIM purchased by resident producers. FISIM are calculated in a special model and added to
intermediate consumption. See sections 3.4 and 3.17 for further information.
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Research and development acquired to be used solely in the creation of further products of
research and development. The intermediate consumption in the R&D industry, i.e. R&D service
subcontracted by one R&D institutional unit to another R&D institutional unit. Extramural purchases
of R&D, which should be recorded as intermediate consumption, are added using R&D survey data of
units in NACE72, i.e. their information on outsourced R&D. The R&D survey is done every other
year and the year without a survey, data is extrapolated based on the production in NACE72.

Goods and services used as inputs into ancillary activities are included in intermediate
consumption in SBS.

Expenditure by employees, reimbursed by the employer, on items necessary for the employers’
production. Since year 2007, such expenditures in SBS are included in wages and salaries. A
conceptual correction is made in NA to distinguish these kinds of reimbursements. The model is based
on a comparison of wages and salaries between the LSUM (Gross pay based on administrative
sources) and wages and salaries in SBS. Where wages and salaries in the SBS include expenditure by
employees reimbursed by the employer, these are categorized accordingly. In the LSUM wages and
salaries are correctly defined (LSUM is the source that sets the wages and salaries for the total
economy). The difference between LSUM and SBS are allocated to IC based on the shares of
personnel costs that are not part of wages and salaries but separately recorded in the SBS (costs of
education, health and other personnel costs). The adjustment is based on data for each reference year.
See section 3.4 for further details.

Expenditure by households on goods and services used as intermediate inputs into own-account
production of energy is currently not included in the intermediate consumption, similar to “own-
account production of energy by households” mentioned earlier in the previous section 3.2.1.1.
However, in alignment with the production schedule, this expenditure will be incorporated in
intermediate consumption by September 2026.

3.2.3 Borderline cases excluded from intermediate consumption

Items to be treated as gross fixed capital formation. Valuables: In private accounting valuables are
recorded in an asset account and are therefore not part of intermediate consumption in Structural
Business Statistics, SBS. Mineral exploration activities are separately collected and included in gross
fixed capital formation and not subject to intermediate consumption. Major repairs and improvements:
In private accounting, capital improvements are recorded in an asset account and are therefore not part
of intermediate consumption in SBS. Purchased Software and R&D are included in the intermediate
consumption in SBS, but a correction is made and they are moved to GFCF. Own-account software
and R&D are calculated in a special model according to the international guidelines and recorded as
GFCF and deleted from IC where appropriate. Military weapons: In the records of central government,
net lending the military weapons are treated as gross fixed capital formation and are not included in
the intermediate consumption.

Expenditure to be treated as the purchase of non-produced assets. Contracts, leases and licenses:
In private accounting contracts, leases and licenses are recorded in an asset account and are therefore
not part of intermediate consumption in SBS.

Expenditure by employers to be treated as wages and salaries in kind. These kinds of expenditures
are not a part of intermediate consumption in SBS. They shall be recorded as benefits to employees
according to GAAP.

Use by market or own-account producer units of collective services provided by government.
Collective services are free or offered at prices that are not economically significant. If a fee is
charged, it is part of intermediate consumption in SBS.
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Goods and services produced and consumed within the same accounting period and within the
same local kind-of-activity unit, KAU. No values for these are collected in SBS since they are not
sold on a market.

Payments for government licenses and fees that are to be treated as other taxes on production
are included in intermediate consumption in SBS but are corrected for in NA.

Payments for licenses for using natural resources that are to be treated as rents are included in
intermediate consumption in SBS but are corrected for in NA.

Decommissioning for large capital assets.

The assets of the Nuclear Waste Fund have been classified outside public administration, and the
nuclear power capacity tax (D.29B3) ended in 2018 and has reclassified back in time. The holder of a
licence to own or operate a nuclear facility pays a special fee every year. The paid-in fee funds are set
aside for each fee-payer and may only be used to cover the costs attributable to that particular payer.
The allocated funds are paid out, for example, to cover costs related to the decommissioning of a
reactor. The Nuclear Waste Fund is administrated by the Legal, Financial and Administrative Services
Agency (Kammarkollegiet). The Swedish National Debt Office (Riksgalden) examines and decides
how allocated funds may be utilized. The fund pays out funds as costs arise. Decommissioning costs
should be recorded as GFCF, in line with ESA 3.139. The issue of decommissioning large capital
assets has been investigated and has been deemed non-material, i.e. it has no significant impact on
GNI*,

3.2.4 Daily allowances received by employees on business trips

Recording of daily allowances is not in line with the Eurostat's guidance, i.e. Annex 1 of the document
GNIG/119. The tax-free daily allowances are not included in wages across all institutional sectors in
the Swedish national accounts but in intermediate consumption which is not in line with the Guidance.
According to the clarification laid out in Annex 1 of the document GNIG/119 per diem allowances for
meals and accommaodation should be included in wages and salaries. Since data on the actual amounts
are not collected by the Swedish Tax Agency and are not separately recorded in the accounts of every
enterprise, government agency and organisation, the total amount needs to be estimated. The estimate
demonstrates that the maximum amount of daily allowances that should be reclassified from
intermediate consumption to compensation of employees is below the materiality threshold of 0.1% of
GNI. This issue will be followed up in the verification cycle 2025-2029 as a non-material issue and is
linked with Transversal reservation V: Recording of daily allowances.

3.2.5 Borderline cases concerning taxes and subsidies on products

See Section 3.28 where the borderline cases between a tax and a purchase of a service are described.
The distinction between taxes and sales of services is based on information about compulsory
payments to the government without any link between the value of the fee and the cost of
administration or the performed service. If the payment is disproportionate to the cost of providing the
service, it is recorded as a tax.

12 This issue will be followed up in the verification cycle 2025-2029 as a non-material issue.
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3.3 Valuation
3.3.1 Output at basic prices

3.3.1.1 Basic prices for market output

Output shall be valued at basic price, i.e. the price received by the producer excluding all product taxes
and including product subsidies.

Agriculture. Output of the large majority of products within agriculture is compiled by the
“quantity*price” formula. The evaluation of crop production is based on estimates of quantities
produced, estimates of purchases by the user branches of agricultural products. Statistics on
slaughtering and the size of herds are the main sources of data for measuring animal production. The
output of milk is estimated by sales to user branches. Producer prices are collected in these lines of
transactions. All these data are collected by the Swedish Board of Agriculture. The following tableau
shows the conversion to basic prices.

Table 3.3.1 Agricultural goods output (NewCronos 14000), EAA 2021, current prices, SEK
million

Item Value

Value at producer prices 70 254
Subsidies on products 1279
Taxes on products 0
Value at basic prices 71533

Forestry and logging. In forestry and logging prices produced by the Swedish Forest Agency are
used. The pulpwood prices are by “delivery purchase”; the forest owner themselves, with or without
the help of employees or contractors, deliver their wood to the roadside. The prices are distributed by
geographical area.

To measure the output of NACE AO02 forestry and logging, the value of the timber felled during the
reference period is measured at “price delivered to roadside” for timber ready to be removed minus the
value of taxes on products and plus the value of subsidies on products. However, in Sweden there are
no product subsidies in forestry and logging.

Fishing statistics and Fishing in Marine Waters by Commercial Fishermen. From Swedish
Agency for Marine and Water Authority the following information is obtained: Catch-receivers supply
copies of the statements made by fishing associations and individual fishermen associated with the
first-hand sale of catches to the Marine and Water Authority. The documents show the quantity
supplied, unit price, sales, processing, sorting and freshness of a fish species. The sales-notes are
recorded. The annual report on catches, states that the values of catches are based on sales prices
excluding VAT in the first-hand line of sales.

Production of commodities and industrial services, IVP. Generally Accepted Accounting
Principles, GAAP, is the basis for enterprises accounting. According to these, the product taxes should
not be included in net sales and product subsidies shall be included. In the Production of commodities
and industrial services (Industrins Varuproduktion, IVVP), production is based on data from the
enterprises accounting where the product taxes are removed. Valuation of production is therefore at
basic prices.

Structural Business Statistics, SBS. See IVVP above. SBS is also based on data from the private
accounting and company annual reports. Valuation of production in SBS is therefore at basic prices.

Financial and insurance activities. The data on commission charges is collected from the profit and
loss accounts and therefore valued at basic prices. The data on FISIM is valued at basic prices as VAT
is not applicable on financial data.
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Sweden’s central bank, Riksbanken. The data is collected from the profit and loss account and
valued at basic prices.

Basis of central government net lending. Basis of central government net lending is derived from the
central government accounting system and is valued at basic prices.

Annual accounts of municipalities, regions and municipal associations. The annual accounts are
based on data from annual reports. Valuation of production is at basic prices. Market output produced
by a non-market producer and sold at economically significant prices is valued as basic prices. It is
only in the local government sector where market producer and producer for own final use KAUSs are
found in the general government sector, as explained in more detail in section 3.1.2.

NPISH including the Church of Sweden. Non-market production is valued at basic prices in
accounts and in surveys.

The income and costs of the SAS consortia. Data are obtained by a quarterly survey which has the
consortiums accounts as basis. Final data are valued at basic prices.

NACE F41-43, Construction. For the construction industry the total output value for NACE F41-43
is obtained from the SBS. However, there are adjustments made from the SBS total, see further in
section 3.12.

Energy produced by households. Production of energy by households is not included in the
compilation. However, work is ongoing on this issue according to the envisaged transversal
reservation | on the production of electricity by households. Production of electricity by households
will be implemented in the compilation no later than September 2026.

NACE T, Households as employers. Production values are based on the “price*quantity” formula.
Hours worked and hourly pay constitutes the source data. An addition for hidden activities is also
included and this is also based on hourly pay.

3.3.1.2 Output for own final use

Output for own final use is valued at basic prices of similar products that are sold on the market or
valued at the costs of production plus a mark-up (except for non-market producers) for net operating
surplus or mixed income.

NACE A.01, Agriculture. Output for own final use within NACE A.01 is valued at the basic prices of
similar products sold on the market. This includes output of potatoes, milk, eggs, meat, reindeers and
hunting activities.

NACE A.02, Forestry and logging. Output for own final use within A02 for firewood is valued at
basic prices for similar products.

NACE B.07, Mining of metal ores. The calculation is based on costs incurred for mineral exploration
in current prices. The data emanate from the Geological Survey of Sweden. The output for own final
use is valued at the cost of production plus a mark-up.

NACE B.08-09, Other mining and quarrying and mining support service activities. The
calculation is based on costs incurred for mineral exploration in current prices. The data emanate from
the Geological Survey of Sweden. The output for own final use is valued at the cost of production plus
a mark-up.

NACE F.41-43, Construction. For own account construction purchase of materials, also for own
account, is accounted for in the Survey housing cost, BUT. The valuation of own account labour/time
is done by means of a model. In the Statistics Sweden time use study (TID) survey, respondents are
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asked how much time on average is spent maintaining their homes. The total number of hours per year
that is used to maintain the home is applied on half of a building and construction workers average
salary per hour®3. The total sum of own account labour/time is distributed to the respective type of
asset using the respective category's GFCF excl. own account. The allocation is to NACE L68, real
estate activities, where the major part is to owner-occupied dwellings.

Research and Development. For market producers a mark-up is added that reflect the need to
generate enough operating surplus. The net-operating surplus of market producers of own-account
R&D is derived with a mark-up including unsuccessful R&D. No adjustment is done to the sum of
cost derived from the Frascati survey which entails that the unsuccessful R&D is included in the
calculation of the mark-up. The mark-up is a single mark-up for all industries and is calculated as an
average of several years’ net operating surplus for all industries, except the pharmaceutical industry
and the industry for real estate activities. Further reading is available in section 5.10.

Software. For in-house production values are calculated according to production costs plus mark-up
for market producers and production costs for non-market producers.

Originals. Entertainment, literary and artistic originals are in principle valued according to the
discounted value of expected receipts. As there are no statistical sources providing information on the
value of original works produced in any given year a model compilation is necessary. It is assumed
that the value of the originals in question is equal to the discounted value of future royalty incomes.

The problem is that the future royalties are not known. However, information on current income from
royalties from culture and entertainment is available in annual statistics. In the national accounts the
simple assumption is chosen, to use the value of royalties received by the artists in question in year t as
a proxy for the value of originals created in year t. The reasoning behind this simple convention is as
follows: Since there is no information on future royalty earnings, it is assumed that in the long-term
royalties actually increases somewhat faster than the economy as a whole, since leisure activities have
income elasticity greater than one. More specifically, the future real growth rate is taken to be equal to
the real rate of interest, which likewise is normally greater than the growth rate of the economy. With
these assumptions, the equilibrium value of the originals created in any given year may be estimated
as the income from royalties in the same year.

In the absence of a better methodology, the value of production of new original musical works is taken
to be equivalent to the value of royalties earned on existing originals,

Owner-occupied housing. In accordance with international recommendations, a utility value is
estimated for the residence of a person in his own home. In Sweden it is not usual for individual
houses to be let, hence there is no basis for estimating the utility value with the aid of actual rental
costs for single-family houses. Instead, the level is ascertained with the aid of rental costs per square
meter in multiple-occupancy buildings of a corresponding standard, i.e. similar apartment size, region
and age. Further reading is available in section 3.18.

Secondary residences. For secondary residences the utility value is calculated by the help of rents per
week and regions according to the stratification method. Further reading is available in section 3.18.

Own-account production of energy by households. Own-account production of energy by
households is not included in the compilation. However, work is ongoing on this issue according to the
envisaged transversal reservation | on the production of electricity by households. Production of
electricity by households will be implemented in the compilation no later than September 2026.

13 Half the hourly wage is used as self-builders are assumed to not be as productive as employed construction
workers.
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Municipalities, NACE F41-43, Construction. Costs for construction for own account arises in units,
which are producers for their own final use. These units are included in industry NACE F41-43 as
construction industry units. The output for own account construction is valued by the help of the cost
of production.

3.3.1.3 Additions to work-in-progress
Additions to work-in-progress are valued at the current basic price of the finished product.

NACE A.02, Forestry and logging. Gross increment less Gross-fellings give Net increment or Net
growth. All is valued with the same prices as for production.

Mining and manufacturing. The industrial inventory survey is the source used for work-in-progress
in mining and manufacturing industries. In the survey, the valuation of work-in-progress by the
enterprises should be the net sales value of the measurement day, but enterprises not able to do this
can use manufacturing cost plus a mark-up.

Other SBS-industries. The source for inventories in service industries are the SBS. SBS is based on
data from the enterprises accounting and their annual reports. Valuation of work-in-progress in SBS is
therefore at basic prices. The treatment of SBS-inventories in NA-output is further described in section
3.4.

3.3.1.4 Non-market output

Non-market output for NPISH is valued at basic prices in accounts and in surveys. Non-market output
for general and local government is calculated as the sum of the costs needed for producing the goods
and, mainly, services. Market output produced by a non-market producer and sold at economically
significant prices is valued as sales (market price). It is only local government sector where non-
market producer institutional units contain market producing KAU:s.

3.3.2 Accrual principle in the valuation of output
Output is recorded and valued when it is generated by the production process.

Products of agriculture, forestry and fishing. Output of agricultural products is recorded as being
produced continuously over the entire period of production, not just when the crops are harvested or
animals slaughtered. Hence, growing crops, standing timber and stocks of fish are treated as
inventories of work-in-progress. They are then turned into inventories of finished products when the
process is completed.

National Forest Survey and loggings. The volume for gross increment in forest land is coming from
spot— sampling inventory on temporary and permanents tracts that is systematically distributed all over
the country. Around 6 000 plots are used every year. The national account uses the mean value of five
year gross increment. Felling volumes are registered when they are produced. Timber must not be left
in the forest for a long time as it may be attacked by harmful insects.

Fishing statistics and Fishing in Marine Waters by Commercial Fishermen. The fishing catches
are normally registered the same day as they are landed i.e. the quantities and the sales values are
accrual.

Production of commodities and industrial services, IVP. In IVP output is registered as deliveries.
To get the right valuation a correction for inventories of work-in-progress and finished goods are
made. If manufacturing is made for other NACEs as secondary production, correction for inventories
of work-in-progress and finished goods are done in a similar way for other NACEs based on
inventories in SBS.
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Structural Business Statistics, SBS. The output in SBS is registered as income and not as revenue,
i.e. they are accrual. That means that all output where SBS is the source is accrual. See also
description in sections 3.1.2 and 3.4 on the transition from income variables in SBS to output in NA.

NACE F41-43, Construction. The main sources for investments are the SBS and the special
compilations of dwellings. The SBS data is collected from company book-keeping and they have
certain rule to follow, called successive profit reduction, which means that the degree of compilation
in each period is invoiced to the client. For Dwellings the construction cost is distributed with the aid
of a construction cost profile, based on data supplied on beginning and end of the project, so that the
cost incurred each quarter can be calculated. The investment calculations are described in more detail
in section 5.10 on acquisition less disposals of fixed assets.

Financial enterprises, Financial institutions, assets and liabilities and Insurance enterprises. The
output of financial enterprises, financial institutions and insurance enterprises are accrual, since the
data sources are annual economic reports. Sweden’s central bank’s Financial Market Statistics. The
output of Sweden’s central bank is accrual, since the data source is annual economic reports on costs.

Basis activity of central government. In the basis of central government net lending output is
recorded and valued when it is generated in the production process.

Annual accounts of municipalities, regions and municipal associations. The annual accounts are
recorded and valued when generated in the production process, i.e. on accrual basis. Market output
produced by a non-market producer and sold at economically significant prices is valued as basic
prices. It is only in the local government subsector where market producer and producer for own final
use KAUs are found in the general government sector, as explained in more detail in section 3.1.2.

NPISH and The Church of Sweden. The business accounts that are the basis for data in both surveys
are on accrual basis.

NACE T, Households as employers. The Swedish Social Insurance Agency delivers records on
monthly data of hourly pay.

3.3.3 Intermediate consumption at purchasers’ prices

Intermediate consumption shall be valued at purchasers’ prices, i.e. the price paid for the products by
the enterprise excluding deductible VAT. The intermediate consumption by industry is based on the
SBS and the business accounting data collected in the SBS is valued including:

e Tax less subsidies on the products but excluding deductible taxes like VAT on the products (ESA
2010 83.06 point (a)).

o Transport charges paid separately by the purchaser to make delivery at the required time and place
(ESA 2010 83.06 point (b)).

e Deduction for any discount for bulk or off-peak purchases from standard prices or charges (ESA
2010 83.06 point (c)).

While NA may have difficulties to allocate transport margins to the right product group in the supply-
use system, they are covered in total IC.

The purchasers’ prices exclude the following:

o Interests and charges added under credit arrangement, that shall be excluded from IC, are items that
are recorded on separate accounts in the business accounting and these values are not included
when in the summation of IC is done in SBS and NA (ESA 2010 §3.06 point (a))
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e The same is true for, charges incurred because of late payment. These are as well recorded on
accounts that are not included as IC in SBS or NA (ESA 2010 §3.06 point (b))

These requirements align with valuations in sources used:

Structural Business Statistics, SBS. Generally Accepted Accounting Principles, GAAP, is the basis
for enterprises accounting. According to these, the expenses of enterprises shall be transformed to
costs via inventory investments. SBS is based on GAAP. Valuation of intermediate consumption in
SBS is therefore valued at purchasers’ prices.

Financial and insurance services and Riksbanken. Intermediate consumption is collected from the
profit and loss accounts and valued at purchasers’ prices. i.e. the price paid for the financial services
excluding deductible VAT.

Basis activity of central government. In the basis of central government, the intermediate
consumption is excluding the non-deductible VAT. The VAT is calculated separately and added to the
intermediate consumption. Se section 3.1.3.1.1.

Annual accounts of municipalities, regions and municipal associations. The annual accounts are
excluding the non-deductible VAT and the VAT is added as explained in section 3.1.3.1.1. Market
intermediate consumption from municipalities is included in NACE D, E, G, H and L and this
intermediate consumption is valued excluding deductible VAT. NPISH and The Church of Sweden,
IC is valued at purchasers” prices.

3.3.4 Changes in inventories are consistent with the valuation of output and intermediate
consumption

In Structural Business Statistics, SBS, output includes changes in inventories of finished goods and
work-in-progress, see 3.4 for further information. The Swedish accounting principles states that for the
intermediate consumption, the enterprises should record purchases of materials used in the production
less the change of goods held in inventories. Thus, the intermediate consumption figures from SBS
only include products used in the production in the accounting period.

In IVP output is registered as deliveries. To get the right valuation on production a correction for
inventories of work-in-progress and finished goods are made.

3.3.5 Valuation of intra-group transactions within MNESs

Adjustments are made for intra-group transactions within MNEs in the case that these may not reflect
market prices, i.e. transfer prices for import and export, see section 5.3. In the source statistics SBS
both production and intermediate consumption is valued at market prices and therefore no adjustment
is necessary due to transfer pricing. The arm's length principle is an internationally accepted principle
that is regulated in Swedish domestic law in Chapter 14, Section 19 of the Tax Code. The arm's length
principle is also regulated in all of Sweden's tax treaties, which in turn are based on Article 9 of the
OECD Model Tax Convention. To achieve an internationally uniform application of Article 9 and the
arm's length principle, the OECD has published Transfer Pricing Guidelines. The Swedish Tax
Agency draws guidance from the guidelines in its work on transfer pricing issues. Under certain
conditions, companies that have cross-border transactions with other related companies must
document these. A company that has transactions with other related companies must, under certain
conditions, prepare transfer pricing documentation. The purpose is to make it possible to assess
whether prices and other conditions between the companies are at arm's length.

3.3.6 Accrual principle to the estimates of taxes and subsidies on products

See section 3.28 where the steps taken to ensure the application of the accrual time of recording
principle to the estimates of taxes on products are described.
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3.4 Transition from private accounting and administrative concepts to ESA
2010 national accounting concepts

3.4.1 Private and public accounting principles compared to NA concepts

Swedish accounting standards are governed by the Annual Accounts Act of 1995 and the Book-
keeping Act of 1999, which provide general frameworks and emphasize “Generally Accepted
Accounting Principles”. The Annual Accounts Act is influenced by the EC Fourth, Seventh and
Eleventh Directives.

Specific accounting acts apply to credit institutions, brokers, dealers in securities, and insurance
companies. The Swedish Accounting Standards Board is the government agency responsible for the
promotion and development of these principles through the issuance of general advice and
informational materials on accounting practices. Additionally, the Swedish Financial Supervisory
Authority is responsible for issuing standards required for financial corporations.

To advance practical accounting principles, the Standards Board forms a joint body with Statistics
Sweden and the Swedish Tax Agency together with private industry associations and other interest
groups which publish and maintain the BAS chart of accounts, which, although not mandatory, is used
by approximately 95 percent of Swedish companies for internal bookkeeping. The structure of these
charts of accounts thus becomes a major reference for the design of economic statistics, as it affects
the structure of data available in key administrative registers and guides how questions are structured
in surveys.

As a compilation of business accounting, SBS largely follows accounting practices in terms of
definitions and valuations. It also takes its overall structure from the BAS chart of accounts. As this is
not fully conceptually aligned with ESA 2010 definitions, there is a need for adjustments. In several
cases, this is carried out by adding questions to the survey component of SBS, which allows for the
separation of variables from the administrative components.

Identifying the necessary steps for transition has been the focus of intensive work that continues to
adapt to the changes over time, whether due to statistical requirements set forth by EBS and ESA
regulations or the evolution of accounting practices and the chart off accounts. The process can be
broken down into series of stages.

Initially, together with structural business statistics personnel, national accountants identify the
groupings of variables in SBS that form aggregates closest to NA definitions. They also determine
which possible changes to SBS could be considered to further accommodate transition. This leads to
baseline SBS figures for output and intermediate consumption that largely conform to NA
requirements. These SBS output and intermediate consumption figures are recorded in the process
table as SBS totals under combined data for those industries that apply the standard SBS-based
approach outlined in Section 3.1.2.

The derivation of this baseline SBS output figure is illustrated in Table 3.4.1. Variables shown in bold
are included in standardized accounting statements reported to the Swedish Tax Authority by most
active units as a mandatory component of income tax reporting. This means that figures for these
variables are available for nearly all market-producing units in sectors S11 and S14. The rest of the
variables are collected through the survey components of SBS. The table shows that SBS output
figures include changes in stocks, own account work, and other operating income added to net
turnover. However, capital gains, contributions or grants, lease income, and insurance compensation
are not included in the output.
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Table 3.4.1 Breakdown of SBS output, NACE A-S, SEK million 2021

Variables Sign Million SEK
Total net tumover + 10 633 792
Lease income 238
Received grants 1255
Exchange rate profits from receivables and liabilities of operational character 16
Capital gain on sale of tangible and intangible assets 101
Bad debt loss recovered 2
Insurance compensation 205
Strike pay 21
Other net turnover notincluded in production 608
Tradingin securities on own account 151
Change ininventories and work in progress 4407
Activated work for own account 31556
Other operating income + 289 680
Shareholder's contribution received/returned 85
Group contributions received 2135
Profit from participation in Partnership companies and Limited partnership companies 515
Capital gain on sale of shares 6821
Bad debt loss recovered 480
Lease income 31
Insurance compensation 7165
Strike pay 2 660
Lease income 0
Exchange rate profits from receivables and liabilities of operational character 33 300
Capital gain on sale of tangible and intangible assets 28 838
Other recevied grants 54 348
Corona-related government grants recieved 27 542
Payment from group sickness insurance 8093
Other operating income notincluded in production 3368
Trading goods -2 646 738
Costsfor reservation services regarding travel and accommodation -3 550
Costsfor production abroad on behalf of the company (the company owns the input goods)

where the sales of the manufactured / processed goods take place abroad, without the goods

passing Swedish borders. + -154 301
Costsfor goods for resale that have been both purchased and sold abroad without passing

Swedish borders (merchanting goods) + -290 414
Total 5BS output 7 686 465

Table 3.4.2 presents the derivation of the baseline SBS intermediate consumption in the same manner.
Intermediate consumption covers costs of raw materials, other external costs, social security and other
staff costs and other operating costs. It can be noted that several variables covering losses on financial
assets are excluded. Leasehold fees on land and costs for consumable equipment with an economic life
longer than one year are instead recorded as GFCF. On the other hand, parts of personnel costs such as

staff training expenses and occupational health services are included in intermediate consumption.

Figures in both tables, included to illustrate the relative size of the included variables, reflect SBS-

totals for all industries as delivered to NA; including those where the SBS is not used in full. It should

also be noted that the SBS records income variables as positive and cost variables as negative.
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Table 3.4.2 Breakdown of SBS intermediate consumption, NACE A-S. SEK million 2021

Variables Tecken Million SEK
Raw materials + -2495 270
Other external costs + -2141875
Losses of current receivables - -6594
Consumable equipment with an economic life longer than one year - -19213
Costs for reservation services regarding travel and accommodation - -3550
Site leasehold fee and lease fees - -2423
Other external costs not included in intermediate consumption - -1056
Social security costs and other staff costs + -596 802
Social security contributions as required by law - -397 687
Special employer's contribution - -26 147
Other fees - -11515
Pension insurance premiums@ - -91509
Costs for pensions excl insurance premiums - -20311
Other operating costs + -98 477
Other operating costs not included in intermediate consumption - -7214
Received grants booked as cost reduction - -34
Exchange rate losses from receivables and liabilities of operational character - -45736
Capital loss on sale of tangible and intangible assets - -26 582
Shareholder's contribution paid/returned - 3
Group contributions paid - -874
Loss from participation in Partnership companies and Limited partnership companies - 0
Capital loss on sale of shares - -402
Total SBS intermediate consumption -4 671579

Among the industries not compiled based on SBS, those classified under NACE B and C most closely
follow the standard procedure. In these cases, the IVP covers net sales. As detailed in sections 3.8 and
3.9, this is complemented by changes in stocks and ongoing work, taken from the business inventory
survey and SBS variables under “other operating income” classified as output. This approach results in

an output estimation that is largely similar to SBS method. However, there are some notable

differences. Own-account work and certain components of other operating income classified as output

are excluded at this baseline stage. In other industries, these are corrected through conceptual
adjustments. The estimated output from changes in stocks and ongoing work is aligned with NA

valuations. See Section 5.11 for more details.

Sector 12 and NACE K, on the other hand, differ not only in terms of private accounting standards but

also in the source materials and methods used, as partly in more detail in section 3.17,

NACE section T also differ from the standard approach as it is compiled without direct accounting

data from the producing units, as explained in Section 3.26.

Accounting standards for general government units in S13 vary across subsectors and legal forms
where legal foundations for accounting in government agencies are set by the Ordinance on
Government Accounting of 2000, amended in 2018, and the law on Municipal Accounting and

Reporting of 2018.

The Swedish Economic Management Authority has the central role of issuing guidelines on

accounting principles to other central government units. They are also responsible for the compilation
of comprehensive accounts for the sector as a whole based on mandatory reporting from all constituent

units. This reporting and the subsequent compiled accounts follow an adjusted version of the BAS

chart off accounts developed by the Economic Management Authority specifically for internal central
government use. Materials delivered from the Economic Management Authority to Statistics Sweden

is based on this central accounting. Whilst not entirely designed for the purposes of national
accounting there has been substantial work between the Economic Management Authority and

Statistics Sweden over a long period to identify which variables corresponds to ESA 2010 transactions
and to construct a compilation procedure for the data transmitted to Statistics Sweden that aligns with
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NA needs. As a result, the need for conceptual adjustments in the process of NA-compilation is
limited.

For local and regional governments, practical accounting guidelines are issued by the Council for
Municipal Bookkeeping, a non-profit institution with a membership made up of the Swedish State as
well as regional and municipal governments. The Swedish Association of Local Authorities and
Regions also publishes versions of the BAS chart of accounts for regions and municipalities which,
although voluntary, are used by most units. As with the central government, there has been substantial
work over a long time between Statistics Sweden and The Swedish Association of Local Authorities
and Regions to ensure that variables needed for NA-compilation can be identified from these charts of
accounts. This, in turn, means that the main source used for local and regional government units, the
census survey Annual accounts for municipalities, municipal associations and regions can be based on
these BAS-variants and that NA figures can be compiled from the survey with limited need for further
conceptual adjustments.

This cooperation with SBS-compilers, the Economic Management Authority and others means that
many of the adjustments needed to transition from accounts structured in line with private and public
accounting standards to ones suitable for use in national accounts can be made in this first stage of
compiling underlying source materials or initial NA-calculations. This first stage of transition does
however not fully arrive at figures in line with ESA definitions. A second stage of adjustments are thus
needed at the stage of NA-compilation to fully complete transition to ESA definitions.

Adjustments made in this second stage are recorded in Annex A process tables as conceptual
adjustments. In total, these adjustments amount to -299,200 million SEK for output and -420,334
million SEK for intermediate consumption across all units in the national economy. A breakdown by
producer type and industry presented in Table 3.4.3.

For non-market units, the total adjustment of -14,985 million SEK is made to IC. Through the sum-of-
cost approach which defines output, this adjustment is recorded in the same way for both transactions.
These are described below together with other conceptual adjustments to IC.

Table 3.4.3 Conceptual adjustments, by producer and NACE section — SEK million 2021

Output Intermediate consumption GVA
Market Market
NACE | producer & | Non market N06n marklet Total producer & | Non market NOGn marklet Total Total
own final NPISH enera ota own final NPISH enera ot ot
government government
use use

A 140 3 0 143 4 368 3 0 4371 -4.228
B 946 0 0 946 153 0 0 153 793
C 66 947 0 0 66 947 865 0 0 865 66 082
D 18 203 0 0 18 203 -4 527 0 0 -4 527 22 730
E -3 855 1 0 -3854 -1 665 1 0 -1 664 -2 190
F -234 197 0 0 -234 197 -324 035 0 0 -324 035 89 838
G -22 162 6 0 -22 156 -18 761 6 0 -18 755 -3401
H -24 835 2 1 465 -26 298 -30 760 2 1 465 -32223 5925
| -761 3 0 -758 626 3 0 629 -1 387
J 46 792 2 -99 46 695 -22 640 2 -99 -22 737 69 432
K 9905 6 0 9911 -3235 6 0 -3229 13 140
L -140 442 41 0 -140 401 3296 41 0 3337 -143 738
L 0 0 0 0 29 862 0 0 29 862 -29 862
M 1934 20 -278 1676 -5 752 20 -278 -6 010 7 686
N -1 748 2 0 -1 746 -4 585 2 0 -4 583 2837
o 0 0 5772 5772 0 0 5772 5772 0
P -305 82 -5 382 -5 605 -563 82 -5 382 -5 863 258
Q 307 46 -1925 -1572 -129 46 -1925 -2 008 436
R -1 016 103 -626 -1 539 1296 103 -626 773 -2 312
S -68 245 0 177 700 245 0 945 -768
T 0 0 0 0 0 0 0 0 0
Total -284 215 562 -15 547 -299 200 -405 349 562 -15 547 -420 334 121 134
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3.4.2 Conceptual adjustments of output for market producers and producers for own
final use

Adjustments to market producers and producers for own final use output further subdivide into
seventeen specific components that are shown in table 3.4.4 and further described in the following
section.

Table 3.4.4 Conceptual adjustments on output for market producers and producers for own

final use, by type and NACE section, SEK million 2021
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Other operating income is the residual income variable in SBS. It is first reviewed in the
compilation of SBS based on comments left by reporting entities. If any transactions within this
category can be classified, they are either reassigned to a more appropriate variable or, if they are
determined not to qualify as output, they are moved to the category called “Remaining other
operating income that is not production.” As shown in Table 3.4.1, this is then excluded from
baseline SBS-output as delivered to NA. This review process continues as part of the NA’s
production process, where NA makes a final decision regarding which transactions should be
retained. Any amounts removed by NA personnel are recorded as conceptual adjustments. The
corresponding IC-item is treated by the same method.

Profit from property sales (only property held for resale) are excluded due to two main reasons
with a first one being quality issues related to the SBS variable for profit from property sales, and
the other being issues concerning the separation of trade margins and holding gains. Previous NA-
investigations have concluded that these incomes should largely be classified as holding gains and
thus excluded from output. This conclusion will be revisited in the future.

Work performed by the enterprise for its own use and capitalised in SBS is adjusted to account for
differences in rules for capitalisation in private accounting and NA. The key difference in the
classification of intellectual property products lies in where NA have a broader scope for asset
boundary related to R&D and Software, whereas private accounting allows some capitalisation
beyond the NA boundary. Specifically, private accounting permits the capitalisation of produced
assets in areas such as marketing assets or goodwill in some cases. Since SBS does not provide a
detailed breakdown of the types of assets capitalised, these values are removed for most industries.
Exceptions for removal are A01-03, D35 and E37-F43, as further investigation has shown that
these branches mainly represent own-account construction, making them exceptions to the general
exclusion.

116



Chapter 3 The production approach

¢ Own account output concerning intellectual property products based on NA definitions are
included in GFCF and added to output with R&D and Computer software and databases are added
across all industries where relevant while Mineral exploration is added to NACE section B.
Calculations for these components are described in more detail in section 5.10.

e Due to the differences in inventory valuation principles between private accounting standards and
ESA-definitions, detailed in Section 5.11, the SBS variable for costs of trading goods, which forms
part of trade margins and thus output, includes holding gains during periods of rising prices. This is
corrected by calculating holding gains for goods for resale from the quarterly Business Inventories
Survey. Positive holding gains are deducted from SBS trade margins and consequently from output
for the NACE sections covered by the survey- B, C and G- which correspond to the sections with
the largest inventories.

o While NA largely align with SBS on sectoral boundaries, sectoral reclassifications of units occur
in most years, with the majority of these movements are happening from S11 to S13. As explained
in Section 5.9.2.1, these changes are determined by the government sector delimitation analysis.
Since this work is not fully finalized by the time the SBA frame is completed, changes in the latest
year are managed in the NA compilation. Reclassified units are usually relatively small, the year
2021 was however an exception. In 2021, two larger entities linked to the Stockholm Regional
Government were moved within NACE sections F and H (see Section 2.2.2.3). In addition to these
changes, one unit in NACE R was reclassified from S15 to S11 while a non-domestic unit in
NACE G was removed.

¢ Reporting from S11 KAUs to SBS, IVP and most other source materials covers the entire
respective legal units. Therefore, figures also include output from branches operating outside
Swedish economic territory. These are identified by using the European Group Register (EGR) for
branches operating in EU countries and country-by-country BEPS information from the Swedish
Tax Authority for branches outside the EU. Output for these is estimated based on models and then
removed, see model below. For S12, the source data align with NA definitions and thus require no
adjustment. Output was added for a few branches that appear in the European Group Register and
are not included in SBS and other source materials, see model below™*.

Due to the lack of economic data for the branches abroad belonging to Swedish enterprises, an
estimation is made based on output per employee by NACE section using Swedish data.

) Output per employee in NACE (i) (Swedish data) multiplied by number of employees in
NACE (i) EGR data.

Concerning the branches abroad belonging to Swedish enterprises outside the EU, no records are
available. However, based on the country-by-country statistics'®, the MNE Group’s business
activities in a particular tax jurisdiction are reported, and information about number of branches is
available. Unfortunately, no economic or employment data is available for the branches.
Nevertheless, an estimation is made using the information at hand. Specifically, the estimation is
based on the output and number of branches abroad belonging to the Swedish enterprises within
EU and number of branches outside EU.

() (Output S.11 Swedish data within EU divided by number of branches within EU)
multiplied by number of branches outside EU

Output is added for those branches in Sweden not covered in the SBS but are covered by the EGR.

14 The adjustment of branches follows the reported and approved action point SE.A3 Branches.
15 Tax/BEPS/country-by-country reporting
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For those branches that report NACE activity as well as number of employees in EGR the output
is estimated with the aid of Swedish data.

(1) Output per employee in NACE (i) (Swedish data) multiplied by number of employees in
NACE (i) EGR data.

For those branches that do not report NACE activity, the average output per employee in all
NACE activity is used.

(IV)  Average output per employee S.11 (Swedish data) multiplied by number of employees in
NACE (i) EGR data.

e The Swedish National Grid Operator (Svenska Kraftnat) is classified as a central government non-
financial quasi-corporation and is therefore included in S11 and covered by the SBS. Its SBS-
reporting has been adjusted to account for the incomplete recording of income from congestion
charges. Figures for these charges have been obtained from Svenska Kraftnat and subsequently
added to output in NACE D.

e Another private grid operator has recorded the complete value of its income from operating under-
sea transnational transmission and distribution services of electricity in its SBS-reporting.
However, the share of output related to operations outside of Swedish economic territory has been
removed from NACE D.

¢ An adjustment is made to NACE E regarding an S11 KAU responsible for recycling metal cans
and PET bottles in Sweden. The revenues reported by this company in SBS consist mainly of fees
that are refunded when cans and bottles are returned. Consequently, these revenues are excluded
from the NA output.

e Subcontractor services concerning construction in Sweden are included in SBS for both output and
IC. NA records these transactions in net by deducting the figures from both transactions in NACE
F. From the output side, the SBS is corrected for income invoiced to other construction companies
in Sweden. From the intermediate side, the SBS collects costs of subcontracts carried out by
another company in Sweden. This difference in the survey means that the cost side of subcontracts
is always greater in absolute terms than the income side. Therefore, on the intermediate side, the
subcontracting is adjusted downward by the difference between the cost side and the income side.
Accordingly, the cost for subcontracting is as large as the income from subcontracts. This implies
that if the subcontractor is in another NACE activity, this still counts as a cost for the companies
classified under NACE F. In the SBS, there is information about costs for subcontracts carried out
by another company abroad and is accounted for as a cost for the main constructor.

o Taxi operation services are included in SBS for both output and IC. NA records these in net by
deducting figures from both transactions in NACE H.

¢ Output of rental and operating services of dwellings for all industries in SBS is deducted from
NACE L. SBS figures are replaced with figures from the dwellings stratification model.

o Fiscal monopoly profits from the state-owned lottery corporation Svenska Spel AB are included in
SBS output. Such profits are classified as taxes on products in NA, and thus removed from output
in NACE R.

o Costs for winnings to gamblers are deducted from both output and intermediate consumption in
SBS, since NA define the service provided by gambling operators as the margin between gross
sales and paid-out winnings. Over time, this adjustment has become substantially smaller, as most
units now report net figures directly to SBS.
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3.4.3 Conceptual adjustments of intermediate consumption

Adjustments to market producers’ and producers for own final use’s intermediate consumption
subdivide into seventeen specific components that are shown in table 3.4.4 and further described in the
following section. Four of these are adjustments are also made to non-market producing units, figures
for these are shown in table 3.4.6.

Table 3.4.5 Conceptual adjustments on intermediate consumption for market producers and
producers for own final use, by type and NACE section, SEK million 2021
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Table 3.4.6 Conceptual adjustments on intermediate consumption for non-market producers, by
type, institutional sector and NACE section, SEK million 2021

Non market NPISH Non market General government
NACE- |Allocation of |Allocation of |Allocation of |Allocation of
section |FISIM insurance FISIM insurance Software R&D Total
A 3 0 0 0 0| 0 3
B 0 0 0 0 0| 0 0
Cc 0 0 0 0 0| 0 0
D 0 0| 0 0 0| 0 0|
E 1 0| 0 0 0| 0 1
F 0 0 0 0 0| 0 0
G 6 0 0 0 0| 0 6
H 2 0 0 10 1185 -290 1463
| 3 0| 0 0 0| 0 3
J 2 0 0 9 -108 0 -97
K 6 0 0 0 0| 0 6
L 38 3 0 0 0| 0 41
M 13 7 0 0 55 -223 -258
N 2 0| 0 0 0| 0 2
o 0 0 4192 532 6 856 -3 640 5772
P 79 3 0 141 4 915 -608 5 300
Q 44 2 0 57 1956 -26 1879
R 94 9 0 29 654 -1 523
S 218 27 0 0 0| 0 245
T 0. [}) 0 0 0| 0 0
Total 511 51 4192 778 -15 729 -4 788 -14 985

o Expenditure on FISIM, or financial intermediation services indirectly measured, is not included as
intermediate consumption in the underlying source materials for either market or non-market
producers. Instead, it is added to intermediate consumption for units across all sectors and
industries and recorded as Allocation of FISIM in the process tables. The methods of calculation
and allocation are described in more detail in Section 3.17.

¢ Non-life insurance premiums are included in SBS intermediate consumption. NA separate these
into current transfers among policy holders that cover paid out insurance compensation claims and
insurance service charges. Only the insurance service charges are included in intermediate
consumption. Service charges are calculated using insurance statistics based on total premium
payments and compensation payouts per insurance type, as explained in more detail in Section
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3.17. These adjustments are made for units across all industries and sectors and recorded in process
tables as two conceptual adjustments. The first Allocation of Insurance represents the service
charges included as intermediate consumption. The second, Insurance premiums recorded under
other conceptual adjustments for market producers in all industries, captures removed gross
premium payments.

For industry K65, Insurance, reinsurance and pension funding, except compulsory social security,
deducted insurance premiums specifically concern non-life insurance excluding reinsurance, while
the insurance service charges added as Allocation of Insurance cover non-life insurance including
reinsurance. Insurance premiums for reinsurance can be identified directly in the source statistics
used for the industry meaning these are deducted in the stage of initial compilation. This
component does thus not need to be deducted as a conceptual adjustment.

Similarly for industry L68A, shown in 3.4.5 under _L Imputed rents for owner occupied dwellings,
initial compilation exclude insurance premiums meaning these are not deducted as a conceptual
adjustment.

e The residual other operating cost variable in SBS is derived from other expenses under other
operating costs and it is processed in the same manner as its corresponding residual income
variable. During the compilation of SBS, transactions are initially reviewed based on comments
from reporting entities. Categorized transactions are reallocated to a different variable, while those
deemed not to qualify as intermediate consumption are transferred to the “Other expenses in other
operating costs (non-intermediate consumption)” variable, as detailed in Table 3.4.2. This variable
is then excluded from the baseline SBS output delivered to the NA. This review process continues
in the NA production process where a final decision on what transactions to retain is made. Any
amount removed by NA personnel are recorded as conceptual adjustments.

e SBS intermediate consumption retains certain variables related to distributive transactions and
losses on financial assets, whereas NA intermediate consumption excludes these by deducting
exchange rate differences relating to operations, reorganizational costs not connected to current
operations, and received grants booked as cost reductions.

o Parts of purchased computer software and databases and all costs concerning purchased R&D are
included in intermediate consumption in underlying source materials for both market producers and
non-market producers. NA records them as GFCF. These costs, calculated in the compilation of
GFCF as explained in more detail in Section 5.10.3, are deducted from intermediate consumption
for units across all sectors and industries.

e As for output, intermediate consumption is adjusted for holding gains arising from differing
principles for valuation of inventories between private accounting standards and ESA-definitions.
In times of falling prices the lowest value principle will imply that the intermediate consumption
that comes from inventories is valued at market prices (replacement cost), in line with the valuation
in National Accounts. In times of increasing prices, however, the intermediate consumption will
not be valued at market prices (replacement cost), since the inventories are to be valued at
acquisition cost in business accounting. The SBS variable for costs of raw materials that form part
intermediate consumption includes holding gains in periods of rising prices. This is corrected for
by calculating holding gains for materials and supplies from the quarterly Private Sector
Inventories Survey where positive holding gains are deducted from SBS intermediate consumption
in NACE the sections B and C. Similar “small-issue” reviews have been extended to other NACE
sections and has been proved to be non-material, for more details see section 5.11.3.

o Sectoral reclassification is carried out for intermediate consumption in the same way as for output
as explained in 3.4.2
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o Corrections for branches of Swedish legal units operating outside of Sweden’s economic territory
is adjusted for intermediate consumption in the same manner as for output as explained in Section
3.4.2. As for output, intermediate consumption for a small number of branches found in the
European Group Register that were not included in SBS and other source materials was added to
NA figures.

o Costs for leasing fees in SBS intermediate consumption include both operational and financial
leasing while NA intermediate consumption includes only operational leasing. Financially leased
assets instead are recorded as owned by the operating entity. In addition, payment flows to the legal
owner are recorded as property income flows. The payment flows to be deducted are calculated
based on data from financial leasing providers, as detailed Section 5.10.3.

o Other taxes on production, for example real estate tax and vehicle tax, are registered as costs in
private accounting but not included in NA intermediate consumption. These are compiled from
general government data and deducted across all industries.

e Correction on reimbursements: From 2007 and onwards the Swedish Tax Agency reduced the
number of detailed reporting items on personnel costs in the compulsory form SRU, which is a part
of the sources for SBS. Prior to 2007, this data was divided into wages and other reimbursements,
other social fees, pension expenditures, and other personnel costs. The larger companies also had to
provide details of the last item in order to separate intermediate consumption. From 2007 and
onwards, the SRU-form contained information about all four above items. But the larger
companies still had to provide the same breakdown as earlier. The resulting detailed data, however,
differed significantly from previous years. Particularly, it was evident that items classified as
intermediate consumption received smaller share. It was concluded therefore that the new SRU
underestimated intermediate consumption. Therefore, from 2007 and onwards, the 2006 structure
of the components are maintained for each NACE category. Each year, the difference between the
original SRU data about reimbursements and the estimation based on the 2006 structures, is treated
as an underestimation of intermediate consumption in the SRU data.

e Subcontractor services in Sweden concerning construction are included in SBS for both output and
intermediate consumption. These are recorded in net in NA by deducting figures from both
transactions in NACE section F, see also Section 3.4.2

o Taxi operation services are included in SBS for both output and intermediate consumption. These
are recorded net in NA by deducting figures from both transactions in NACE section H.

e SBS output of rental and operating services of dwellings is recorded including heating costs, with
the corresponding expenditure for heating included in SBS intermediate consumption. In NA, these
are recorded net, following the stratification model for dwellings, which excludes heating from
calculated rents. This same figure deducted from NACE section L intermediate consumption.

e Costs for winnings to gamblers are deducted from both output and intermediate consumption in
SBS, since NA define the service provided by gambling operators as the margin between gross
sales and paid-out winnings. Over time, this adjustment has become substantially smaller, as most
units now report net figures directly to SBS.

3.4.4 Notes on specific issues in accounting practices and necessary adjustments
Some notes on treatments of specific issues in accounting practices and measures taken to ensure
correct coverage and valuation:

a) Durable goods of small value. These goods are not included in GFCF, but in intermediate
consumption, for further information see Section 4.4.2.
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b)

d)

f)

9)

h)

Minor repairs and maintenance. Repairs and maintenance (not improvements) are part of
property costs in private accounting and therefore a part of intermediate consumption in
SBS and in NA. Maintenance and repairs are activities that owners or users of fixed assets
must perform at regular intervals in order to be able to use such assets during their
expected life. These are ongoing costs that cannot be avoided if fixed assets are to continue
to be used. For the owner or user, neglecting maintenance and repair is not an option, as the
life expectancy can be drastically shortened. However, maintenance and repair do not
change the object's performance, capacity or assumed life. The activities simply maintain
the object in good condition. If necessary, by replacing defective parts with new parts of
the same type without changing the basic function of the fixed asset. See COICOP 0431
regarding minor repairs included in HFCE.

Major repairs and renovations. Major renovations include alterations and additions that
increase the performance, standard or production capacity of existing fixed assets and/or
extend the previously expected service life. Enlarging or extending an existing building or
facility constitutes a major change in this sense. Similarly remodelling or restructuring the
interior of a building or vessel as well as substantial expansion or improvement of an
existing software system are treated as GFCF.

Valuation of inventories. SBS is the main source for many NACE sections, so for these
industries changes in stocks and ongoing work are valuated with private accounting.
Private accounting underlines that the inventories shall be valuated with the lowest of
purchase value (LVP, lowest value principle) and net sales value. Regarding NACE
sections A, B, C and G, changes in stocks and ongoing work have been taken from special
sources, see Section 5.11. Adjustments made to output and intermediate consumption due
to differences between SBS and NA valuation of inventories are described in 3.4.2 and
3.4.3 under the header Holding gains.

Computer software and databases. Purchased software and databases are included in the
intermediate consumption in SBS. However, a correction is made in NA, where they are
reclassified under GFCF. See Section 5.10.3 for a description of the model. Own-produced
computer software and databases are calculated and included in GFCF and added to the
production as P.12 in all NACE sections.

Entertainment, literary and artistic originals. They are calculated and included in gross
fixed capital formation and added to the production as P.12 in NACE sections J and R.

Research and development (R&D). Purchased R&D are included in the intermediate
consumption in SBS, but a correction is made in NA, and they are moved to GFCF. See
Section 5.10.3 for a description of the model. Own produced R&D are calculated and
included in GFCF and added to the production as P.12 for all NACE sections.

Insurance service charge. The total amount of non-life insurance costs is included in
intermediate consumption in SBS. With the aid of insurance statistics broken down by
different types of insurance, industry by industry adjustments are estimated as the
difference between premium payments and insurance services, leaving only the service
charges to be included in intermediate consumption. The insurance premiums are treated as
current transfers. See Section 3.17 for a description of the model.
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i)

)

K)

Production and allocation of FISIM. FISIM are calculated and added to intermediate
consumption. See Section 3.17 for a description of the model.

Leasing. Charges for financial leasing are included in intermediate consumption in SBS,
but a correction is made in NA. See Section 5.10.3 for a description of the model.
Companies in Sweden must report all leasing as financial (IFRS 16) in their consolidated
accounts. However, legal entities, such as parent companies, can still use the previous
reporting method, as permitted by the Swedish Financial Reporting Board (RFR)*®, which
aligns international standards with Swedish law. During expert discussions between 2018
and 2019, Statistics Sweden consulted accounting professionals who determined that IFRS
16 adoption within legal entities would be uncommon due to Sweden’s strong connection
between accounting and taxation, allowing exemptions under RFR 2. Since Statistics
Sweden primarily collects data from legal entities rather than corporate groups, IFRS 16
has had minimal impact on national statistics. While some companies recorded right-of-use
assets, this has not significantly affected overall statistical reporting. Additionally, internal
reviews at Statistics Sweden have not identified any substantial effects from the IFRS 16
transition in recent years. Thus, the expert group maintains that IFRS 16 has only had a
marginal impact on financial statistics, as the focus remains on legal entities rather than
consolidated corporate groups.

Margins on trading financial assets. The fact that the GNI transversal reservation Il,
margins on trading financial assets, were proved to be non-material, no revision on the GNI
data for own resource was made by Sweden. However, margins on trading financial assets
will be followed up as a non-material issue linked with SE.TR Il in the verification cycle
2025-2029.

Wages and salaries in kind: Most wages and salaries in kind (benefits) are included in SBS
output, except for employer-provided cars for employees, which are added for all market
producers based on tax reporting data. (see Section 3.1.2). Similarly, tax-free daily
allowances are recorded under intermediate consumption rather than wages and salaries,
which does not fully align with Eurostat guidance (see Section 3.2.4). In government
accounting, all wages and salaries in kind are recorded as output in underlying sources.
However, employer expenses classified as wages and salaries in kind are excluded from
intermediate consumption in SBS and from the basis for central government net lending, as
well as the annual accounts of local governments. Gratuities are relatively rare in Sweden,
primarily occurring in the restaurant and taxi industries.

Activated work for one’s ongoing work: Since the definition is not completely in line with
NA, activated work is removed. Instead, own-produced items are calculated and added to
NA. For example, in NACE C two items are added to NA, own produced software and
R&D. These adjustments are shown in table 3.4.4 and further described in Section 5.10.3.
Exceptions for removal are A01-03, D35 and E37-F43, as further investigation has shown
that these branches mainly represent own-account construction, making them exceptions to
the general exclusion.

16 Link to RFR2, exceptions according to Swedish regulations (pages 12-14): radetforfinansiellrapportering.se
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3.5 The roles of direct and indirect estimation methods and of benchmarks

and extrapolations

Direct estimation methods are methods based on sources that give a direct value for the variable to be
estimated. Indirect estimation methods are used in the absence of such a direct value and may
comprise models, use of ratios, etc. See table 3.5.1 for an overview of estimation methods used.

Table 3.5.1 Estimation methods used — year 2021 SEK million
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J 87 9379 750651 0 0 156 0 0 0 1402 1558 0! 761675
K 391 72 662 20 867 0 0 87 0| 119918 50 825 25239 196 069 0{ 289989
L 6168 1317] 415345 4450 0 344] 462101 0 0 0| 466 895 0/ 889725
L 0 0 0 0 0 o] 2423850 0 0 0/ 2423850 0! 2423850
™M 6 699 43391] 601297 0 0 38 702 0 0 0 2666 41368 0/ 692755
N 671 1715] 268235 0 0 32 0 0 0 87 119 0{ 270740
o 55721 182193 4596 0 0 49981 0 0 0 17879 67 860 0/ 310370
P 234 689 50121 74 136 0 0 16 674 0 0 0 14 088 30 762 0/ 389708
Q 493 298 20463] 177543 0 0 20374 0 0 0 25 262 45 636 0! 736940
R 35109 12 800 62 020 169 0 4793 0 0 0 7064 12026 0{ 121955
s 14 690 32031 47294 0 0 2721 0 0 0 2 2723 0 96 738
T 0 1655 0 0 0 0 0 0 0 0 0 0 1655
Total | 3074740 463 863] 5549439 4619 o 178433} 462101 119918 50825/ 104317] 920213 0{10008 255
Ic A 380 0| 145119 0 0 0 0 0 0 0 0 0 145499
B 0 0 30 856 0 0 0 0 0 0 0 0 0 30 856
C 17 584 0| 1520001 0 0 0 0 0 0 0 0 0/ 1537585
D 357 0] 115607 0 0 0 0 0 0 0 0 0/ 115964
E 11710 0 54 135 0 0 0 0 0 0 0 0 0 65 845
F 2967 0] 671795 0 0 0 0 0 0 0 0 0| 674762
G 868 0| 445897 0 0 0 0 0 0 0 0 0/ 446765
H 11523 17818} 379849 0 0 0 0 0 0 6017 6017 0! 415207
1 131 0 88 181 0 0 0 0 0 0 0 0 0 88 312
J 87 3992{ 444380 0 0 0 0 0 0 862 862 0/ 449321
K 391 90318 0 0 0 0 0 0 0 7003 7003 0 97712
L 6891 0] 199743 0 0 0 0 0 0/ 151857} 151857 0/ 358491
L 0 0 0 0 0 0 0 0 of 107775] 107775 0{ 107775
™M 2688 11065 326 066 0 0 0 0 0 0 2666 2666 0/ 342485
N 419 122] 123987 0 0 0 0 0 0 87 87 0/ 124615
o 18 231 67372 2978 0 0 0 0 0 0 16 835 16 835 0/ 105416
P 56 588 14 082 28 364 0 0 0 0 0 0 14 088 14 088 0/ 113122
Q 126 522 6928 59827 0 0 0 0 0 0 25 262 25 262 0/ 218539
R 19543 2092 37846 0 0 0 0 0 0 3741 3741 0 63222
s 14 690 5 23127 0 0 0 0 0 0 2 2 0 37824
T 0 0 0 0 0 0 0 0 0 0 0 0 0
Total 291570] 213794| 4697758 0 0 0 0 0 0f 228420| 228420 0! 5431542
GVA |Total | 2783170| 250069| 851681 4619 o] 178433 462101 119918 50825 -124103| 691793 0| 4576713

3.5.1 Direct methods used

Direct information (Survey & Censuses, Administrative records and Combined data) contributes with
91 percent to the total sources for output and 96 percent for intermediate consumption. These parts are
benchmarked every year. The different columns can include different kind of sources for different
NACE-sections, therefore read more under section 3.1 and under each NACE sections.

3.5.2 Indirect methods used

3.5.2.1 Benchmark extrapolations
Output
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For NACE L the Tenant owners' association renting of premises is based on extrapolations from a
benchmark year. The non-benchmark year final estimates are based on extrapolations from a
benchmark from the survey Revenues and expenditure for multi-dwelling buildings. Current
benchmark year is 2012. The renting of premises is extrapolated with the growth rate for premises area
from the national estate taxation register and amounts for SEK 4450 in year 2021 and thus under 0.1
percent of GNI. The indicators used in extrapolations, the growth rate for premises area from the
national estate taxation register, is considered representative of the activities to which it is applied.
However, after investigation, it has emerged that Tenant owners' association declares their income of
renting of premises in its property valuation to the tax authorities. The property assessment is done
every three years with rent level t-2, i.e. for the latest property value 2022 the amount income of
renting of premises is year 2020. The next property value in 2025 will have amount income of renting
of premises for year 2023. By implementing the property valuation from the tax authorities for Tenant
owners' association renting of premises the benchmark year will never be older than 3 years. No later
then in the next benchmark revision 2029, a new benchmark year will be set.

For NACE R the output of newly produced valuables is based on extrapolations from a benchmark
year. The non-benchmark year final estimates are based on extrapolations from a benchmark 2005.
The output for new valuables is extrapolated with the growth rate for turnover statistics for antiques
and art trade. The output value is SEK 169 million in year 2021 and thus under 0.1 percent of GNI. No
later then in the next benchmark revision 2029, a new benchmark year will be set.

3.5.2.2 Commodity Flow Models

Output and Intermediate consumption

No estimation is made using commodity flow models.

3.5.2.3 Consumption of Fixed Capital (PIM)

This column contains estimates of the consumption of fixed capital that are included in output of non-
market producers. For a description of the calculation model, see section 4.12.

Consumption of fixed assets is calculated annually and is based on the information available on gross
fixed capital formation. This means that the same classifications as used in the compilations of gross
fixed capital formation provide the benchmark for the calculations of consumption of fixed assets.
Statistics Sweden has disaggregated calculations of the consumption of fixed assets for the producers
whose output is measured using the cost approach as well as for the market producers. Statistics
Sweden now uses 18 different types of capital assets for non-market producers. The non-market
producers in the general government sector are broken down by sub sector and functions by COFOG.
The number of subsectors used is 7 and the number of functions depending on subsector with a
maximum of about 60 functions.

The lifetime assumptions have been investigated and Sweden tries to monitor new phenomena but also
new assumptions/information about service but due to lack of information no major changes has been
made. However, in year 2014 a new weighting together was carried out, i.e. different capital
consumption rates on detailed level have been weighted together to create capital consumption rates at
a higher level, i.e. transport equipment, machinery and buildings and structures. This weighting will be
re-done and implemented no later than the next benchmark revision 2029. Nevertheless, the Swedish
average service lives correspond well with the service lives in TF FIXCAP. Further reading is
available in section 4.12.

3.5.2.4 Dwellings — stratification method

This column contains estimates of output on imputed and actual dwelling services. For a description of
the calculation model, see section 3.18. The stratification method is used for all dwellings and the
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model is calculated annually. Regional stratification is used in the calculations, as well as stratification
on year of construction and on dwelling size. Strata contain four regions, ten construction periods and
six different dwelling sizes. Information regarding the region, year of construction and dwelling size
stratification as well as actual rents is obtained. No assumptions are made in the dwelling stratification
method.

3.5.25 FISIM

This column contains production of FISIM. For a description of the calculation model, see section
3.17.

a) The production of FISIM calculated quarterly and the annual data is the sum of the
quarters.

b) FISIM is calculated using the method as outlined in annex A, chapter 14, to Council
Regulation (EU) No 549/2013 of 21 May 2013 (ESA 2010).

¢) Interest rates are collected for user sectors non-financial corporations and households and
used in the model. Assumptions on interest rates for other user sectors are made and
revised on a quarterly basis.

3.5.2.6 Insurance

a) Insurance is calculated on an annual basis and is therefore regularly updated. The method
follows the methodology outlined in ESA 2010 chapter 3.17 and a more detailed
description of the estimation methods are available in this documentation in section 3.17.

b) There are no identified major constraints of the current model since it follows the proposed
methodology closely. One of the more difficult aspects of the model is the allocation of
output to the use side, since the used source statistics doesn’t have detailed counterpart
information. The current method relies on data from the SBS about the use of some
insurance types coupled with assumptions about the division between household final
consumption and intermediate consumption. At this point no major internal project is
foreseen to improve this area in the short term.

¢) The underlying assumptions for insurance mainly concern the use side allocations of
output. These assumptions are not regularly review as there is a lack of data in this area.
Last time any review was made was in 2019 when discussions were held with one of the
experts from the main Insurance industry organization, Insurance Sweden. These
discussions did however not result in any conclusions that put the validity of the current
assumptions into question and no change were therefore implemented.

3.5.2.7 Other extrapolations and models

3.5.2.7.1 NACE A
Output

Other extrapolation and models in NACE AO01 refer to additions for meat from wild game using
hunting statistics and amounts for SEK 1 586 million. For the most important output in NACE A02,
Forestry and logging, calculations are based on SBS and on sources provided by the National Board of
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Forestry on quantities and prices. The net growth is calculated as the gross increment value minus the
value of actual gross felling. These parts of the calculation amount to SEK 3 025 million.

3.5.2.7.2 NACE ]
Output

In NACE J other extrapolations and models refer partly to entertainment, literary and artistic originals
and this amounts for SEK 540 million. Further reading can be done in section 3.16.

The other part refers to value-added tax (VAT) for the intermediate consumption of general
government. See section 3.5.2.7.5 and table 3.5.2.

3.5.2.7.3 NACE K

Output and intermediate consumption for NACE K66 Activities auxiliary to financial services is based
on a model. For a detailed description of the calculations, see section 3.17.

a) The model is calculated annually.

b) Output and intermediate consumption are being derived from calculations in NACE 64 and
NACE 65, which are based on administrative data. Therefore, the model gives a
representative picture of the component.

c) The assumptions of the model are regularly reviewed. The weights of the product groups in
NACE 64 and NACE 65 are checked for consistency annually.

A small part refers to value-added tax (VAT) for the intermediate consumption of general government.
See section 3.5.2.7.5 and table 3.5.2.

3.5.2.7.4 NACE L
Intermediate consumption

The intermediate consumption for tenant-owned dwellings is recorded as a part of other E&M. Further
reading can be done in section 3.18.3.7

Major parts of the intermediate consumption for owner occupied dwellings, NACE L68, is based on a
model which is calculated annually. Further reading can be done in section 3.18.3.8.

3.5.27.2NACEO
Output and Intermediate consumption

Municipal non-profit organisations are a model calculation where it is assumed that revenues, they get
in the form of government grants, shall cover their costs i.e. intermediate consumption, wages etc. The
data on government grants comes from The Swedish National Financial Management Authority.

The other part refers to value-added tax (VAT) for the intermediate consumption of general
government. See section 3.5.2.7.5 and table 3.5.2.

3.5.2.7.2 NACER
Output

In NACE R other extrapolations and models refer partly to entertainment, literary and artistic originals
and amounts for SEK 3 323 million. Further reading can be done in section 3.24.
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The other part refers to value-added tax (VAT) for the intermediate consumption of general
government. See section 3.5.2.7.5 and table 3.5.2.

3.5.2.7.5 Value added tax of General government
Output and intermediate consumption

The column other extrapolations and models for many NACE sections relate to information about
value-added tax (VAT) for the intermediate consumption of general government. See table 3.5.2 for
the breakdown by section and 3.1.3.1.1 for more details. Non-market producers’ production is a sum
of costs and because of that their value-added tax is adjusted both on the income and the cost side. For
a description of the calculation model, see section 3.1.3.

a) The model is calculated annually in the tables for supply and use. The theoretical tax
amount for each unit of the General government is then adjusted in accordance with the
real amounts from the Swedish Tax Agency.

b) The Swedish supply and use tables contain supply and use for about 400 product groups.
The use side is divided to about 655 different users. The value-added tax is directly linked
to the basic price value. Value-added tax is calculated separately for all product groups in
the system. Because uses are distributed over many purposes the value-added tax is
calculated on a very detailed level. From the linkage to each individual basic price value
follows that the surcharge on the basic price is the same every year if the rate has not
changed.

c) Dataon VAT repayments to government units, i.e. non-deductible VAT for the
government sector, are obtained every year.

Table 3.5.2 VAT included in general government output and intermediate consumption — SEK
million, 2021

NACE Value added tax

H 6017
J 862
K 25
M 2 666
N 87
(] 16 374
P 14 088
Q 25262
R 3741
S 2
Total 69 124
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3.6 The main approaches taken with respect to exhaustiveness

The primary method applied in the production approach to ensure exhaustiveness is the use of tax
audit data. The non-exhaustiveness type misreporting by producer, classified as adjustment N6 in the
tabular approach, affects the total value added with SEK 155 billion, constituting 89 percent of the
total exhaustiveness addition. Tax audit data is mainly used for N6 and refers to both misreported
output and intermediate consumption. Further reading can be done in sections 7.1.1 and 7.1.3.2.

The method Model is used for 5.9 percent of the total value added and amounts to SEK 10.2 billion. It
consists both of a model for VAT evasion without complicity and for a small part of car benefits. See
section 4.7.1 under taxable benefits for a description of the model for car benefits and 7.1.3.4 for
further reading on the adjustments for non-collected VAT due to fraud. VAT evasion is used for a part
of type N6 while the part of car benefits plus own production of firewood is used for type N7.

Exhaustiveness adjustments by type and NACE-section are illustrated in table 3.6.1 for output and
intermediate consumption respectively. The columns group adjustments by type where the meaning of
the different headings is:

o N1: Producer should have registered (underground producer)
e N2: Illegal producer that fails to register

e N3: Producer is not obliged to register

o N4: Registered legal person is not included in statistics

o N5: Registered entrepreneur is not included in statistics

e NG6: Misreporting by the producer

e N7: Statistical deficiencies in the data

Table 3.6.1 Exhaustiveness adjustments by NACE industry - SEK million 2021
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Exhaustiveness
Output Intermediate consumption
Total Total (Total
N1 N2 N3 N4 N5 NG N7 [exhaust g N2 N3 N4 N5 NG N7 [eXhaus|GvA

NACE tivenes tivenes

rev 2 S s

A 0 0 0 0 0 1755 567 2322 0 0 0 0 0} -2328 0{ -2328| 4650
B 0 0 0 0 0 122 4 126 0 0 0 0 0 0 0 0 126
C 0 145 0 0 0 6437 743 7325 0 0 0 0 0 0 0 0 7325
D 0 0 0 0 0 0 42 42 0 0 0 0 0 0 0 0 42
E 0 0 0 0 0 0 29 29 0 0 0 0 0} -2049 0! -2049 2078
F 0 0! 4896 0 0! 38297 679 43872 0 0 2 864 0 0{ 10883 0! 13747| 30125
G 0 3830 0 0 0; 28807 1130; 33767 0 0 0 0 0 0 0 0| 33767
H 0 0 0 0 0{ 14496 120} 14616 0 0 0 0 0 0 0 0| 14616
| 0 0 0 0 0 6565 56 6621 0 0 0 0 0 1619 0 1619 5002
J 0 0 0 0 0 9 868 330! 10198 0 0 0 0 0f -5647 0{ -5647| 15845
K 0 0 0 0 0 1953 149 2102 0 0 0 0 0 0 0 0 2102
L 0 0 0 0 0 4865 126! 4991 0 0 0 0 0{ -3208 0{ -3208 8199
L 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
M 0 0 0 0 0 1278 652 1930 0 0 0 0 0} -14 997 0 -14997| 16927
N 0 0 0 0 0 6236 185 6421 0 0 0 0 0{ -5546 0! -5546| 11967
[o] 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0
P 0 0 0 0 0 1718 31 1749 0 0 0 0 0 -1928 0i -1928 3677
Q 0 0 0 0 0 2756 104 2 860 0 0 0 0 0 0 0 0 2860
R 0 577 0 0 0 2611 32 3220 0 0 0 0 0 0 0 0 3220
S 0 710 0 0 0{ 101